
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

TALAM CORPORATION BERHAD 
 (Company No. 1120 - H) 
(Incorporated in Malaysia) 

 
 

REPORTS AND FINANCIAL STATEMENTS 
31 JANUARY 2009 

 
 

 
 
 



 
Company No. 1120 - H 

 

 
 
 
TALAM CORPORATION BERHAD 
(Incorporated in Malaysia) 
 

 
REPORTS AND FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2009 
 
 
CONTENTS PAGE 
  
  
DIRECTORS’ REPORT 1 - 6 
  
  
FINANCIAL STATEMENTS  
  

BALANCE SHEETS 7 - 8 
  

INCOME STATEMENTS 9 
  

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 10 - 11 
  
STATEMENT OF CHANGES IN EQUITY 12 

  
CONSOLIDATED CASH FLOW STATEMENT 13 - 15 
  
CASH FLOW STATEMENT 16 - 17 

  
NOTES TO THE FINANCIAL STATEMENTS 18 - 112 

  
  
STATEMENT BY DIRECTORS 113 
  
  
STATUTORY DECLARATION  114 
  
  
REPORT OF THE AUDITORS  115 - 117 
  
  
 
 
 
 



 
Company No. 1120 - H 
 

 

1

 
 
TALAM CORPORATION BERHAD 
(Incorporated in Malaysia) 
 
 
 
DIRECTORS’ REPORT  
 
The directors hereby submit their report together with the audited financial statements of the Group 
and of the Company for the financial year ended 31 January 2009. 
 
 
PRINCIPAL ACTIVITIES 
 
The principal activities of the Company during the financial year were that of the provision of 
management services, investment holding and property development.  The principal activities of the 
Company’s subsidiaries are stated in Note 42 to the financial statements.  
 
There have been no significant changes in the nature of these principal activities during the financial 
year. 
 
 
RESULTS 
 

GROUP COMPANY
RM’000 RM’000

60,715           4,277             

Attributable to:
   Equity holders of the Company 59,105           4,277             
   Minority interest 1,610             -                

60,715           4,277             

Net profit for the financial year

 
 
DIVIDEND 
 
No dividend was paid or declared by the Company since the end of the previous financial year. 
 
The directors do not recommend the payment of any dividends in respect of the financial year ended 
31 January 2009. 
 
 
RESERVES AND PROVISIONS 
 
All material transfers to and from reserves and provisions during the financial year have been 
disclosed in the financial statements. 
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BAD AND DOUBTFUL DEBTS   
 
Before the income statements and balance sheets of the Group and of the Company were made out, 
the directors took reasonable steps to ascertain that action had been taken in relation to the writing off 
of bad debts and the making of allowance for doubtful debts, and had satisfied themselves that all 
known bad debts had been written off and adequate allowance had been made for doubtful debts. 
 
At the date of this report, the directors are not aware of any circumstances that would render the 
amount written off for bad debts or the amount of the allowance for doubtful debts in the financial 
statements of the Group and of the Company inadequate to any substantial extent. 
 
 
CURRENT ASSETS 
 
Before the income statements and balance sheets of the Group and of the Company were made out, 
the directors took reasonable steps to ensure that any current assets, other than debts, which were 
unlikely to be realised in the ordinary course of business, their values as shown in the accounting 
records of the Group and of the Company had been written down to an amount that they might be 
expected to be realised. 
 
At the date of this report, the directors are not aware of any circumstances that would render the 
values attributed to the current assets in the financial statements of the Group and of the Company 
misleading. 
 
 
VALUATION METHODS 
 
At the date of this report, the directors are not aware of any circumstances which have arisen which 
render adherence to the existing method of valuation of assets or liabilities of the Group and of the 
Company misleading or inappropriate. 
 
 
CONTINGENT AND OTHER LIABILITIES 
 
At the date of this report, there does not exist:- 
 
(i) any charge on the assets of the Group and of the Company that has arisen since the end of the 

financial year which secures the liabilities of any other person; or 
 
(ii) any contingent liabilities in respect of the Group and of the Company that have arisen since the 

end of the financial year. 
 
In the opinion of the directors, no contingent liabilities or other liabilities of the Group and of the 
Company have become enforceable, or is likely to become enforceable within the period of twelve 
months after the end of the financial year which, will or may substantially affect the ability of the 
Group and of the Company to meet their obligations as and when they fall due. 
 
 
CHANGE OF CIRCUMSTANCES 
 
At the date of this report, the directors are not aware of any circumstances, not otherwise dealt with in 
this report or the financial statements of the Group and of the Company that would render any amount 
stated in the financial statements misleading. 
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ITEMS OF AN UNUSUAL NATURE 
 
The results of the operations of the Group and of the Company for the financial year were not, in the 
opinion of the directors, substantially affected by any item, transaction or event of a material and 
unusual nature, other than that disclosed in Note 4(a)(iv) to the financial statements. 
 
No item, transaction or event of a material and unusual nature has arisen in the interval between the 
end of the financial year and the date of this report which is likely to affect substantially the results of 
the operations of the Group and of the Company for the financial year in which this report is made. 
 
 
ISSUE OF SHARES  
 
During the financial year, the issued and paid-up ordinary share capital of the Company was increased 
from RM629,183,170 to RM643,579,444 via the issuance of 14,396,274 new ordinary shares of 
RM1.00 each pursuant to the conversion of 143,962,746 5-Year 5% Irredeemable Convertible 
Preference Shares of RM0.10 each (“ICPS”) at a conversion price of RM1.00 per ordinary share of 
RM1.00 each in the Company. 
 
The new ordinary shares issued during the financial year pursuant to the conversion of the ICPS rank 
pari passu in all respects with the existing ordinary shares of the Company except that the holders 
thereof shall not be entitled to any dividends, rights, allotments and/or other distributions where the 
entitlement date of which precedes the date of allotment of the new ordinary shares of the Company.  
 
Pursuant to a court order dated 5 December 2008, the issued and paid-up ordinary share capital of the 
Company was reduced from RM643,579,444 comprising 643,579,444 ordinary shares of RM1.00 
each to RM386,147,666 comprising 643,579,444 ordinary shares of RM0.60 each by the cancellation 
of RM0.40 par value from each ordinary share in accordance with the Regularisation Plan of the 
Company as further disclosed in Note 41 to the financial statements. 
 
During the financial year, the Company did not issue any debentures. 
 
Subsequent to the financial year end, on 16 February 2009, the Company had completed the share 
split involving the subdivision of every one (1) existing ordinary share of RM0.60 each in the 
Company (after the Capital Reduction as mentioned above) into three (3) ordinary shares of RM0.20 
each in the Company (“Share Split”). As a result of the Share Split, 643,579,444 ordinary shares of 
RM0.60 each in the Company have been subdivided into 1,930,738,332 ordinary shares of RM0.20 
each in the Company.  Concurrently, the authorised share capital of the Company had increased to 
RM2,000,000,000 divided into 8,000,000,000 ordinary shares of RM0.20 each, 1,500,000,000 
redeemable convertible preference shares of RM0.20 each and 1,000,000,000 irredeemable 
convertible preference shares of RM0.10 each. 
 
 
TREASURY SHARES 
 
During the financial year, the Company did not repurchase any of its issued ordinary shares from the 
open market.  As at 31 January 2009, the Company held as treasury shares a total of 878,600 of its 
643,579,444 issued ordinary shares.  Such treasury shares are held at a carrying amount of 
RM492,848 and further relevant details are disclosed in Note 21.  The ordinary shares repurchased are 
being held as treasury shares in accordance with Section 67A of the Companies Act, 1965.   
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SHARE OPTION 
 
No options were granted to any person to take up unissued shares of the Company during the financial 
year.   
 
 
DIRECTORS 
 
The names of the directors of the Company in office since the date of the last report and at the date of 
this report are:- 
 
Tsen Keng Yam 
Y.A.M. Tengku Sulaiman Shah Al-Haj Ibni Al-Marhum Sultan  
  Salahuddin Abdul Aziz Shah Al-Haj    
Tan Sri Dato’ (Dr.) Ir. Chan Ah Chye @ Chan Chong Yoon    
Dato’ Kamaruddin bin Mat Desa    
Chua Kim Lan     
Loy Boon Chen 
Lee Swee Seng 
Winston Mah Yat Kong (appointed on 22.01.2009)   
Datuk Ab Rauf bin Yusoh (resigned on 22.01.2009) 
 
 
DIRECTORS’ INTERESTS 
 
According to the register of directors’ shareholdings kept by the Company under Section 134 of the 
Companies Act, 1965, the interests of those directors who held office at the end of the financial year 
in shares in the Company and its related corporation during the financial year ended 31 January 2009 
are as follows:- 
 

of RM0.60�

each

Balance as Bought / Balance as 
at 1.2.2008 Converted Sold at 31.1.2009

The Company

Direct interest

Tan Sri Dato’ (Dr.) Ir. Chan Ah Chye 
  @ Chan Chong Yoon 42,366,739   1,223,125    + -               43,589,864   
Y.A.M. Tengku Sulaiman Shah Al-Haj 
  Ibni Al-Marhum Sultan Salahuddin 
  Abdul Aziz Shah Al-Haj                 500 -               -               500               
Chua Kim Lan            74,006 7                  + -               74,013          
Loy Boon Chen          803,300 1,000           + (500,000)      � 304,300        

Indirect interest

Tan Sri Dato’ (Dr.) Ir. Chan Ah Chye 
  @ Chan Chong Yoon 288,837,177 4                  + -               288,837,181 *
Chua Kim Lan 7,500            1,875           + -               9,375            ^

Number of ordinary shares

<-------------  of RM1.00 each  ------------->
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Balance as Sold / Balance as 
at 1.2.2008 Bought Converted at 31.1.2009

The Company

Direct interest

Tan Sri Dato’ (Dr.) Ir. Chan Ah Chye 
  @ Chan Chong Yoon 12,231,250      -        (12,231,250)       + -                   
Chua Kim Lan 65                    -        (65)                     + -                   
Loy Boon Chen 10,000             -        (10,000)              + -                   

Indirect interest

Tan Sri Dato’ (Dr.) Ir. Chan Ah Chye 
  @ Chan Chong Yoon 37                    # -        (37)                     + -                   
Chua Kim Lan 18,750             ^ -        (18,750)              + -                   

Number of 5-Year 5% Irredeemable Convertible 
Preference Shares of RM0.10 each ("ICPS")

 
 
�  Par value reduced from RM1.00 to RM0.60 on 23 January 2009 pursuant to the capital reduction 

under the Regularisation Plan as disclosed in Note 41 to the financial statements. 
 
+ Conversion of ICPS into ordinary shares of the Company upon maturity of the ICPS on 2 January 

2009. 
 
�  Included 300,000 ordinary shares of RM0.60 each. 
 
* Deemed interested through his spouse, Puan Sri Datin Thong Nyok Choo, his daughter, Chan Siu 

Wei and by virtue of his interest in Kumpulan Europlus Berhad, Pengurusan Projek Bersistem 
Sdn. Bhd., Sze Choon Holdings Sdn. Bhd. and Prosperous Inn Sdn. Bhd. pursuant to Section 6A 
of the Companies Act, 1965. 

 
^ Deemed interested through her spouse, Chin Chee Meng pursuant to Section 6A of the 

Companies Act, 1965. 
 
# Deemed interested by virtue of his interest in Sze Choon Holdings Sdn. Bhd. pursuant to Section 

6A of the Companies Act, 1965. 
 
Tan Sri Dato’ (Dr.) Ir. Chan Ah Chye @ Chan Chong Yoon, by virtue of his interest in the shares of 
the Company, is also deemed interested in the shares of all the Company’s subsidiaries to the extent 
the Company has an interest. 
 
Other than as disclosed above, none of the other directors in office at the end of the financial year had 
any interest in shares in the Company and its related corporations during the financial year. 
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TALAM CORPORATION BERHAD 
(Incorporated in Malaysia) 
 
 
BALANCE SHEETS AS AT 31 JANUARY 2009 
 

2009 2008 2009 2008
Note RM’000 RM’000 RM’000 RM’000

 Non-current assets 
 Property, plant and equipment 5          128,194          191,177 1,477             1,699             
 Land held for property  
   development 6(a)       1,131,204       1,129,501 18,126           18,126           
 Investment properties 7          191,785            84,516 -                -                
 Prepaid lease payments 8            10,431            11,126 -                -                
 Goodwill 9            39,208 -                -                -                
 Investment in subsidiaries  10 -                -                344,801         344,801         
 Investment in associates 11 -                -                -                -                
 Interest in jointly controlled 
   entities   12 9,218             10,077           -                -                
 Other investment 13 -                76,332           -                -                
 Amount owing by 
   subsidiaries 10(a) -                -                278,452         268,951         
 Amount owing by associates 11 26,186           26,042           84                  57                  
 Amount owing by jointly  
   controlled entities 12 183                5,874             183                5,874             
 Sinking funds held by  
   trustees 14 8,723             9,801             -                -                
 Total non-current assets 1,545,132      1,544,446      643,123         639,508         

 Current assets 
 Property development costs 6(b) 1,192,159      1,181,547      95,617           95,617           
 Inventories 15 68,766           74,723           5,687             5,687             
 Trade receivables 16 92,883           88,668           -                -                
 Other receivables, deposits  
   and prepaid expenses 17 124,189         194,832         14,574           25,516           
 Cash and bank balances 18 17,517           22,281           37                  433                
 Total current assets 1,495,514      1,562,051      115,915         127,253         
 TOTAL ASSETS 3,040,646      3,106,497      759,038         766,761         

GROUP COMPANY

 
 



 
Company No. 1120 - H 
 

 

8

 
 
 
 
BALANCE SHEETS AS AT 31 JANUARY 2009 (Continued) 
 

2009 2008 2009 2008
Note RM’000 RM’000 RM’000 RM’000

 EQUITY AND  
   LIABILITIES 

 Capital and Reserves 
 Share capital 19 386,148         643,015         386,148         643,015         
 Treasury shares 21 (493)              (844)              (493)              (844)              
 Reserves 22 5,282             (297,711)       (60,618)         (321,976)       
 Equity attributable to equity  
   holders of the Company 390,937         344,460         325,037         320,195         
 Minority interest 3,563             1,783             -                -                
 Total equity 394,500         346,243         325,037         320,195         

 Non-current liabilities 
 Borrowings 23(b) 85,858           87,630           -                565                
 Other long term payables 25 79,625           75,541           -                -                
 Amount owing to 
   subsidiaries 10 -                -                280,211         283,229         
 Amount owing to jointly  
   controlled entities 12 46,178           35,964           -                -                
 Deferred tax liabilities 26 4,205             3,959             -                -                
 Total non-current  
   liabilities 215,866         203,094         280,211         283,794         

 Current liabilities 
 Provision for liabilities 27 96,312           97,014           -                -                
 Borrowings 23(a) 666,573         729,831         76,210           88,248           
 Trade payables 28 288,626         241,287         2,590             2,590             
 Other payables 
   and accrued expenses 29 805,472         861,812         74,990           71,934           
 Deferred progress billings 30 391,613         444,920         -                -                
 Current tax liabilities 181,684         182,296         -                -                
 Total current liabilities 2,430,280      2,557,160      153,790         162,772         
 Total liabilities 2,646,146      2,760,254      434,001         446,566         

 TOTAL EQUITY AND  
   LIABILITIES 3,040,646      3,106,497      759,038         766,761         

GROUP COMPANY

 
 
 
The accompanying notes form an integral part of these financial statements. 
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TALAM CORPORATION BERHAD  
(Incorporated in Malaysia) 
 
 
INCOME STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2009 
 

2009 2008 2009 2008
Note RM’000 RM’000 RM’000 RM’000

 Revenue 31          301,278          248,349                    -                3,496 
 Cost of sales 32         (273,539)         (224,796)                    -                  (597)
 Gross profit            27,739            23,553                    -                2,899 

 Other income          164,210          149,367            32,306              1,316 
 Administrative and other  
   expenses           (76,944)         (100,263) (7,166)           (14,295)         
 Finance costs  33 (53,573)         (67,085)         (20,853)         (13,062)         
 Share of results of associates 11 -                -                -                -                
 Share of results of jointly 
   controlled entities 12 (869)              249                -                -                
 Profit/(Loss) before tax 34 60,563           5,821             4,287             (23,142)         
 Income tax credit/(expense) 37 152                (2,273)           (10)                (336)              
 Profit/(Loss) for the 
   financial year 60,715           3,548             4,277             (23,478)         

 Attributable to: 
   Equity holders of the Company 59,105           3,420             4,277             (23,478)         
   Minority interest 1,610             128                -                -                

60,715           3,548             4,277             (23,478)         

 Earnings per share 
   attributable to equity holders  
   of the Company: 
     Basic (sen) 38 9.39               0.54               

     Diluted (sen) 38 9.39               0.53               

GROUP COMPANY

 
 
 
 
 
 
 
 
The accompanying notes form an integral part of these financial statements. 
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TALAM CORPORATION BERHAD  
(Incorporated in Malaysia) 
 
 
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY  
FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2009 
 

Distributable
Reserve

Attributable
Foreign to Equity

Share Treasury Capital Share Exchange Accumulated Holders of Minority Total
Capital Shares Reserve Premium Reserve Losses the Company Interest Equity

Group RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’00 0 RM’000
2008 (Note 19) (Note 21)

At 1 February 2007 642,423     (844)           11,201     124,551     32,414        (463,229)            346,516            14,750     361,266     
Foreign currency
  translation, representing
  net income recognised
  directly in equity -                 -                 -               -                 307             -                         307                   100          407            
Profit for the
  financial year -                 -                 -               -                 -                  3,420                  3,420                128          3,548         
Decrease in liability
  component of ICPS 592            -                 -               -                 -                  -                         592                   -               592            
Disposal of subsidiaries -                 -                 -               -                 (6,375)         -                         (6,375)              (13,195)    (19,570)     
At 31 January 2008 643,015     (844)           11,201     124,551     26,346        (459,809)            344,460            1,783       346,243     

|<- Non-Distributable Reserves ->|
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY  
FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2009 (Continued) 
 

Distributable
Reserve

Attributable
Foreign to Equity

Share Treasury Capital Share Exchange Accumulated Holders of Minority Total
Capital Shares Reserve Premium Reserve Losses the Company Interest Equity

Group RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’0 00 RM’000
2009 (Note 19) (Note 21)

At 1 February 2008 643,015     (844)           11,201     124,551     26,346        (459,809)            344,460            1,783       346,243     

Foreign currency
  translation, representing
  net expense recognised 
  directly in equity -                 -                 -               -                 (13,193)       -                         (13,193)            -               (13,193)     
Profit for the
  financial year -                 -                 -               -                 -                  59,105                59,105              1,610       60,715       
Capital reduction (Note 19(c)) (257,432)    351            -               -                 -                  257,081              -                       -               -                
Share premium reduction
  (Note 22) -                 -                 -               (124,551)    -                  124,551              -                       -               -                
Acquisition of subsidiaries
  (Note 10(b)) -                 -                 -               -                 -                  -                         -                       170          170            
Decrease in liability
  component of ICPS 565            -                 -               -                 -                  -                         565                   -               565            
At 31 January 2009 386,148     (493)           11,201     -                 13,153        (19,072)              390,937            3,563       394,500     

|<- Non-Distributable Reserves ->|

 
 
The accompanying notes form an integral part of these financial statements. 
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STATEMENT OF CHANGES IN EQUITY  
FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2009 (Continued) 
 

Non-
Distributable Distributable

Reserves Reserve

Share Treasury Share Accumulated Total
Capital Shares Premium Losses Equity

Company RM’000 RM’000 RM’000 RM’000 RM’000
(Note 19) (Note 21)

At 1 February 2007 642,423          (844)                124,551            (423,049)             343,081            
Loss for the financial year -                      -                      -                        (23,478)               (23,478)             
Decrease in liability component of ICPS 592                 -                      -                        -                          592                   
At 31 January 2008 643,015          (844)                124,551            (446,527)             320,195            

Profit for the financial year -                      -                      -                        4,277                   4,277                
Capital reduction (Note 19(c)) (257,432)         351                 -                        257,081               -                        
Share premium reduction (Note 22) -                      -                      (124,551)           124,551               -                        
Decrease in liability
  component of ICPS 565                 -                      -                        -                          565                   
At 31 January 2009 386,148          (493)                -                        (60,618)               325,037            

 
 
 
 
 
 
 
The accompanying notes form an integral part of these financial statements. 
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TALAM CORPORATION BERHAD  
(Incorporated in Malaysia) 
 
 
CONSOLIDATED CASH FLOW STATEMENT  
FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2009 
 

2009 2008
Group Note RM’ 000 RM’ 000

    ACTIVITIES
Profit for the financial year 60,715           3,548             
Adjustments for:
  Interest expenses 53,573           67,085           

17,071           14,083           
41                  9,588             

  Provision for liabilities 738                8,912             
7,602             7,586             
1,655             7,030             

  Bad debts written off 409                2,704             

    statements (152)              2,273             
695                695                

    equipment 313                124                
4,102             106                

-                77                  

    ascertained damages -                (38,247)         

    for doubtful debts  (2,465)           (36,437)         
(1,385)           -                

233                (23,451)         
  Gain on disposal of subsidiaries -                (18,474)         
  Waiver of debts (82,958)         (3,700)           
  Waiver of interest (62,277)         (2,300)           
  Interest income (1,701)           (2,005)           

    inventories (38)                (603)              
869                (249)              

(2,960)           (1,655)           

  Allowance for doubtful debts
  Land and development costs written off

  Depreciation of property, plant and equipment

CASH FLOWS FROM OPERATING

  Reversal of provision for liquidated and

  Reversal of allowance no longer required

  Allowance for writedown in inventories

  Income tax (credit)/expense recognised in income   

  Amortisation of prepaid lease payments
  Loss on disposal of property, plant and

  Depreciation of investment properties
  Property, plant and equipment written off

    properties

  Reversal of allowance for writedown in

  Share of results of jointly controlled entities

  Reversal of accrued expenses
  Loss / (Gain) on disposal of investment 

Operating loss before working capital changes
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CONSOLIDATED CASH FLOW STATEMENT  
FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2009 (Continued) 
 
 

2009 2008
Group Note RM’000 RM’000

    ACTIVITIES (Continued)
(6,684)           (21,532)         
4,340             (18,336)         

132,095         158,133         
  Decrease in payables (52,848)         (105,978)       
Cash generated from operations 73,943           10,632           
  Interest received 1,701             2,005             
  Income taxes (paid) / refund (83)                1,431             
  Interest paid (5,249)           (14,930)         

(1,440)           (1,342)           

    Activities 68,872           (2,204)           

    ACTIVITIES

(169)              -                
300                63,500           

15,906           29,442           

      equipment 410                131                
(8,116)           (36,253)         

  Amount paid to land vendors (29,356)         (11,572)         
(2,249)           (2,729)           

      and disposal of subsidiaries 10(c) -                (1,312)           
(10)                (500)              

      subsidiaries 10(b) 518                -                

(22,766)         40,707           

  Payment for liquidated and ascertained damages
Net Cash Generated From / (Used In) Operating

  Proceeds from disposal of investment properties

CASH FLOWS FROM INVESTING

  Decrease in receivables

Net Cash (Used In) / Generated From Investing

  Net cash outflow arising from deconsolidation 

  Investment in jointly controlled entities
  Net cash inflow arising from acquisition of 

  Advances from jointly controlled entities
  Proceeds from disposal of property, plant and

  Additions to land held for property development 

  Purchase of property, plant and equipment

    Activities

  Increase in amount owing by associates

CASH FLOWS FROM OPERATING

  Increase in property development costs
  Decrease / (Increase) in inventories
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CONSOLIDATED CASH FLOW STATEMENT  
FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2009 (Continued) 
 
 

2009 2008
Group Note RM’000 RM’000

    ACTIVITIES

    loans and bridging loans (29,461)         65,865           
(1,207)           (59,228)         
(7,074)           (31,382)         

    held by trustees 1,078             (2,991)           

    values (1,223)           (8,887)           
Bank balances released / (pledged) as security
    values 1,722             (3,618)           
Deposits with licensed banks pledged as security
    values (157)              (10)                

(16)                (503)              
(36,338)         (40,754)         

   AND CASH EQUIVALENTS 9,768             (2,251)           
(13,193)         407                

2,254             4,098             

18 (1,171)           2,254             

Net repayment of short term borrowings
Net withdrawal from / (placement in) sinking funds

Net repayment of hire purchase financing

Housing development accounts pledged as security

Net (repayment) / drawdown of term 

Net repayment of Islamic debt securities

CASH FLOWS FROM FINANCING

CASH AND CASH EQUIVALENTS AT THE
  BEGINNING OF FINANCIAL YEAR
CASH AND CASH EQUIVALENTS AT THE
  END OF FINANCIAL YEAR

Net Cash Used In Financing Activities

NET INCREASE / (DECREASE) IN CASH

EFFECTS OF EXCHANGE DIFFERENCES

 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of these financial statements. 
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TALAM CORPORATION BERHAD  
(Incorporated in Malaysia) 
 
 
CASH FLOW STATEMENT  
FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2009 
 

2009 2008
Company Note RM’ 000 RM’ 000

    ACTIVITIES
4,277             (23,478)         

Adjustments for:
  Interest expenses 20,853           13,062           

  - subsidiaries -                2,753             
  - third parties 3,550             6,059             

226                272                
  Bad debts written off -                97                  

    statements 10                  336                

    doubtful debts
  - third parties -                (45)                
  - subsidiaries (19,604)         (28)                
  Waiver of debts (4,265)           -                
  Waiver of interest (7,864)           (914)              

(2,817)           (1,886)           
-                (45,704)         

7,084             19,180           
7,324             (7,622)           

905                11,871           
12,496           (24,161)         

  Interest paid (247)              (5,720)           

  Operating Activities 12,249           (29,881)         

    ACTIVITIES
  Net change in amount owing by associates (27)                

5,691             -                
(4)                  -                

5,660             -                

CASH FLOWS FROM OPERATING

  Allowance for doubtful debts

  Depreciation of property, plant and equipment

Cash generated from / (used in) operations

  Income tax expense recognised in income   

  Reversal of allowance no longer required for 

Operating loss before working capital changes
  Increase in property development costs
  Net changes in amount owing by/to subsidiaries
  Decrease / (Increase) in receivables
  (Decrease) / Increase in payables

Profit / (Loss) for the financial year 

Net Cash Generated From / (Used In) 

CASH FLOWS FROM INVESTING

  Advances from jointly controlled entities
  Purchase of property, plant and equipment
Net Cash Generated From Investing Activities
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CASH FLOW STATEMENT  
FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2009 (Continued) 
 

2009 2008
Company Note RM’000 RM’000

    ACTIVITIES
(10,000)         -                

(7,064)           33,301           

  Financing Activities (17,064)         33,301           

845                3,420             

(5,281)           (8,701)           

18 (4,436)           (5,281)           

  term borrowings
Net Cash (Used In) / Generated From 

Net (repayment) / drawdown of short

CASH FLOWS FROM FINANCING

Net repayment of term loans and bridging loans

NET INCREASE IN CASH

  END OF FINANCIAL YEAR

CASH AND CASH EQUIVALENTS AT THE
  BEGINNING OF FINANCIAL YEAR
CASH AND CASH EQUIVALENTS AT THE

   AND CASH EQUIVALENTS

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of these financial statements. 
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TALAM CORPORATION BERHAD  
(Incorporated in Malaysia) 
 
 
NOTES TO THE FINANCIAL STATEMENTS    
 
 
1. PRINCIPAL ACTIVITIES AND GENERAL INFORMATION 
 

The principal activities of the Company during the financial year were that of the provision of 
management services, investment holding and property development.  The principal activities 
of the Company’s subsidiaries are stated in Note 42.  There have been no significant changes 
in the nature of these principal activities during the financial year. 

 
The Company is a public limited liability company, incorporated and domiciled in Malaysia 
and listed on the Main Board of Bursa Malaysia Securities Berhad. 

 
 The registered office and the principal place of business of the Company is located at Suite 

2.05, Level 2, Menara Maxisegar, Jalan Pandan Indah 4/2, Pandan Indah, 55100 Kuala 
Lumpur. 

 
The financial statements are expressed in Ringgit Malaysia rounded to nearest ’000 unless 
otherwise specified. 

 
 The financial statements were authorised for issue by the Board of Directors in accordance 

with a resolution of the directors on 29 May 2009. 
 
 
2.  FUNDAMENTAL ACCOUNTING CONCEPT  

 
As at 31 January 2009, the Group and the Company have net current liabilities of 
approximately RM934.766 million and RM37.875 million respectively.   
 
As at 31 January 2009, the Regularisation Plan as further disclosed in Note 41 was at the final 
stage of implementation and pending for the Securities Commission’s approval on the 
revisions made to the Principal Terms and Conditions of the Redeemable Convertible Secured 
Loan Stocks (“RCSLS”) and 10-Year Al-Bai Bithaman Ajil Islamic Debt Securities 
(“BaIDS”).   
 
Subsequent to the financial year, the Securities Commission had on 6 May 2009 approved the 
revisions made to the Principal Terms and Conditions of the RCSLS and BaIDS.  The 
completion of the Regularisation Plan is currently pending for the issuance of the RCSLS, 
BaIDS and Zero dividend 5-year Redeemable Convertible Preference Shares (“RCPS”) to the 
Lenders. 
 
The bank borrowings, deferred progress billings together with the interests/profits accrued of 
the Group and of the Company totalling RM747.864 million and RM41.281 million 
respectively classified as current liabilities will be converted to various debt instruments on 
the issuance of RCSLS, BaIDS and RCPS to the Lenders.  Accordingly, these borrowings will 
be reclassified to non-current liabilities which will reflect an improvement in the Group’s and 
the Company’s net current liabilities position upon the completion of the Regularisation Plan. 
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2.  FUNDAMENTAL ACCOUNTING CONCEPT (Continued)  
 

In view of the above, the directors are of the opinion that it is appropriate for the financial 
statements of the Group and of the Company to be prepared on the assumption that the Group 
and the Company will continue as going concerns. The application of the going concern basis 
is based on the assumption that the Group and the Company will be able to complete the 
Regularisation Plan within the anticipated timeframe and that the Group and the Company 
will be able to achieve sustainable and viable operations in the foreseeable future and 
consequently, the realisation of the assets and settlement of liabilities in the normal course of 
business.  In this connection, the directors are confident that the Regularisation Plan would be 
completed successfully within the anticipated timeframe. 
 
Accordingly, the financial statements do not include any adjustments relating to the 
recoverability and classification of assets and the classification of liabilities that might be 
necessary should the Group and the Company be unable to continue as a going concern.   

 
 
3. SUMMARY OF  SIGNIFICANT ACCOUNTING POLICIES 
  
 Unless otherwise stated, the following accounting policies have been used consistently in 

dealing with items which are considered material in relation to the financial statements.  
These policies have been consistently applied to all the financial years presented, unless 
otherwise stated. 

 
 
A. BASIS OF PREPARATION 
 

The financial statements of the Group and of the Company have been prepared in accordance 
with the Financial Reporting Standards (“FRS”) and the provisions of the Companies Act, 
1965 in Malaysia. 

 
 The financial statements of the Group and of the Company have been prepared under the 

historical cost basis, except as disclosed herein. 
 

 The preparation of financial statements in conformity with FRS requires the use of certain 
critical accounting estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosures of contingent assets and liabilities at the date of the financial 
statements, and the reported amounts of the revenue and expenses during the reported period.  
It also requires the directors’ best knowledge of current events and actions, and therefore 
actual results may differ. 

 
 The areas involving a higher degree of judgement or complexity, or areas where assumptions 

and estimates are significant to the financial statements are disclosed in Note 4. 
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3. SUMMARY OF  SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 
B. NEW AND REVISED FRS, AMENDMENTS TO FRS AND IC INTERPRETATIONS  
 
 (i) Adoption of Revised FRS, Amendments to FRS and IC Interpretations  
 
  The Group and the Company had adopted the following revised FRS, amendments to 

FRS and IC Interpretations (“IC Int”) that are relevant to their operations and are 
mandatory for the current financial year:- 

 
Revised FRS  
FRS 107 Cash Flow Statements 
FRS 111 Construction Contracts 
FRS 112 Income Taxes 
FRS 118 Revenue 
FRS 120 Accounting for Government Grants and Disclosure of Government 

Assistance 
FRS 134 Interim Financial Reporting 
FRS 137 Provisions, Contingent Liabilities and Contingent Assets 
  
Amendments to FRS  
FRS 121 The Effects of Changes in Foreign Exchange Rates – Net Investment 

in a Foreign Operation 
  
IC Interpretations  
IC Int 1 Changes in Existing Decommissioning, Restoration & Similar 

Liabilities 
IC Int 2 Members’ Shares in Co-operative Entities & Similar Instruments 
IC Int 5 Rights to Interests arising from Decommissioning, Restoration & 

Environmental Rehabilitation Funds 
IC Int 6 Liabilities arising from Participating in a Specific Market – Waste 

Electrical & Electronic Equipment 
IC Int 7 Applying the Restatement Approach under IAS 29 Financial 

Reporting in Hyperinflationary Economies 
IC Int 8 Scope of FRS 2 

 
 The adoption of the above revised FRS, amendments to FRS and IC Int did not result in 

any substantial changes in the Group’s and the Company’s accounting policies and 
have any material impact on the results and the financial positions of the Group and of 
the Company.  
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Contin ued) 
 
B. NEW AND REVISED FRS, AMENDMENTS TO FRS AND IC INTERPRETATIONS 

(Continued) 
 
 (ii) FRS and IC Interpretations that are issued, not yet effective and have not been 

adopted early 
 
 The Group and the Company have not adopted the following revised FRS, amendments 

to FRS, new FRS and IC Int that have been issued as at the date of authorisation of 
these financial statements but are not yet effective for the Group and the Company:- 

 
  Effective for 

financial periods 
beginning on 

or after 
Revised FRS   
FRS 123 Borrowing costs 1 January 2010 
   
Amendments to FRS   
FRS 127 Amendments to FRS 1 First-time Adoption of 

Financial Reporting Standards and FRS 127 
Consolidated and Separate Financial Statements: 
Cost of an Investment in a Subsidiary, Jointly 
Controlled Entity or Associate 

1 Janaury 2010 

   
New FRS   
FRS 4  Insurance Contracts 1 January 2010 
FRS 7 Financial Instruments : Disclosures 1 January 2010 
FRS 8 Operating Segments 1 July 2009 
FRS 139 Financial Instruments : Recognition and 

Measurement 
1 January 2010 

IC Int   
IC Int 9 Reassessment of Embedded Derivatives 1 January 2010 
IC Int 10 Interim Financial Reporting and Impairment 1 January 2010 
IC Int 11 FRS 2 – Group and Treasury Share Transactions 1 January 2010 
IC Int 13 Customer Loyalty Programmes 1 January 2010 
IC Int 14 FRS 119 – The Limit on a Defined Benefit Asset, 

Minimum Funding Requirements and their 
Interaction 

1 January 2010 

 
 Other than FRS 139, the directors do not anticipate that the application of the above 

new FRS and IC Int, when they are effective, will have a material impact on the results 
and the financial position of the Group and of the Company. 

 
 
 The Group and the Company have applied the transitional provision in FRS 139.103AB 

which exempts entities from disclosing the possible impact arising from the initial 
recognition of this standard on the financial statements of the Group and of the 
Company as required by paragraph 30(b) of FRS 108. 
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3. SUMMARY OF  SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 
C. SUBSIDIARIES AND BASIS OF CONSOLIDATION  

 
(i) Subsidiaries 

 
  Subsidiaries are those entities in which the Group has the power to exercise control 

over the financial and operating policies so as to obtain benefits from their activities, 
generally accompanying a shareholding of more than one half of the voting rights.  The 
existence and effect of potential voting rights that are currently exercisable or 
convertible are considered when assessing whether the Group has such power over 
another entity.   

 
  In the Company’s separate financial statements, investments in subsidiaries are stated at 

costs less impairment losses, if any. The policy for the recognition and measurement of 
impairment losses is in accordance with Note 3K.  On disposal of such investments, the 
difference between the net disposal proceeds and their carrying amount is included in 
the income statement. 

 
  In the Group’s consolidated financial statements, the difference between the net 

disposal proceeds and the Group’s share of the subsidiary’s net assets together with any 
unamortised goodwill is reflected as a gain or loss on disposal in the consolidated 
income statement. 

 
 (ii) Basis of Consolidation  
     

  The consolidated financial statements include the financial statements of the Company 
and its subsidiaries made up to the end of the financial year.   

 
  The financial statements of the Company and its subsidiaries are all drawn up to the 

same reporting date. 
 

  Subsidiaries are consolidated using the purchase method of accounting.  Under the 
purchase method of accounting, subsidiaries are fully consolidated from the date on 
which control is transferred to the Group and are de-consolidated from the date that 
control ceases.   

 
  The cost of an acquisition is measured as the fair value of the assets given, equity 

instruments issued and liabilities incurred or assumed at the date of exchange, plus 
costs directly attributable to the acquisition.  Identifiable assets acquired and liabilities 
and contingent liabilities assumed in a business combination are measured initially at 
their fair values at the date of acquisition, irrespective of the extent of any minority 
interest.   

 
  The excess of the cost of the acquisition over the net fair value of the Group’s share of 

the identifiable assets, liabilities and contingent liabilities acquired at the date of 
acquisition represents goodwill.  Any excess of the net fair value of the Group’s share 
of the identifiable assets, liabilities and contingent liabilities of the subsidiaries acquired 
over the cost of acquisition is recognised immediately in the income statement. 
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3. SUMMARY OF  SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 
C. SUBSIDIARIES AND BASIS OF CONSOLIDATION (Continued)  
 
 (ii) Basis of Consolidation (Continued) 
 
  Intra-group transactions and balances, and resulting unrealised gains are eliminated on 

consolidation.  Unrealised losses resulting from intra-group transactions are also 
eliminated on consolidation to the extent of the cost of the asset that can be recovered.  
The extent of the costs that cannot be recovered is treated as write downs or 
impairment losses as appropriate.   

   
  Minority interest represents that portion of the profit or loss and net assets of a 

subsidiary attributable to equity interests that are not owned by the Company, directly 
or indirectly through the subsidiary.  It is measured at the minorities’ share of the fair 
values of the subsidiary’s identifiable assets and liabilities at the acquisition date and 
the minorities’ share of changes in the subsidiary’s equity since that date.   

 
  Where losses applicable to the minority exceed the minority’s interest in the equity of a 

subsidiary, the excess, and any further losses applicable to the minority, are charged 
against the Group’s interest except to the extent that the minority has a binding 
obligation to, and is able to, make additional investment to cover the losses.  If the 
subsidiary subsequently reports profits, the Group’s interest is allocated all such profits 
until the minority’s share of losses previously absorbed by the Group has been 
recovered. 

 
 
D. ASSOCIATES 
 

Associates are those entities in which the Group has significant influence, but which it does 
not control, generally accompanying a shareholding of between 20% and 50% of the voting 
rights. Significant influence is the power to participate in the financial and operating policy 
decisions of the investee but is not the power to exercise control over those policies. 

 
Investments in associates are accounted for in the consolidated financial statements using the 
equity method of accounting and are initially recognised at cost.  The Group’s investment in 
associates includes goodwill identified on acquisition, net of any accumulated impairment 
loss.  The policy for the recognition and measurement of impairment losses is in accordance 
with Note 3K. 

 
The most recent available audited financial statements of the associates are used by the Group 
in applying the equity method. Where the dates of the audited financial statements used are 
not coterminous with those of the Group, the share of results is arrived at from the last audited 
financial statements available and management financial statements to the end of the 
accounting period. Uniform accounting policies are adopted for like transactions and events in 
similar circumstances. 

 
Under the equity method, the investment in associate is carried in the consolidated balance 
sheet at cost adjusted for post acquisition changes in the Group’s share of net assets of the 
associate. The Group’s share of the net profit or loss of the associate is recognised in the 
consolidated income statement. Where there has been a change recognised directly in the 
equity of the associate, the Group recognises its share of such changes.   
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3. SUMMARY OF  SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 
D. ASSOCIATES (Continued) 
 

In applying the equity method, unrealised gains and losses on transactions between the Group 
and the associate are eliminated to the extent of Group’s interest in the associate, and the 
unrealised losses are eliminated to the extent of the costs that can be recovered.   

 
When the Group’s share of losses in an associate equals or exceeds its interest in the 
associate, including any other unsecured receivables, the Group’s interest is reduced to nil and 
recognition of further losses is discontinued except to the extent that the Group has incurred 
legal or constructive obligations or made payments on behalf of the associate. 

 
After the application of the equity method, the Group determines whether it is necessary to 
recognise any impairment loss with respect to the Group’s net investment in the associate. 
The associate is equity accounted for from the date the Group obtains significant influence 
until the date the Group ceases to have significant influence over the associate. 

 
Goodwill relating to an associate is in the carrying amount of the investment and is not 
amortised. Any excess of the Group’s share of the net fair value of the associate’s identifiable 
assets, liabilities and contingent liabilities over the cost of the investment is excluded from the 
carrying amount of the investment and is instead included as income in the determination of 
the Group’s share of the associate’s profit or loss in the period in which the investment is 
acquired. 

 
On disposal of such investment, the difference between the net disposal proceeds and the 
carrying amount of the investment in an associate is reflected as a gain or loss on disposal in 
the consolidated income statement.     

 
 
E. JOINTLY CONTROLLED ENTITIES 
 
  Jointly controlled entities are corporations, partnerships or other entities in which the Group 

has contractually agreed to share its control with one or more parties, where strategic financial 
and operating decisions relating to the jointly controlled entity required unanimous consent of 
the parties. 

 
The Group’s interests in jointly controlled entities are accounted for in the consolidated 
financial statements using the equity method of accounting as described in Note 3D based on 
the management financial statements of the jointly controlled entities.   

 
 

F. PROPERTY, PLANT AND EQUIPMENT  
 

  Property, plant and equipment are stated at historical cost less accumulated depreciation and 
impairment losses, if any.  The policy for the recognition and measurement of impairment 
losses is in accordance with Note 3K. 

 
  Cost includes expenditure that is directly attributable to the acquisition of the asset.  When 

significant parts of an item of property, plant and equipment have different useful lives, they 
are accounted for as separate items of property, plant and equipment. 
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3. SUMMARY OF  SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 
F. PROPERTY, PLANT AND EQUIPMENT (Continued) 
 
  The cost of replacing part of an item of property, plant and equipment is included in the 

asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is 
probable that the future economic benefits associated with the part will flow to the Group and 
its cost can be measured reliably.  The carrying amount of the replaced part is derecognised.  
All other repairs and maintenance are charged to the income statement as incurred.  

 
  Property, plant and equipment are depreciated on a straight line basis to write off the cost of 

each asset to its residual value over the estimated useful lives of the assets concerned.  The 
annual rates used for this purpose are as follows:- 

 
  Leasehold land and buildings       2% - 2.5% 
  Plant and machinery, tools and equipment,  
                              crockery and kitchenware        10% - 25%  
  Office equipment, furniture and fittings   10% - 20% 
  Motor vehicles                    20%  
  Renovation     10% - 35% 

 
The residual values and useful lives of property, plant and equipment are reviewed, and 
adjusted if appropriate, at each balance sheet date.  The effects of any revisions of the residual 
values and useful lives are included in the income statement for the financial year in which 
the changes arise. 

 
  Fully depreciated assets are retained in the accounts until the assets are no longer in use. 
 

An item of property, plant and equipment is derecognised upon disposal or when no future 
economic benefits are expected from its use or disposal.  Any gain or loss arising on 
derecognition of the asset is included in the income statement in the financial year the asset is 
derecognised.  

 
 
 
G. INVESTMENT PROPERTIES 
 

Investment properties are investment in land and buildings that are held for long term rental 
yields and/or for capital appreciation.  

 
Investment in freehold land is stated at cost and is not depreciated as it has an indefinite life.  
Other investment properties are stated at cost less accumulated depreciation and impairment 
losses, if any.  The policy for the recognition and measurement of impairment losses is in 
accordance with Note 3K. 

 
Other investment properties are depreciated on a straight line basis to write off the cost of the 
assets to their residual values over their estimated useful lives at an annual rate of 1% to 
2.5%. 

 
On disposal of an investment property, or when it is permanently withdrawn from use and no 
future economic benefits are expected from its disposal, it shall be derecognised (eliminated) 
from the balance sheet.  The difference between the net disposal proceeds and its carrying 
amount is charged or credited to the income statement in the financial year of the retirement 
or disposal.   
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3. SUMMARY OF  SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

 
H. PROPERTY DEVELOPMENT ACTIVITIES  
 
  (i) Land Held for Property Development 
 
   Land held for property development consists of development costs on which no 

significant development work has been undertaken or where development activities are 
not expected to be completed within the normal operating cycle.  Such land is classified 
as non-current asset and is stated at cost less any accumulated impairment losses, if any. 
The policy for the recognition and measurement of impairment losses is in accordance 
with Note 3K. 

 
   Cost comprises the cost of land and all related costs incurred on activities necessary to 

prepare the land for its intended use.   
 
   Land held for property development is transferred to property development costs and 

included under current assets when development activities have commenced and are 
expected to be completed within the normal operating cycle. 

   
  (ii) Property Development Costs 
 

   Property development costs comprise costs associated with the acquisition of land and 
all costs that are directly attributable to development activities or costs that can be 
allocated on a reasonable basis to these activities. 

    
   When the financial outcome of a development activity can be reliably estimated, 

property development revenue and expenses are recognised in the income statement by 
using the stage of completion method. The stage of completion is determined by the 
proportion of property development costs incurred for the work performed up to the 
balance sheet date over the estimated total property development costs to completion. 
Under this method, profits are recognised as the property development activity 
progresses.   

 
Where the financial outcome of a development activity cannot be reliably estimated, 
property development revenue is recognised only to the extent of property development 
costs incurred that is probable will be recoverable, and property development costs on 
properties sold are recognised as an expense in the period in which they are incurred. 

 
Any foreseeable loss on a development project, including costs to be incurred over the 
defects liability period, is recognised as an expense immediately in the income 
statement. 

 
Property development costs not recognised as an expense is recognised as an asset, 
which is measured at the lower of cost and net realisable value.  Upon the completion of 
development, the unsold completed development properties are transferred to 
inventories. 

 
   The excess of revenue recognised in the income statement over billings to purchasers is 

classified as accrued billings within trade receivables and the excess of billings to 
purchasers over revenue recognised in the income statement is classified as progress 
billings within trade payables. 
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3. SUMMARY OF  SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 
I. GOODWILL 
 
  Goodwill represents the excess of the cost of business combination over the Group’s share of 

the net fair value of the identifiable assets, liabilities and contingent liabilities at the date of 
acquisition. Following the initial recognition, goodwill is stated at cost less impairment losses, 
if any.  The policy for the recognition and measurement of impairment losses is in accordance 
with Note 3K. 

 
Goodwill is not amortised but is reviewed for impairment in value, annually or more 
frequently and is written down where it is considered necessary. Impairment losses on 
goodwill are not reversed.  The calculation of gains and losses on the disposal of an entity 
includes the carrying amount of goodwill relating to the entity being sold.   

 
Goodwill is allocated to cash-generating units for the purpose of impairment testing.  The 
allocation is made to those cash-generating units or groups of cash-generating units that are 
expected to benefit from the synergies of the business combination in which the goodwill 
arise.   

 
Negative goodwill represents the excess of the net fair value of the Group’s share of 
identifiable assets, liabilities and contingent liabilities acquired as at the date of acquisition 
over the cost of acquisition.  Negative goodwill is recognised directly in the income 
statement. 

 
 

J. INVESTMENTS  
 

Investments in subsidiaries, associates, jointly controlled entities and other investments are 
stated at cost less impairment losses, if any.  The policy for the recognition and measurement 
of impairment losses is in accordance with Note 3K. 

 
  On disposal of an investment, the difference between the net disposal proceeds and its 

carrying amount is charged or credited to the income statement. 
 
 

K. IMPAIRMENT OF ASSETS 
 

The carrying amount of assets, other than inventories, deferred tax assets and financial assets 
(excluding investments in subsidiaries, associates and jointly controlled entities), are reviewed 
at each balance sheet date to determine whether there is any indication of impairment.  If any 
such indication exists, the asset’s recoverable amount is estimated to determine the amount of 
impairment loss.   

 
For the purpose of impairment testing of these assets, the recoverable amount is determined 
on an individual asset basis unless the asset does not generate cash flows that are largely 
independent of those from other assets. If this is the case, the recoverable amount is 
determined for the cash-generating unit (“CGU”) to which the asset belongs to.   
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3. SUMMARY OF  SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 
K. IMPAIRMENT OF ASSETS (Continued) 
 

An asset’s recoverable amount is the higher of an asset’s or CGU’s fair value less cost to sell 
and its value in use. In assessing value in use, the estimated future cash flows are discounted 
to their present value using a pre-tax discount rate that reflects current market assessments of 
the time value of money and the risks specific to the asset. Where the carrying amounts of an 
asset exceed its recoverable amount, the asset is considered impaired and is written down to 
its recoverable amount. Impairment losses recognised in respect of a CGU or groups of CGUs 
are allocated first to reduce the carrying amount of any goodwill allocated to those units or 
groups of units and then, to reduce the carrying amount of the other assets in the unit or 
groups of units on a pro-rata basis.   

 
An impairment loss is recognised in the income statement in the period in which it arises.  

 
Impairment loss on goodwill is not reversed in a subsequent period.  An impairment loss for 
an asset other than goodwill is reversed if, and only if, there has been a change in the 
estimates used to determine the asset’s recoverable amount since the last impairment was 
recognised. The carrying amount of an asset other than goodwill is increased to its revised 
recoverable amount, provided that this amount does not exceed its carrying amount that 
would have been determined (net of amortisation or depreciation) had no impairment loss 
been recognised for the asset in prior years. A reversal of impairment loss for an asset other 
than goodwill is recognised in the income statement. 

 
 
L. INVENTORIES 
 

Inventories are stated at the lower of cost and net realisable value. Cost is determined using 
the first-in-first-out basis for finished goods and consumables, and specific identification 
basis for completed units of unsold developed properties.  

 
 The costs of finished goods and consumables comprise the purchase price plus costs incurred 

to bring the inventories to their present locations and conditions.  The cost of unsold 
properties comprises cost associated with the acquisition of land, direct costs and an 
appropriate proportion of allocated costs attributable to property development activities. 

 
Net realisable value is the estimated selling price in the ordinary course of business, less the 
costs of completion and selling expenses. 

 
 
M. RECEIVABLES 

 
  Receivables are carried at anticipated realisable values. In estimating the realisable values, an 

allowance is made for doubtful debts based on a review of all outstanding amounts as at the 
balance sheet date. Bad debts are written off to the income statement during the financial year 
in which they are identified. 
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3. SUMMARY OF  SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 
N. PAYABLES 

 
  Payables are stated at the fair value of the consideration to be paid in the future for goods and 

services received. 
 
 

O. HIRE PURCHASE 
 
 Assets financed by hire purchase arrangements, which transfer substantially all the risks, and 

rewards of ownership to the Group are capitalised as property, plant and equipment, and the 
corresponding obligations are treated as liabilities.  The assets so capitalised are depreciated 
in accordance with the accounting policy on property, plant and equipment.  Finance charges 
are charged to the income statements over the periods of the respective agreements. 

 
 

P. LEASES 
  

 (i)   Finance Leases  
 
  Leases of property, plant and equipment where the Group assumes substantially all the 

benefits and risks of ownership are classified as finance leases. 
 

Assets acquired by way of finance lease are stated at an amount equal to the lower of 
their fair values and the present value of minimum lease payments at the inception of 
the leases, less accumulated depreciation and impairment losses, if any. The 
corresponding liability is included in the balance sheet as borrowings. In calculating the 
present value of minimum lease payments, the discount factor used is the interest rate 
implicit in the lease, when it is practicable to determine; otherwise, the Group’s 
incremental borrowing rate is used.  Property, plant and equipment acquired under 
finance leases are depreciated over the shorter of the estimated useful life of the asset 
and the lease term.   

 
Lease payments are apportioned between the finance costs and the reduction of the 
outstanding liability. Finance cost, which represent the difference between the total 
leasing commitments and the fair value of the assets acquired, are recognised as an 
expense in the income statement over the term of the relevant lease so as to produce a 
constant periodic rate of charge on the remaining balance of the obligations for each 
accounting period. 

 
 (ii)    Operating Leases  
 

Leases of assets where a significant portion of the risks and rewards of ownership are 
retained by the lessor are classified as operating leases.  Operating lease payments are 
recognised as an expense on a straight line basis over the term of the relevant lease. The 
aggregate benefit of incentives provided by the lessor is recognised as a reduction of 
rental expense over the lease term on a straight line basis. 
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3. SUMMARY OF  SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 
P. LEASES (Continued) 
 
 (ii)    Operating Leases (Continued) 
 

In the case of a lease of land and buildings, the minimum lease payments or the up-front 
payments made are allocated, whenever necessary, between the land and the buildings 
elements in proportion to the relative fair values for leasehold interests for the land 
element and the buildings element of the lease at the inception of the lease. The up-
front payments relating to the land element represents prepaid lease payment and are 
amortised to the income statement on a straight line basis over the remaining period of 
the lease. 

 
 

Q. BORROWINGS 
 
 Borrowings are initially recognised based on the proceeds received, net of transaction costs 

incurred.  In the subsequent periods, borrowings are stated at amortised cost using the 
effective yield method; any difference between proceeds (net of transaction costs) and the 
redemption value is recognised in the income statement over the period of the borrowings.    

 
 Interest, dividends, losses and gains relating to a financial instrument, or a component part, 

classified as a liability is reported within finance cost in the income statement. 
 
 
R.  PROVISIONS FOR LIABILITIES 
 
  Provisions for liabilities are recognised when the Group has a present obligation as a result of 

a past event, when it is probable that an outflow of resources embodying economic benefits 
will be required to settle the obligation, and when a reliable estimate of the amount can be 
made.  Provisions are reviewed at each balance sheet date and adjusted to reflect the current 
best estimate.  Where the effect of the time value of money is material, provisions are 
discounted using a current pre-tax rate that reflects, where appropriate, the risks specific to the 
liability.   

  
 
S. CONTINGENT LIABILITIES 
 

A contingent liability is a possible obligation that arises from past event and whose existence 
will only be confirmed by the occurrence of one or more uncertain future events not wholly 
within the control of the Group.  It can also be a present obligation arising from past events 
that is not recognised because it is not probable that outflow of economic resources will be 
required or the amount of obligation cannot be measured reliably. 

 
A contingent liability is not recognised but is disclosed in the notes to the financial 
statements.  When a change in the probability of an outflow occurs so that the outflow is 
probable, it will then be recognised as a provision. 
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3. SUMMARY OF  SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 
T. DEFERRED PROGRESS BILLINGS 
 
 Deferred progress billings are stated at cost which is the fair value of the consideration to be 

paid in the future for the contractual obligations entered into under the Islamics Assets 
Backed Securitisation arrangement. 

 
 
U. TAXATION 
 
  The tax expense in the income statements represents the aggregate amount of current tax and 

deferred tax.  Current tax is the expected amount of income taxes payable in respect of the 
taxable profit for the year and is measured using the tax rates that have been enacted at the 
balance sheet date. 

 
Deferred tax is provided for, using the liability method, on temporary differences at the 
balance sheet date between the tax bases of assets and liabilities and their carrying amounts in 
the financial statements.  In principle, deferred tax liabilities are recognised for all taxable 
temporary differences and deferred tax assets are recognised for all deductible temporary 
differences, unused tax losses and unused tax credits to the extent that it is probable that 
future taxable profit will be available against which the deductible temporary differences, 
unused tax losses and unused tax credits can be utilised. Deferred tax is not recognised if the 
temporary difference arises from goodwill or negative goodwill or from the initial recognition 
of an asset or liability in a transaction which is not a business combination and at time of the 
transaction, affects neither accounting profit nor taxable profit. 

 
  The carrying amount of deferred tax assets, if any, is reviewed at each balance sheet date and 

reduced to the extent that it is no longer probable that sufficient taxable profit will be 
available to allow all or part of the asset to be recovered.  

 
  Deferred tax is measured at the tax rates that are expected to apply in the period when the 

asset is realised or the liability is settled, based on tax rates that have been enacted or 
substantively enacted at the balance sheet date.  Deferred tax is recognised in the income 
statement, except when it arises from a transaction which is recognised directly in equity, in 
which case the deferred tax is also charged or credited directly in equity, or when it arises 
from a business combination that is an acquisition, in which case the deferred tax is included 
in the resulting goodwill. 

 
  Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable 

right to offset current tax assets against current tax liabilities and when they relate to income 
taxes levied by the same taxation authority and the Group intends to settle its current tax 
assets and current tax liabilities on a net basis. 

 
 
V. SHARE CAPITAL 
 
  (i) Ordinary Shares 
 
   Ordinary shares are recorded at the nominal value. The consideration in excess of 

nominal value of shares issued, if any, is accounted for as share premium.  Both 
ordinary shares and share premium are classified as equity.   
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3. SUMMARY OF  SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 
V. SHARE CAPITAL (Continued) 
 
  (i) Ordinary Shares (Continued) 
 
   Dividends on ordinary shares are recognised as liabilities when proposed or declared 

before the balance sheet date. A dividend proposed or declared after the balance sheet 
date, but before the financial statements are authorised for issue, is not recognised as a 
liability at the balance sheet date. 

 
   Costs incurred directly attributable to the issuance of the shares are accounted for as a 

deduction from share premium, if any, otherwise it is charged to the income statement.  
Equity transaction costs comprise only those incremental external costs directly 
attributable to the equity transaction which would otherwise have been avoided. 

 
   The consideration paid, including attributable transaction costs on repurchased ordinary 

shares of the Company that have not been cancelled, are classified as treasury shares 
and presented as a deduction from equity.  Shares repurchased are held as treasury 
shares and are accounted for using the treasury stock method. Under the treasury stock 
method, the shares repurchased are not cancelled but are held as treasury shares.  The 
treasury shares are carried at cost. 

 
   Where treasury shares are distributed as share dividends, the cost of the treasury shares 

will be applied in the reduction of the share premium account or the distributable 
reserves, or both, where appropriate. 

 
   Where treasury shares are reissued by re-sale in the open market, the difference 

between the sales consideration and the carrying amount of the treasury shares will be 
shown as a movement in equity. 

 
  (ii) Preference Shares 
 
  Preference shares are classified as equity if they are non-redeemable and dividends are 

discretionary at the option of the issuer.  Preference shares are classified as liabilities if 
they are redeemable on a specific date or at the option of the shareholders and dividends 
thereon are recognised in the income statement as interest expense.  Preference shares 
that are compound instruments are split into liability and equity components.  Each 
component is accounted for separately.  Dividends on preference shares are recognised 
on an accrual basis as a liability and are reported as finance costs in the income 
statement. 

 
 
W. REVENUE RECOGNITION 
 

 The Group recognises revenue when the amount of revenue can be reliably measured, it is 
probable that future economic benefits will flow to the entity and specific criteria have been 
met for each of the Group’s activities as described below.  The amount of revenue is not 
considered to be reliably measurable until all contingencies relating to the sale have been 
resolved.  The Group bases its estimates on historical results, taking into consideration the 
type of customer, the type of transaction and the specifics of each arrangement. 
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3. SUMMARY OF  SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 
W. REVENUE RECOGNITION (Continued) 
 
  (i) Sales of goods and consumables 
 
   Revenue is recognised upon delivery of products and customers’ acceptance, net of 

sales tax, discounts and returns and when the significant risk and rewards of ownership 
have been passed to the buyer.  Revenue is not recognised to the extent where there are 
significant uncertainties regarding recovery of the consideration due, associated costs or 
the possible return of goods. 

 
  (ii) Property development  
 
   Revenue from the sale of property development projects is recognised progressively as 

the project activity progresses and is in respect of sales when the agreements have been 
finalised.  The recognition of revenue is based on the percentage of completion method, 
net of discount, and is consistent with the method adopted for profit recognition.  
Provision for foreseeable losses is made when estimated future revenue realisable is 
lower than the carrying amount of the project. 

 
   Interest income from late payments by house buyers and forfeiture income are 

recognised on a receipt basis.   
 
  (iii) Revenue from hotel operations and other recreational income 
    
   Revenue is recognised upon services rendered and customer’s acceptance, net of 

service taxes and discounts. 
 
  (iv) Dividend income 
    

Dividend income is recognised when the right to receive the payment is established.  
 
  (v) Management fee 
 
   Management fee is recognised on an accrual basis, net of service taxes. 
 

(vi)  Interest income 
 
 Interest income other than interest income from late payment by house buyers and other 

trade receivables are recognised on an accrual basis unless collectibility is in doubt in 
which recognition will be on a receipt basis. 

   
(vii)   Rental income 

 
Rental income from investment properties are recognised on an accrual basis. 

  
  (viii) Deferred membership income 
 

   Deferred membership income represents membership fees from club members. The 
deferred membership income is recognised evenly as revenue in the income statement 
over the period of the membership license agreements.   
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3. SUMMARY OF  SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

 
X. EMPLOYEE BENEFITS 
 

(i) Short Term Employee Benefits 
 
 Wages, salaries, bonuses, social security contribution and non-monetary benefits are 

recognised as an expense in the financial year in which the associated services are 
rendered by the employees. Short term accumulating compensated absences such as 
paid annual leave are recognised when services are rendered by employees that increase 
their entitlement to future compensated absences. Short term non-accumulating 
compensated absences such as sick leave and maternity leave are recognised when 
absences occur. 

 
(ii) Post-Employment Benefits 

 
 The Group contributes to the Employees Provident Fund, the national defined 

contribution plan.  Certain foreign subsidiaries make contributions to their respective 
countries’ statutory pension scheme. The contributions are charged to the income 
statement in the period to which they are related.  Once the contributions have been 
paid, the Group has no further payment obligations. 

 
 

Y. FOREIGN CURRENCIES 
 
  (i) Functional and Presentation Currency 
 

   The individual financial statements of each entity in the Group are measured using the 
currency of the primary economic environment in which the entity operates (“the 
functional currency”).  The financial statements are presented in Ringgit Malaysia 
(“RM”), which is the Company’s functional currency and presentation currency. 

   
  (ii) Transactions and Balances  
 

   Foreign currency transactions are translated into the functional currency using the 
exchange rates prevailing at the dates of the transactions.  Foreign exchange gains and 
losses resulting from the settlement of such transactions and from the translation at 
year-end exchange rates of monetary assets and liabilities denominated in foreign 
currencies are recognised in the income statement. 

 
 Non-monetary items which are measured at fair values denominated in foreign 

currencies are translated at the foreign exchange rate ruling at the date when the fair 
values was determined. 

  
 When a gain or loss on a non-monetary item is recognised directly in equity, any 

corresponding exchange gain or loss is recognised directly in equity.  When a gain or 
loss on a non-monetary item is recognised in the income statement, any corresponding 
exchange gain or loss is recognised in the income statement. 
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3. SUMMARY OF  SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 
Y. FOREIGN CURRENCIES (Continued) 

 
  (ii) Transactions and Balances (Continued) 

 
   The results and financial position of all the group entities (none of which has the 

currency of a hyperinflationary economy) that have a functional currency different from 
the presentation currency are translated into the presentation currency as follows:- 

     
·   assets and liabilities for each balance sheet presented are translated at the closing 

rate at the date of that balance sheet; 
 

·   income and expenses for each income statement are translated at average exchange 
rates (unless this average is not a reasonable approximation of the cumulative effect 
of the rates prevailing on the transaction dates, in which case income and expenses 
are translated at the rate on the dates); and 

 
·   all resulting exchange differences are recognised as a separate component of equity. 

 
On consolidation, exchange differences arising from the translation of the net 
investment in foreign operations are taken to shareholders’ equity.  When a foreign 
operation is partially disposed of or sold, exchange differences that were recorded in 
equity are recognised in the income statement as part of the gain or loss on sale. 

 
 
Z. BORROWING COSTS  

 
 Borrowing costs directly attributable to the acquisition and construction of land held for 

property development, investment properties and other properties, are capitalised as part of 
the costs of those assets, until such time the assets are substantially ready for their intended 
use or sale. Borrowing cost incurred on assets under development that take a substantial 
period of time for completion are capitalised into the carrying value of the assets. 
Capitalisation of borrowing costs will be suspended when the assets are completed or during 
the period in which development and construction are stalled. 

 
 The amount of borrowing costs eligible for capitalisation is the actual borrowing costs 

incurred on that borrowing during the period less any investment income on the temporary 
investment of funds drawdown from that borrowing facilities. 

 
 All other borrowing costs are recognised as an expense in the income statement in the period 

in which they are incurred. 
 
 
AA. FINANCIAL INSTRUMENTS 
 

 Financial instruments are recognised in the balance sheet when the Group has become a party 
to the contractual provisions of the instruments.  The particular recognition methods adopted 
are disclosed in the individual accounting policy statements associated with each item. 



 
Company No. 1120 - H 
 

 

36

 
 
3. SUMMARY OF  SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 
AA. FINANCIAL INSTRUMENTS (Continued) 
 

 Financial instruments are classified as liabilities or equity in accordance with the substance of 
the contractual arrangement.  Interest, dividends, gains and losses relating to a financial 
instrument classified as a liability, are reported as an expense or income.  Distributions to 
holders of financial instruments classified as equity are charged directly to equity.  Financial 
instruments are offset when the Group has a legally enforceable right to set off the recognised 
amounts and intends either to settle on a net basis, or to realise the asset and settle the liability 
simultaneously. 

 
 
AB. SEGMENT REPORTING 

 
Segment reporting is presented for enhanced assessments of the Group’s risks and returns. A 
business segment is a group of assets and operations engaged in providing products or 
services that are subject to risks and returns that are different from those of other business 
segments. A geographical segment is engaged in providing products or services within a 
particular economic environment that is subject to risks and returns that are different from 
those components operating in other economic environments. 

 
Segment revenue, expense, assets and liabilities are those amounts resulting from the 
operating activities of a segment that are directly attributable to the segment and the relevant 
portion that can be allocated on a reasonable basis to the segment.  

 
Segment revenue, expense, assets and liabilities are determined before intragroup balances 
and intragroup transactions are eliminated as part of the consolidation process, except to the 
extent that such intragroup balances and transactions are between operating units within a 
single segment.  Segment revenue and segment expense exclude dividends from within the 
Group. 

 
  All income, expenses, assets and liabilities are directly allocated to each reported segment.  

Interest income and other income and expenses which cannot be allocated to respective 
segment on a reasonable basis are disclosed as either unallocated income or unallocated 
expenses, while the related assets and liabilities are disclosed as unallocated assets and 
unallocated liabilities. 

 
  The accounting policies used in deriving the individual segment revenue, segment results, 

segment assets and segment liabilities are the same as those disclosed in the summary of 
significant accounting policies. 

 
  Transfers between segments are priced at the estimated fair value of the products or services 

as negotiated between the operating units. 
 
 
AC. CASH AND CASH EQUIVALENTS 
 

For the purpose of cash flow statements, cash and cash equivalents comprise cash in hand, 
bank balances, fixed deposits, demand deposits and short term highly liquid investments with 
original maturities of three months or less, that are readily convertible to known amounts of 
cash which are subject to an insignificant risk of changes in value, net of bank overdrafts and 
deposits pledged to financial institutions.   
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4. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS  
 

Estimates and judgements are continually evaluated by the directors and are based on 
historical experience and other factors, including expectations of future events that are 
believed to be reasonable under the circumstances.   

 
(a) Critical judgements in applying accounting policies 
  
 In the process of applying the Group’s and the Company’s accounting policies, 

management is of the opinion that there are no instances of application of judgement 
which are expected to have a significant effect on the amounts recognised in the 
financial statements except for matters discussed below:  

 
(i)  Contingent liabilities  

 
As described in Note 3S, a contingent liability is not recognised but is disclosed 
in the notes to the financial statements and when a change in the probability of an 
outflow occurs so that the outflow is probable, it will then be recognised as a 
provision. As at the end of the financial year, the Company has provided 
guarantees to financial and non-financial institutions for facilities granted to its 
subsidiaries totalling RM507.779  million as disclosed in Note 39.  No provision 
for liabilities has been made in the financial statements of the Company as the 
quantum of which the Company is liable to make good cannot be presently 
determined. 

 
 (ii)  Classification between investment properties and property, plant and equipment 

 
 The Group has developed certain criteria based on FRS 140 Investment 

Properties in making judgement on whether a property qualifies as an investment 
property. Investment property is a property held to earn rentals or for capital 
appreciation or both.  

 
 Some properties comprise a portion that is held to earn rentals or for capital 

appreciation and another portion that is held for use in the production or supply of 
goods or services or for administrative purposes. If these portions could be sold 
separately (or leased out separately under a finance lease), the Group would 
account for the portions separately. If the portions could not be sold separately, 
the property is an investment property only if an insignificant portion is held for 
use in the production or supply of goods or services or for administrative 
purposes. Judgement is made on an individual property basis to determine 
whether ancillary services are so significant that a property does not qualify as 
investment property. 

 
 During the financial year, a complex with a net book value of approximately 

RM57.077 million, which was previously classified under property, plant and 
equipment, was reclassified to investment properties in view of the change in the 
usage of this complex, i.e. majority portions of this complex are held to earn 
rentals whereas there were insignificant portions held for administrative purposes 
and those portions could not be sold separately. Accordingly, this complex has 
been reclassified to investment properties. 
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4. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (Cont inued) 
 
(a) Critical judgements in applying accounting policies (Continued) 
 

(iii) Capitalisation of borrowing costs 
 

As described in Note 3Z, it is the Group’s policy to capitalise borrowing costs 
directly attributable to the acquisition, construction or production of qualifying 
assets, which are assets that necessarily take a substantial period of time to get 
ready for their intended use or sale, as part of the cost of those assets, until such 
time as the assets are substantially ready for their intended use or sale. Borrowing 
costs have been capitalised in the Group’s property development costs, as 
mentioned in Notes 6 and 33 amounting to RM3.264 million (2008: RM9.609 
million). The directors are satisfied that the capitalisation of borrowing costs on 
property development projects relate mainly to projects whose activities are 
currently in progress to prepare the project for its intended sale.  All other 
borrowing costs are recognised as an expense in the income statement in the 
period in which they are incurred.  

 
(iv) Recognition of waiver for debts and interests/profits 

 
 As disclosed in Note 34, during the financial year, the Group and the Company 

have recognised total waiver of debts of RM83.096 million and RM4.587 million 
and total waiver of interests/profits of RM62.277 million and RM7.864 million 
respectively pursuant to the Regularisation Plan as disclosed in Note 41.  The said 
waivers were recognised on the basis that the Group has fulfilled the conditions 
imposed by the Securities Commission pursuant to the Regularisation Plan and is 
currently pending for the issuance of RCSLS, BaIDS and RCPS to the lenders.  
The directors are of the opinion that the conversion of the debts by the issuance of 
RCSLS, BaIDS and RCPS will not in anyway reinstate the debts and 
interests/profits that the lenders agreed to waive. 

 
(v) Split of land and building elements 

 
The Group determines that the lease payments cannot be allocated reliably 
between the land and building elements for one of the Group’s property.  
Accordingly, the entire lease of land and buildings for the said property has been 
classified as a finance lease and included under property, plant and equipment. 
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4. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (Cont inued) 
 
 (b)  Key sources of estimation uncertainty 

 
The key assumption concerning the future and other key sources of estimation 
uncertainty at the balance sheet date, that have a significant risk of causing a material 
adjustment to the carrying amounts of assets and liabilities within the next financial 
year are as stated below:- 

 
  (i) Impairment of goodwill 
 

 The Group determines whether goodwill is impaired at least on an annual basis.  
This requires an estimation of the value-in-use of the cash generating units 
(“CGU”) to which goodwill is allocated.  Estimating a value-in-use amount 
requires management to make an estimation of the expected future cash flows 
from the CGU and also to choose a suitable discount rate in order to calculate the 
present value of those cash flows.  The carrying amount of goodwill as at 31 
January 2009 was RM39.208 million (2008: RM Nil) as disclosed in Note 9. 

 
  (ii) Useful lives of property, plant and equipment and investment properties 
 

 The Group estimates the useful lives of property, plant and equipment and 
investment properties based on the period over which the assets are expected to 
be available for use.  The estimated useful lives of property, plant and equipment 
and investment properties are reviewed periodically and are updated if 
expectations differ from previous estimates due to physical wear and tear, 
technical or commercial obsolescence and legal or other limits on the use of the 
relevant assets.  In addition, the estimation of the useful lives of property, plant 
and equipment and investment properties are based on internal technical 
evaluation and experience with similar assets.  It is possible, however, that future 
results of operations could be materially affected by changes in the estimates 
brought about by changes in factors mentioned above.  The amounts and timing 
of recorded expenses for any period would be affected by changes in these factors 
and circumstances.  A reduction in the estimated useful lives of the property, 
plant and equipment and investment properties would increase the recorded 
expenses and decrease the non-current assets. 

 
(iii)  Impairment of investment in subsidiaries and recoverability of amount owing by 

subsidiaries 
 
 The Group tests investment in subsidiaries for impairment annually in accordance 

with its accounting policy.  More regular reviews are performed if events indicate 
that this is necessary.  Costs of investments in subsidiaries which have ceased 
operations were impaired up to net assets of the subsidiaries.  The impairment 
made on investment in subsidiaries entails an allowance for doubtful debts to be 
made to the amount owing by these subsidiaries. 

 
Significant judgement is required in the estimation of the present value of future 
cash flows generated by the subsidiaries, which involve uncertainties and are 
significantly affected by assumptions used and judgement made regarding 
estimates of future cash flows and discount rates.  Changes in assumptions could 
significantly affect the results of the Group’s tests for impairment of investment 
in subsidiaries. 
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4. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (Cont inued) 
 
 (b)  Key sources of estimation uncertainty (Continued) 

 
 (iv) Impairment of investment in associates 
 

 The Group tests investment in associates for impairment annually in accordance 
with its accounting policy.  More regular reviews are performed if events indicate 
that this is necessary. 

 
 Significant judgement is required in the estimation of the present value of future 

cash flows generated by the associates, which involve uncertainties and are 
significantly affected by assumptions used and judgement made regarding 
estimates of future cash flows and discount rates.  Changes in assumptions could 
significantly affect the results of the Group’s tests for impairment of investment 
in associates. 

 
(v) Impairment of non-current assets and current assets 

 
The Group reviews the carrying amount of its non-current assets and current 
assets, which include property, plant and equipment, land held for property 
development, property development costs and investment properties, to determine 
whether there is an indication that those assets have suffered an impairment loss 
in accordance with relevant accounting policies on the respective category of 
non-current assets. Independent professional valuations to determine the carrying 
amount of these assets will be procured when the need arise.  
 
As at 31 January 2009, the Group is of the view that there is no indication of 
impairment to these assets and therefore no independent professional valuation 
was procured by the Group during the current financial year to determine the 
carrying amount of these assets.  The carrying amounts of property, plant and 
equipment, land held for property development, property development costs and 
investment properties are disclosed in Notes 5, 6(a), 6(b) and 7 respectively.  
  

 (vi)  Property development 
 

 The Group recognises property development revenue and expenses in the income 
statement by using the stage of completion method.  The stage of completion is 
determined by the proportion that property development costs incurred for work 
performed to date bear to the estimated total property development costs. 

 
 Significant judgement is required in determining the stage of completion, the 

extent of the property development costs incurred, the estimated total property 
development revenue and costs, as well as the recoverability of the development 
projects.  In making the judgement, the Group evaluates based on past 
experience.  Where the actual total property development costs is different from 
the estimated total property development costs, such difference will impact the 
property development profit/(loss) recognised. 
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4. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (Cont inued) 
 
 (b)  Key sources of estimation uncertainty (Continued) 
 

 (vii)   Income taxes 
 

 The Group is subject to income taxes in numerous jurisdictions.  Significant 
judgement is required in determining the capital allowances and deductibility of 
certain expenses during the estimation of the provision for income taxes.  There 
are many transactions and calculations for which the ultimate tax determination is 
uncertain during the ordinary course of business.  Where the final tax outcome of 
these matters is different from the amounts that were initially recorded, such 
differences will impact the income tax and deferred income tax provisions in the 
period in which such determination is made.   

 
 (viii)  Deferred tax assets 

 
 Deferred tax assets are recognised for all unutilised tax losses and unabsorbed 

capital allowances to the extent that it is probable that taxable profit will be 
available against which the losses and capital allowances can be utilised.  
Significant management judgement is required to determine the amount of 
deferred tax assets that can be recognised, based upon the likely timing and level 
of future taxable profits together with future tax planning strategies.  The total 
carrying values of unrecognised unused tax losses, unabsorbed capital allowances 
and other deductible temporary differences of the Group was RM177.290 million 
(2008: RM187.425 million) as disclosed in Note 26. 

 
 (ix) Allowance for doubtful debts 

 
 The Group makes allowances for doubtful debts based on an assessment of the 

recoverability of receivables.  Allowances are applied to receivables where events 
or changes in circumstances indicate that the carrying amounts may not be 
recoverable according to the original terms of receivables.  Significant judgement 
is required in the assessment of the recoverability of receivables where the 
expectation is different from the original estimate, such difference will impact the 
carrying value of receivables. 

  
(x)   Allowance for writedown in inventories 

 
 Reviews are made periodically by management on damaged, obsolete and slow-

moving inventories.  These reviews require judgement and estimates.  Possible 
changes in these estimates could result in revisions to the carrying value of 
inventories. 

 
(xi) Provision for Liquidated and Ascertained Damages 

 
Provision for liquidated and ascertained damages (“LAD”) is in respect of 
projects undertaken by certain subsidiaries and is recognised for expected LAD 
claims based on the terms of the applicable sale and purchase agreements. 
Significant judgement is required in determining the amount of provision for 
LAD to be made.  The Group evaluates the amount of provision required based 
on past experience, the industry norm and the results from continuous dialogs 
held with affected purchasers who are seeking indulgence and extension of time 
to complete the affected projects and waive their LAD claim.  As at 31 January 
2009, the amount of provisions made for LAD is disclosed in Note 27.   
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5.  PROPERTY, PLANT AND EQUIPMENT  
 
 

Plant and
Machinery,

Tools and Office
Leasehold Equipment, Equipment,
Land and Crockery and Furniture Motor

Group  Buildings  Kitchenware  and Fittings Vehicles Total
RM’000 RM’000 RM’000 RM’000 RM’000

Cost

At 1 February 2007 198,932       33,334               19,096            9,045          260,407      
Additions 1,568           691                    276                 194             2,729          
Write-offs (213)            -                         (1,965)             -                  (2,178)         
Disposals (22)              (2,861)                (110)                (502)           (3,495)         
Disposal of 

subsidiaries (166)            (2)                       -                      (208)           (376)            
At 31 January 2008 200,099       31,162               17,297            8,529          257,087      

Additions 1,474           707                    68                   -                  2,249          
Acquisition of

subsidiaries -                  1,646                 -                      -                  1,646          
Disposals (58)              (2,942)                (160)                (286)           (3,446)         
Reclassified to

investment
properties
(Note 7) (61,105)       -                         -                      -                  (61,105)       

At 31 January 2009 140,410       30,573               17,205            8,243          196,431      
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5.  PROPERTY, PLANT AND EQUIPMENT (Continued)  
 
 

Plant and
Machinery,
Tools and Office

Leasehold Equipment, Equipment,
Land and Crockery and Furniture Motor

Group  Buildings  Kitchenware  and Fittings Vehicles Total
RM’000 RM’000 RM’000 RM’000 RM’000

Accumulated
   Depreciation

At 1 February 2007 16,050         22,947               16,225            8,727          63,949        
Charge for the

financial year 3,763           2,826                 738                 259             7,586          
Write-offs (213)            -                         (1,888)             -                  (2,101)         
Disposals (22)              (2,646)                (70)                  (502)           (3,240)         
Disposal of subsidiaries (76)              -                         -                      (208)           (284)            
Reclassification -                  76                      (76)                  -                  -                  
At 31 January 2008 19,502         23,203               14,929            8,276          65,910        

Charge for the
financial year 3,651           3,124                 725                 102             7,602          

Acquisition of
subsidiaries -                  1,476                 -                      -                  1,476          

Disposals -                  (2,419)                (126)                (178)           (2,723)         
Reclassified to

investment
properties
(Note 7) (4,028)         -                         -                      -                  (4,028)         

At 31 January 2009 19,125         25,384               15,528            8,200          68,237        

Net Book Value

At 31 January 2008 180,597       7,959                 2,368              253             191,177      

At 31 January 2009 121,285       5,189                 1,677              43               128,194      
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5.  PROPERTY, PLANT AND EQUIPMENT (Continued)  
 
 

Office
Leasehold Equipment,
Land and Furniture

Company Buildings and Fittings Renovation Total
RM’000 RM’000 RM’000 RM’000

Cost

At 1 February 2007 / 
31 January 2008 1,107              411                     4,850                6,368         

Additions -                      -                         4                       4                
At 31 January 2009 1,107              411                     4,854                6,372         

Accumulated 
   Depreciation

At 1 February 2007 419                 411                     3,567                4,397         
Charge for the

financial year 28                   -                         244                   272            
At 31 January 2008 447                 411                     3,811                4,669         
Charge for the

financial year 27                   -                         199                   226            
At 31 January 2009 474                 411                     4,010                4,895         

Net Book Value

At 31 January 2008 660                 -                         1,039                1,699         

At 31 January 2009 633                 -                         844                   1,477         
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5.  PROPERTY, PLANT AND EQUIPMENT (Continued)  
 
a) Leasehold land and buildings consist of the following: 

 
Hotel and

Other Land
and

Group Buildings Renovation Total
RM’000 RM’000 RM’000

Cost

At 1 February 2007 191,771             7,161                198,932     
Additions -                        1,568                1,568         
Write-offs -                        (213)                  (213)           
Disposals -                        (22)                    (22)             
Disposal of subsidiaries (166)                  -                        (166)           
At 31 January 2008 191,605             8,494                200,099     
Additions -                        1,474                1,474         
Disposals (58)                    -                        (58)             
Reclassified to investment

properties (Note 7) (61,105)             - (61,105)      
At 31 January 2009 130,442             9,968                140,410     

Accumulated Depreciation
   
At 1 February 2007 11,666               4,384                16,050       
Charge for the financial year 3,237                 526                   3,763         
Write-offs -                        (213)                  (213)           
Disposals -                        (22)                    (22)             
Disposal of subsidiaries (76)                    -                        (76)             
Reclassification (1)                      1                       -                 
At 31 January 2008 14,826               4,676                19,502       
Charge for the financial year 3,008                 643                   3,651         
Reclassified to investment  

properties (Note 7) (4,028)               -                        (4,028)        
At 31 January 2009 13,806               5,319                19,125       

Net Book Value

At 31 January 2008 176,779             3,818                180,597     

At 31 January 2009 116,636             4,649                121,285     
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5.  PROPERTY, PLANT AND EQUIPMENT (Continued)  
 

b) The net book value of property, plant and equipment charged to financial institutions 
for borrowings as disclosed in Note 23 are as follows: 
 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Leasehold land and 
  buildings          116,272          176,357 633                660                

GROUP COMPANY

 
 

 
6. LAND HELD FOR PROPERTY DEVELOPMENT AND PROPERTY 

DEVELOPMENT COSTS 
 
 (a) Land Held for Property Development 
 

Freehold Leasehold Development
Land Land Costs Total

RM’000 RM’000 RM’000 RM’000

Group

At 31 January 2008

Cost
At 1 February 2007 143,458          300,807          711,204              1,155,469        
Additions -                      2                     36,251                36,253             
Disposal of subsidiaries
  during the financial year -                      -                     (55,807)               (55,807)           
Write-offs -                      (7,035)            (2,553)                 (9,588)             
Transfer from property
  development costs -                      1,248              1,926                  3,174               
At 31 January 2008 143,458          295,022          691,021              1,129,501        

Additions -                      450                 7,851                  8,301               
Disposals (123)                -                     (62)                      (185)                
Acquisition of subsidiaries 7                     -                     772                     779                  
Transfer to property
  development costs (612)                -                     (6,580)                 (7,192)             
At 31 January 2009 142,730          295,472          693,002              1,131,204        
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6. LAND HELD FOR PROPERTY DEVELOPMENT AND PROPERTY 

DEVELOPMENT COSTS (Continued) 
 

(a) Land Held for Property Development (Continued) 
 

Freehold Development
Land Costs Total

RM’000 RM’000 RM’000

Company

At 31 January 2008 / 2009

Cost
At 31 January 2008 / 2009 17,987            139                     18,126             

 
 

 (b) Property Development Costs 
 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

At 1 February 2008 / 2007:
  - Freehold land          276,994          358,775 86,576           87,172           
  - Leasehold land          482,368          489,116 -                -                
  - Development costs       4,272,438       4,085,860 81,550           35,250           

      5,031,800       4,933,751          168,126          122,422 

Disposal of subsidiaries 
  during the financial year:
    - Freehold land -                (9,029)           -                -                
    - Development costs -                (33,204)         -                -                

-                (42,233)         -                -                

Reversal in development 
  costs of completed 

    - Freehold land -                (72,156)         -                -                
    - Leasehold land (8,600)           (5,500)           -                -                
    - Development costs (13,080)         (20,787)         -                -                

(21,680)         (98,443)         -                -                

GROUP COMPANY

  projects during the financial year:
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6. LAND HELD FOR PROPERTY DEVELOPMENT AND PROPERTY 

DEVELOPMENT COSTS (Continued) 
 
 (b) Property Development Costs (Continued) 

 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

 Costs incurred during 
  the financial year:
    - Leasehold land 5,500             -                -                -                
    - Development costs 248,852         253,166         -                46,300           

254,352         253,166         -                46,300           

Disposal during the financial year:
  - Freehold land -                (596)              -                (596)              
  - Leasehold land (243)              -                -                -                
  - Development costs (71)                -                -                -                

(314)              (596)              -                (596)              

Reversal of costs during 
  the financial year:
  - Development costs (1,844)           -                -                -                

Transfers:
  - From / (To) land held 
      for property 
      development 7,192             (3,174)           -                -                
  - To inventories (365)              (10,671)         -                -                

6,827             (13,845)         -                -                

Costs recognised in 
  income statements:
  - At 1 February 
      2008 / 2007 (3,792,715)    (3,713,300)    (72,509)         (72,509)         
  - Disposal of 
      subsidiaries during 
      the financial year -                35,608           -                -                
  - Adjustments to 
      completed projects 
      during the financial year 21,680           98,443           -                -                
  - Recognised during 
      the financial year (261,439)       (213,466)       -                -                
  - At 31 January (4,032,474)    (3,792,715)    (72,509)         (72,509)         

GROUP COMPANY
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6. LAND HELD FOR PROPERTY DEVELOPMENT AND PROPERTY 

DEVELOPMENT COSTS (Continued) 
 
 (b) Property Development Costs (Continued) 
 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Foreseeable losses:
  - At 1 February 
      2008 / 2007 (57,538)         (56,234)         -                -                
  - Reversal / (Recognised)  
      during the financial year 13,030           (1,304)           -                -                
  - At 31 January (44,508)         (57,538)         -                -                

At 31 January 1,192,159      1,181,547      95,617           95,617           

GROUP COMPANY

 
 
 

(c) The following are charged as security for borrowings of the Group as disclosed in Note 
23: 

 
2009 2008

RM’000 RM’000

Freehold land 391,076         391,192         
Leasehold land 727,072         725,103         
Development costs 1,137,279      1,131,264      

2,255,427      2,247,559      

 
(d) Certain proceeds from sales of development properties of a subsidiary of the Group has 

been sold to a third party under the Islamic Assets Backed Securitisation (“ABS”) 
arrangement as disclosed in Note 30. 

 
(e) Certain proceeds from sales of development properties of a subsidiary has been 

assigned to a third party under the Bai Bithaman Ajil Islamic Debt Securities (“BaIDS”) 
as disclosed in Note 23. 

 
(f) Certain title deeds in respect of the land are not registered under the subsidiaries’ names 

as these title deeds will be transferred directly to house buyers upon the sale of the 
properties. 

 
(g) Certain land held for development of two subsidiaries are charged as securities for 

banking facilities granted to a corporate shareholder, Kumpulan Europlus Berhad. 
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6. LAND HELD FOR PROPERTY DEVELOPMENT AND PROPERTY 
DEVELOPMENT COSTS (Continued) 

 
 

(h) Included in the development costs for the financial year are: 
 

(i) construction costs charged by the following related parties:  
 

2009 2008
RM’000 RM’000

IJM Corporation Berhad and its
  subsidiaries (“IJM Group”) 208,652         179,574         

262                938                  and its subsidiaries (“KEB Group”)

GROUP

Kumpulan Europlus Berhad (“KEB”) 

 
The nature of the relationship with the related parties is disclosed in Note 45. 

 
(ii) interest capitalised during the financial year for the Group amounted to 

approximately RM3.264 million (2008: RM9.609 million) as disclosed in Note 
33. 

 
 
7. INVESTMENT PROPERTIES 
 

Freehold
Group Land Buildings Total

RM’000 RM’000 RM’000

Cost

At 1 February 2007 / 
31 January 2008 4,900 96,903               101,803          

Acquisition of subsidiaries -              65,090               65,090            
Disposal during the

financial year -              (680)                   (680)                
Reclassified from property,

plant and equipment
(Note 5) -              61,105               61,105            

At 31 January 2009 4,900           222,418             227,318          
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7. INVESTMENT PROPERTIES (Continued) 
 

Freehold
Group Land Buildings Total

RM’000 RM’000 RM’000

Accumulated
   Depreciation

At 1 February 2007 -              181                    181                 
Charge for the

financial year -              106                    106                 
At 31 January 2008 -              287                    287                 
Acquisition of subsidiaries -              10,263               10,263            
Disposal during the

financial year -              (147)                   (147)                
Charge for the

financial year -              4,102                 4,102              
Reclassified from property,

plant and equipment
(Note 5) -              4,028                 4,028              

At 31 January 2009 -              18,533               18,533            

Impairment Losses

At 1 February 2007 /
31 January 2008 / 
31 January 2009 -              17,000               17,000            

Net Book Value

At 31 January 2008 4,900           79,616               84,516            

At 31 January 2009 4,900           186,885             191,785          
 

 

Investment properties have been charged for borrowings as disclosed in Note 23. 
  
 

8.  PREPAID LEASE PAYMENTS 
  

2009 2008
RM’000 RM’000

Cost:
16,458           16,458           

Accumulated amortisation:
  At 1 February 2008 / 2007 5,332             4,637             
  Charge for the financial year 695                695                
  At 31 January             (6,027)             (5,332)
Net 10,431           11,126           

GROUP

  At 31 January 

 
  

Prepaid lease payments have been charged for certain borrowings as disclosed in Note 23.  
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9. GOODWILL  
 

2009 2008
RM’000 RM’000

-                -                
Arising from new subsidiaries acquired (Note 10(b)) 39,208           -                
At 31 January 39,208           -                

GROUP

At 1 February 2008 / 2007

 
 
 
10. INVESTMENT IN SUBSIDIARIES 
 

2009 2008
RM’000 RM’000

Unquoted shares, at cost 502,011         502,011         
Accumulated impairment losses (157,210)       (157,210)       

344,801         344,801         

COMPANY

 
 
Details of subsidiaries are disclosed in Note 42. 

 
 
 (a) Amount owing by subsidiaries 

 

2009 2008
RM’000 RM’000

Amount owing by subsidiaries 551,429         561,532         
(272,977)       (292,581)       
278,452         268,951         

Less: Allowance for doubtful debts

COMPANY

 
 

Amount owing by/(to) subsidiaries, which arose from non-trade transactions, are 
unsecured and have no fixed terms of repayment. 
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10. INVESTMENT IN SUBSIDIARIES (Continued) 
 
(b) Acquisition of subsidiaries during the current financial year 

 
On 20 November 2008, the RM76,332,275 5-Year 1% Irredeemable Convertible 
Unsecured Loan Stocks (“ICULS”) issued to the Company’s subsidiary, Europlus 
Berhad by Venue Venture Sdn. Bhd. (“VVSB”) were fully converted into 76,332,275 
new ordinary shares of RM1.00 each of VVSB. 

 
Upon conversion of the ICULS, VVSB and its 3 subsidiaries namely, Bukit Khazanah 
Sdn. Bhd., Pandan Lake Club Berhad and Saujana Ukay Sdn. Bhd. (formerly known as 
Gemar Megaprima Sdn. Bhd.) became indirect subsidiaries of the Company. 

 
The effects of the above mentioned acquisitions on the financial results of the Group 
from the date of acquisition to 31 January 2009 were as follows: 

 
2009

RM’000

Revenue 387                
Cost of sales (177)              
Gross profit 210                
Other income 62                  

(283)              
(11)                

Minority interest 1                    
Increase in loss attributable to equity holders of the Company (10)                

Administrative and other expenses

 
 
The effects of these acquisitions on the financial position of the Group as at 31 January 
2009 were as follows: 

 
2009

RM’000

 Property, plant and equipment 165                
779                

 Investment properties 54,605           
 Goodwill 2,338             
 Trade receivables 7,072             

4,938             
 Cash and bank balances 581                
 Borrowings (415)              
 Trade payables (73)                

(14,141)         
 Minority interest (31)                
 Net assets  55,818           

 Other receivables, deposits and prepaid  

 Other payables and accrued expenses 

   expenses 

 Land held for property development 
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10. INVESTMENT IN SUBSIDIARIES (Continued) 
 

(b) Acquisition of subsidiaries during the current financial year (Continued) 
 
The fair value of the assets acquired and liabilities assumed from the acquisition of the 
subsidiaries were as follows: 
 

Net assets acquired:
  Property, plant and equipment

  Current tax assets
  Trade receivables 

  Cash and bank balances
  Borrowings
  Trade payables

  Minority interest
 Total consideration 

 acquired
Net cash inflow arising from acquisition 

  of subsidiaries

170                 

(74)                  

RM’000
 date

At acquisition

   of the investment in ICULS 

  Land held for property development 779                 

 Purchase consideration settled via the conversion 

(415)                

(76,332)           

76,332            

518                 

  Investment properties

  Other receivables, deposits and prepaid expenses 

39,208            

(518)                

(170)                

(518)                
 Less: Cash and cash equivalents of subsidiaries 

103                 

54,827            

(99,138)             Other payables and accrued expenses

6,497              

  Goodwill

74,027            
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10. INVESTMENT IN SUBSIDIARIES (Continued) 
 

(c) Disposal and deconsolidation of subsidiaries in the previous financial year 
 
On 28 February 2007, a subsidiary, Noble Rights Sdn. Bhd., was wound-up. As such, it 
has been deconsolidated from the Group’s financial statements. 
 
On 28 June 2007, a subsidiary, Larut Overseas Ventures Sdn. Bhd. disposed 1,515,000 
ordinary shares of HK$1 each, representing 50% equity interest, in Larut Leisure 
Enterprise (Hong Kong) Limited (“LLE”) for HK$1. LLE ceased to be a subsidiary of 
the Group and became a 49.99% owned associate company of the Group when the 
transfer of shares was effected on 21 December 2007. 
 
The effect of the disposal and deconsolidation on the financial results of the Group for 
the financial period up to the date of disposal and deconsolidation are as follows: 

 
2008

RM’000

Interest income *
Other operating expenses (17)                
Finance costs 5                    
Loss before tax (12)                
Income tax expense **

(12)                
Minority interests 11                  

  shareholders (1)                  
Increase in Group loss attributable to 

 
 
*   Represents RM52. 
** Represents RM14. 
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10. INVESTMENT IN SUBSIDIARIES (Continued) 
 
 

(c) Disposal and deconsolidation of subsidiaries in the previous financial year (Continued) 
 

The effect of the disposal and deconsolidation on the financial position of the Group as 
at 31 January 2008 are as follows: 

 
At disposal  

date
RM’000

           55,807 
                  92 

Property development costs              6,625 
Inventories              8,838 
Trade receivables                 214 

             1,614 
Tax recoverable                 113 
Fixed deposits              1,129 
Cash and bank balances                 183 
Trade payables             (8,495)
Other payables           (30,817)

          (26,483)
            (5,242)

Provision for liabilities             (2,481)
Minority interests           (13,196)

            (6,375)
Fair value of total net liabilities           (18,474)
Gain on disposal to the Group            18,474 
Proceeds from disposal  *** 

  disposed and deconsolidated             (1,312)

  equivalents of subsidiaries disposed and 
  deconsolidated (1,312)           

Less: Cash and cash equivalents of subsidiaries 

Property, plant and equipment (Note 5)

Net cash outflow arising on disposal and 
  deconsolidation, representing cash and cash 

Other receivables, deposits and prepaid expenses 

Amount due to related companies
Provision for future costs to complete

Transfer from foreign exchange reserve

Land held for property development (Note 6)

 
 
*** Represents RM0.43. 
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11. INVESTMENT IN ASSOCIATES 
 

2009 2008
RM’000 RM’000

Unquoted shares, at cost 7,695             7,695             
Share of post-acquisition reserves (7,695)           (7,695)           

-                -                

GROUP

 
 
(a) Details of associates are as follows: 
 

Financial Principal
 Name of Company Year End 2009 2008 Activities

 %  % 

 Incorporated in Malaysia 

 Beruntung Transport City 
      Sdn. Bhd. 31 January 30.60          30.60          Dormant

 Incorporated in Hong Kong 

 Larut Leisure Enterprise 
   (Hong Kong) Limited * 31 January 49.99          49.99          Investment

  holding 

 Incorporated in The People’s 
  Republic of China 

 Jilin Dingtai Enterprise 
   Development Co. Limited * 31 December 49.99          29.99          Property
     development

 Incorporated in Cambodia 
    
 Cambodia Resources 

   Import-Export 
      Company Limited #* 31 January 49.00          49.00          Dormant

 Parkgrove (Cambodia) 
      Pte. Ltd. #* 31 January 49.00          49.00          Dormant

 Noble House Investment 
   (Cambodia) Pte. Ltd. #* 31 January 49.00          49.00          Dormant

Effective Equity Interest

 
* Audited by another firms of chartered accountants other than Messrs. Baker Tilly 

Monteiro Heng.  
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11. INVESTMENT IN ASSOCIATES (Continued) 
 

(a) (Continued) 
 

# The financial statements and auditors’ report of the associates are not available.  
Baker Tilly Monteiro Heng is not the auditors of these associates.  The said 
investments have been fully written down in prior financial years.  In view of 
this, the effect of not equity accounting for investment in the associates is not 
material to the Group. 

 
The financial statements of the above associates are coterminous with those of the 
Group, except for Jilin Dingtai Enterprise Development Co. Limited which has a 
financial year end of 31 December. For the purpose of applying the equity method of 
accounting, the financial statements of Jilin Dingtai Enterprise Development Co. 
Limited for the financial year ended 31 December 2008 have been used and appropriate 
adjustments have been made for the effects of significant transactions between 31 
December 2008 and 31 January 2009. 
 

(b) Amount owing by associates, which arose from non-trade transactions, are unsecured 
and have no fixed terms of repayment. 

 
(c)  The summarised financial information of the associates is as follows:  

 

2009 2008
RM’000 RM’000

 Assets and liabilities 
 Non-current assets 76,470           37,129           
 Current assets 25,395           28,348           
 Total assets 101,865         65,477           

 Non-current liabilities (72,303)         (17,005)         
 Current liabilities (3,540)           (39,373)         
 Total liabilities (75,843)         (56,378)         

Results
(Expenses) / Income, including finance costs (2,250)           (316)              

GROUP

 
 
 
12. INTEREST IN JOINTLY CONTROLLED ENTITIES  
 

2009 2008
RM’000 RM’000

Unquoted shares, at cost 10,510                10,500           
Share of post-acquisition reserves (1,292)                (423)              

9,218                  10,077           

GROUP
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12. INTEREST IN JOINTLY CONTROLLED ENTITIES (Continued) 
 
(a) Details of jointly controlled entities, which are incorporated in Malaysia, are as follows: 
 

Financial Principal
 Name of Company Year End 2009 2008 Activities

 %  % 

Astaka Tegas Sdn. Bhd. * 31 March 50 50 Property
  development

Sierra Ukay Sdn. Bhd. * 31 March 49.99 49.99 Property
  development

Good Debut Sdn. Bhd. * 31 March 50 50 Property
  development

Cekap Tropikal Sdn. Bhd. * 31 March 49.99 49.99 Property
  development

Effective Equity Interest

 
 
* Audited by another firms of chartered accountants other than Messrs. Baker Tilly 

Monteiro Heng. 
 

The financial statements of the above jointly controlled entities are not coterminous 
with those of the Group. For the purpose of applying the equity method of accounting, 
the financial statements of these jointly controlled entities for the financial year ended 
31 March 2008 have been used and appropriate adjustments have been made for the 
effects of significant transactions between 31 March 2008 and 31 January 2009. 

 
(b) Amount owing by/(to) jointly controlled entities, which arose from non-trade 

transactions, are unsecured, bear interest at the rates ranging from 7.5% to 8.5% (2008: 
7.75% to 8.75%)  and have no fixed terms of repayment. 

 
(c) The Group’s aggregate share of the current assets, non-current assets, current liabilities, 

non-current liabilities, income and expenses of the jointly controlled entities are as 
follows: 

 

2009 2008
RM’000 RM’000

 Assets and liabilities 
 Non-current assets 10,309                493                
 Current assets 86,204                72,306           
 Total assets 96,513                72,799           

 Non-current liabilities (59,041)              (30,000)         
 Current liabilities (32,934)              (32,722)         
 Total liabilities (91,975)              (62,722)         

Results
(Expenses) / Income, including finance costs (869)                   249                

GROUP
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13. OTHER INVESTMENT 
 

2009 2008
RM’000 RM’000

At cost:

   Stock (“ICULS”) -                76,332           

GROUP

1% Irredeemable Convertible Unsecured Loan 

 
 
The ICULS nominal value at RM1.00 each, are constituted by a Trust Deed dated 3 
November 2003 between Venue Venture Sdn. Bhd. (“VVSB”) and the trustee for the holder 
of ICULS. 
 
The main features of the ICULS are as follows: 

 
(a) The ICULS shall be for a period of five years from the date of issue. 
 
(b) The ICULS shall not be redeemable for cash.  All outstanding ICULS shall be 

converted into new VVSB shares on the maturity date. 
 
(c) The ICULS may, at the holder’s option, be converted into new VVSB shares at the 

conversion price during the tenure of ICULS. Upon maturity, any ICULS not converted 
shall be converted automatically into new VVSB shares at the conversion price. 

 
(d)  The new VVSB shares to be issued pursuant to the conversion of the ICULS shall, upon 

allotment and issue, rank pari passu in all respects with the existing VVSB shares 
except that they shall not be entitled to any dividends, rights, allotments and/or other 
distributions where the entitlement date of which precedes the date of allotment of the 
new VVSB shares. 

 
On 20 November 2008, the RM76,332,275 ICULS were fully converted into 76,332,275 new 
VVSB ordinary shares at RM1.00 each.  

 
 
14. SINKING FUNDS HELD BY TRUSTEES 
 

The sinking funds are held by trustees for the redemption and/or servicing of the following 
financing facilities: 
 

2009 2008
RM’000 RM’000

   (“MuNIF”) (Note 23(e)) 611                22                  
 Sukuk Al-Ijarah (Note 23(i)) 8,112             9,779             

8,723             9,801             

GROUP

 Murabahah Notes Issuance Facility  
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15. INVENTORIES 
 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

 At cost: 
   Completed properties held  
     for sale            91,656            96,215 5,831             5,831             
   Finished goods and  
     consumables 1,515             1,296             -                -                

93,171           97,511           5,831             5,831             
 Less:  Allowance for 
   writedown in inventories  (24,405)         (22,788)         (144)              (144)              

68,766           74,723           5,687             5,687             

GROUP COMPANY

 
 
 
16. TRADE RECEIVABLES 

 

2009 2008
RM’000 RM’000

Trade receivables 100,274         97,424           
(7,391)           (8,756)           
92,883           88,668           

GROUP

Less: Allowance for doubtful debts

 
 
(a) Included in trade receivables are amounts due from related parties as follows: 
 

2009 2008
RM’000 RM’000

 Agrocon (M) Sdn. Bhd. 5,397             5,306             
 Radiant Pillar Sdn. Bhd. 6,000             -                
Kumpulan Europlus Berhad and its 

  subsidiaries (“KEB Group”) 3,147             546                

GROUP

 
 
The nature of the relationship with the above related parties is disclosed in Note 45. 

 
(b) The Group’s normal trade credit terms ranges from 14 days to 60 days.  Other credit 

terms are assessed and approved on a case-by-case basis. 
 
 The Group has no significant concentration of credit risk that may arise from exposures 

to a single debtor or to groups of debtors. 
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16. TRADE RECEIVABLES (Continued) 
 
(c) Included in trade receivables of the Group are amounts totalling RM24.445 million 

(2008: RM37.223 million) due from certain contractors of the Group.  The directors are 
of the opinion that these receivables are fully recoverable. 

 
 

17. OTHER RECEIVABLES, DEPOSITS AND PREPAID EXPENSES 
 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Other receivables          180,043          281,095 23,713           31,023           
Less: Allowance for 
           doubtful debts           (86,396)         (112,451) (11,208)         (7,658)           

           93,647          168,644            12,505            23,365 
Refundable deposits 27,913           23,650           54                  69                  
Prepaid expenses 153                195                -                -                
Tax recoverable 2,476             2,343             2,015             2,082             

124,189         194,832         14,574           25,516           

GROUP COMPANY

 
Included in other receivables of the Group are: 
 
(a) An amount of approximately RM42.071 million in the 2008 financial year representing 

deposits and installments paid to a third party (“land vendor”) for a proposed purchase 
of land by Maxisegar Sdn. Bhd. (“MSSB”), a wholly-owned subsidiary of the 
Company.  MSSB has filed a legal suit against the said land vendor to recover the 
amount as MSSB could not obtain a loan to complete the Sale and Purchase Agreement 
due to frustrating events intervening.  Judgement was delivered in favour of the third 
party together with interest and cost.  Pursuant to the Federal Court’s decision, MSSB 
has fully written off the said deposit during the financial year and a further provision for 
judgement sum of RM38.325 million representing interest and cost as disclosed in Note 
27. 

 
(b) An amount owing by Venue Venture Sdn. Bhd. (“VVSB”) in the 2008 financial year 

was RM50.087 million. During the current financial year, VVSB and its subsidiaries 
became the indirect subsidiaries of the Company by virtue of the conversion of VVSB’s 
ICULS into new ordinary shares to its holder, Europlus Berhad, a subsidiary of the 
Company. 

 
(c) An amount owing by a third party of RM23.409 million (2008: RM28.369 million) 

pursuant to the issuance of Sukuk Al-Ijarah (“Sukuk”) which is secured by the said 
third party’s property. 

 
(d) Deferred expenditure incurred on the issuance of Sukuk deferred over the tenure of 

Sukuk of RM1.441 million (2008: RM1.801 million). 
 

(e) Miscellaneous charges receivables from house purchasers of RM7.896 million (2008: 
RM7.269 million).  
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17. OTHER RECEIVABLES, DEPOSITS AND PREPAID EXPENSES (Continued) 
 

Included in other receivables are amounts due from related parties as follows:- 
 

2009 2008
RM’000 RM’000

IJM Group 92                  -                
Radiant Pillar Sdn. Bhd. 17                  76                  

109                76                  

GROUP

 
 
The nature of the relationship with the above related parties is disclosed in Note 45. 
 

 
18. CASH AND CASH EQUIVALENTS 
 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Housing development 
  accounts (“HDA”)            11,035            10,301 -                -                
Cash in hand and bank balances 6,095             11,541           37                  83                  
Deposits with licensed banks 387                439                -                350                
Cash and bank balances 17,517           22,281           37                  433                
Less: 
Bank overdrafts (Note 23) (6,515)           (7,512)           (4,473)           (5,714)           
Balances pledged as security 
  values to licensed banks (Note 23)
- HDA (10,110)         (8,887)           -                -                
- bank balances (1,896)           (3,618)           -                -                
- deposits with licensed banks (167)              (10)                -                -                
Cash and cash equivalents (1,171)           2,254             (4,436)           (5,281)           

GROUP COMPANY

 
 
The housing development accounts of the Group are maintained pursuant to Section 7A of the 
Housing Development (Control and Licensing) Act, 1966. These accounts, which consist of 
monies received from purchasers, are for the payment of property development expenditure 
incurred and are restricted from use in other operations. The surplus monies, if any, will be 
released to the respective subsidiaries upon the completion of the property development 
projects and after all property development expenditure have been fully settled.  
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19. SHARE CAPITAL 
 

2009 2008 2009 2008
’000 ’000 RM’000 RM’000

Authorised
Ordinary shares of
  RM1.00 each 939,000                  939,000 939,000         939,000         
Redeemable convertible 
  preference shares (“RCPS”) 
  of RM0.01 each 100,000         100,000         1,000             1,000             
Irredeemable convertible 
  preference shares (“ICPS”) 
  of RM0.10 each 600,000         600,000         60,000           60,000           
Total 1,639,000      1,639,000      1,000,000      1,000,000      

Issued and fully paid
At 1 February 2008 / 2007
  Ordinary shares of 
    RM1.00 each 629,183         629,183         629,183         629,183         
Movement during the
    financial year
  Conversion of ICPS (Note (a)) 14,397           -                14,397           -                
  Capital reduction (Note (c)) -                -                (257,432)       -                
At 31 January
  Ordinary shares of 

643,580         629,183         386,148         629,183         

ICPS of RM0.10 each (Note 20):
 At 1 February 2008 / 2007 143,963         143,963         14,397           14,397           
 Conversion during the
   financial year (Note (a)) (143,963)       -                (14,397)         -                
 At 31 January -                143,963         -                14,397           

Total 643,580         773,146         386,148         643,580         
Less: Liability component 
           of ICPS (Note 23) -                (565)              
Total 386,148         643,015         

    RM0.60 (2008: RM1.00) each

GROUP AND COMPANY
Number of Shares Amount
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19. SHARE CAPITAL (Continued) 
 

(a) During the financial year, the issued and paid-up ordinary share capital of the 
Company was increased from RM629,183,170 to RM643,579,444 via the 
issuance of 14,396,274 new ordinary shares of RM1.00 each pursuant to the 
conversion of 143,962,746 5-Year 5% Irredeemable Convertible Preference 
Shares of RM0.10 each (“ICPS”) at a conversion price of RM1.00 per ordinary 
share of RM1.00 each in the Company. 

 
(b) The new ordinary shares issued during the financial year pursuant to the 

conversion of the ICPS rank pari passu in all respects with the existing ordinary 
shares of the Company except that the holders thereof shall not be entitled to any 
dividends, rights, allotments and/or other distributions where the entitlement date 
of which precedes the date of allotment of the new ordinary shares of the 
Company.  

 
(c) Pursuant to a court order dated 5 December 2008, the issued and paid-up ordinary 

share capital of the Company was reduced from RM643,579,444 comprising 
643,579,444 ordinary shares of RM1.00 each to RM386,147,666 comprising 
643,579,444 ordinary shares of RM0.60 each by the cancellation of RM0.40 par 
value from each ordinary share in accordance with the Regularisation Plan of the 
Company as further disclosed in Note 41. 

 
(d) In the previous financial year, the ICPS have been split between the liability 

component and the equity component, representing the fair value of the 
conversion component. The main features of the ICPS are disclosed in Note 20. 

 
(e) Subsequent to the financial year end, on 16 February 2009, the Company had 

completed the share split involving the subdivision of every one (1) existing 
ordinary share of RM0.60 each in the Company (after the Capital Reduction as 
mentioned in (a) above) into three (3) ordinary shares of RM0.20 each in the 
Company (“Share Split”). As a result of the Share Split, 643,579,444 ordinary 
shares of RM0.60 each in the Company have been subdivided into 1,930,738,332 
ordinary shares of RM0.20 each in the Company.  Concurrently, the authorised 
share capital of the Company had increased to RM2,000,000,000 divided into 
8,000,000,000 ordinary shares of RM0.20 each, 1,500,000,000 redeemable 
convertible preference shares of RM0.20 each and 1,000,000,000 irredeemable 
convertible preference shares of RM0.10 each. 

 
 
20. 5-YEAR 5% IRREDEEMABLE CONVERTIBLE PREFERENCE SHARE S 
 

The main features of the 5-Year 5% Irredeemable Convertible Preference Shares of RM0.10 
(“ICPS”) each in issue during the last financial year are as follows: 
 
(a) The ICPS shall mature upon the expiry of the five year period from the date of issue 

(“Maturity Date”). 
 
(b) The ICPS will not be redeemable for cash. All outstanding ICPS will be converted into 

new ordinary shares on the Maturity Date. 
 
(c) The ICPS may be converted into new ordinary shares, at the holder’s option, at the 

Conversion Price during the tenure of the ICPS.  Upon maturity, any ICPS not 
converted shall automatically be converted into new ordinary shares at the Conversion 
Price of RM1.00 per ordinary share of RM1.00 each in the Company. 
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20. 5-YEAR 5% IRREDEEMABLE CONVERTIBLE PREFERENCE SHARE S 
(Continued) 
 
(d) Dividends payable to holders of ICPS shall rank in priority to all dividends payable to 

holders of RCPS and holders of ordinary shares of the Company.  In the event of the 
winding up or liquidation of the Company, the ICPS shall rank ahead of ordinary shares 
but shall rank pari passu in all respects with the RCPS. 

 
(e) The ICPS have been split between the liability component and the equity component, 

representing the fair value of the conversion component. 
 
(f) The new ordinary shares to be issued pursuant to the conversion of the ICPS shall, upon 

allotment and issue, rank pari passu in all respects with the ordinary shares then in issue 
except that the holders of ICPS shall not be entitled to any dividends, rights, allotments 
and/or other distributions where the entitlement date of which precedes the date of 
allotment of the new ordinary shares.  

 
During the financial year, the balance of the ICPS outstanding was converted to 14,396,274 
ordinary shares of RM1.00 each on the Maturity Date, 2 January 2009. 

 
 
21. TREASURY SHARES 

 

Number of 
Shares Amount 
’000 RM’000

At 1 February 2007 / 31 January 2008
  Ordinary shares of RM1.00 each 879                844                
Capital reduction (Note 19(c))                     -                  (351)

  Ordinary shares of RM0.60 each                  879                  493 

GROUP AND COMPANY

At 31 January 2009

 
 

22. RESERVES 
 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Capital Reserve:
  Capitalisation of retained
   profits for bonus issue of
   ordinary shares by subsidiaries 6,392             6,392             -                -                
  Redemption of preference
   shares to ordinary shares 4,809             4,809             -                -                

11,201           11,201           -                -                
Share Premium -                124,551         -                124,551         
Foreign exchange reserve 13,153           26,346           -                -                
Accumulated losses (19,072)         (459,809)       (60,618)         (446,527)       

5,282             (297,711)       (60,618)         (321,976)       

GROUP COMPANY
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22. RESERVES (Continued) 
 
 Pursuant to the Regularisation Plan as disclosed in Note 41 and the subsequent approval by 

the ordinary shareholders of the Company and by order of court granted, the entire share 
premium account was credited to the accumulated losses account during the financial year. 

 
 
23. BORROWINGS 
 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

(a) Current

     (i)    Secured:
            Revolving credits
            - Related party (Note 45) 29,761           30,285           -                -                
            - Financial institutions 83,135           86,778           42,526           46,871           

112,896         117,063         42,526           46,871           
            Unsecured: 
            Bank overdrafts (Note 18) 6,515             7,512             4,473             5,714             
            Revolving credits
            - Related party (Note 45) 24,699           21,151           24,699           21,151           

144,110         145,726         71,698           73,736           

     (ii)   Non-current due 
               within 12 months

            Secured:
            BaIDS 117,000         130,000         -                -                
            MuNIF 171,000         190,000         -                -                
            Term and bridging loans 233,256         262,882         4,512             14,512           
            Sukuk Al-Ijarah 1,207             1,207             -                -                

522,463         584,089         4,512             14,512           

     (iii)  Hire purchase payables 
   (Note 24) -                16                  -                -                

      Total 666,573         729,831         76,210           88,248           

GROUP COMPANY
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23. BORROWINGS (Continued) 
 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

(b) Non-current

      Secured:
      BaIDS 117,000         130,000         -                -                
      Due within 12 months (117,000)       (130,000)       -                -                

-                -                -                -                

      MuNIF 171,000         190,000         -                -                
      Due within 12 months (171,000)       (190,000)       -                -                

-                -                -                -                

      Term and bridging loans 233,256         262,882         4,512             14,512           
      Due within 12 months (233,256)       (262,882)       (4,512)           (14,512)         

-                -                -                -                

      Sukuk Al-Ijarah 87,065           88,272           -                -                
      Due within 12 months (1,207)           (1,207)           -                -                

85,858           87,065           -                -                

      Unsecured: 
      Liability component of 
        ICPS (Note 19) -                565                -                565                

      Hire purchase
        payables (Note 24) -                -                -                -                
      Total 85,858           87,630           -                565                

GROUP COMPANY
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23. BORROWINGS (Continued) 
 
(c) The range of effective interest rates or purchase yield during the financial year for 

borrowings is as follows: 
 

2009 2008 2009 2008
% % % %

 Revolving credits 6.83- 10.50 7.95 - 9.75 9.00 - 9.75 9.00 - 9.75
 Bank overdrafts 7.00 - 9.00 8.70 - 9.00 8.75 - 9.00 9.00               
 BaIDS 8.21               7.00 - 7.50 -                -                
 MuNIF 5.75               5.00               -                -                
 Term and bridging loans 6.60 - 16.00 7.25 - 12.00 9.00               7.25 - 9.00
 Sukuk Al-Ijarah 5.20 - 9.30 5.84 - 9.00 -                -                

GROUP COMPANY

 
 
(d) The Company has provided corporate guarantees for unsecured bank overdrafts of its 

subsidiary. 
 

The secured revolving credits of the Group and of the Company are secured by fixed 
and floating charges over certain assets of the Group and of the Company as disclosed 
in Notes 5 and 6. 

 
(e) The MuNIF of the Group is secured by the following: 

 
(i) Memorandum of Charge over the operating accounts (including Housing 

Development Accounts) of certain subsidiaries; 
 

(ii) Assignment of proceeds from sale of the development properties of certain 
subsidiaries; 

 
(iii) Debentures creating a fixed and floating charge over assets of certain 

subsidiaries; and 
 

(iv) Third party first legal charge on certain subsidiaries’ operating accounts 
(including Housing Development Accounts) as referred to in Note 18. 

 
Pursuant to the Regularisation Plan as disclosed in Note 41, on 31 December 2008, the 
Company and its subsidiary had entered into a Debt Settlement Agreement (“Debt 
Settlement”) with the holders of MuNIF. Each of the holders of MuNIF agrees to accept 
as full and final settlement and discharge of their respective indebtedness, the existing 
facilities, the guarantees and any and all securities in respect thereof, via the issuance of 
RM171.0 million nominal value of zero coupon 5-year redeemable convertible secured 
loan stocks (“RCSLS”) at 100% of its nominal value on the basis of RM1.00 nominal 
value of RCSLS for every RM1.00 nominal value of the MuNIF outstanding. 
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23. BORROWINGS (Continued) 
 

(e) (Continued) 
 
As a consequence to the above Debt Settlement, the holders of MuNIF have granted a 
partial waiver of the outstanding balance of the MuNIF and all outstanding profits and 
other charges accrued from the cut-off date as at 29 March 2006 up to the date of 
issuance of the RCSLS. 

  
As at the date of this report, the RCSLS mentioned above has yet to be issued to the 
holders of MuNIF. 
 
An amount of RM611,000 (2008: RM22,000) has been maintained in the sinking funds 
held by trustees in accordance with the MuNIF granted to a subsidiary as disclosed in 
Note 14. The amount is deposited to meet the redemption of maturing notes. 

 
(f) The term and bridging loans are secured by the following: 
 

(i) First and third legal charge over the freehold land, leasehold land and buildings of 
certain subsidiaries as disclosed in Notes 5 and 6; 

 
(ii) Subordination deed executed by a subsidiary; 

 
(iii) Fixed and floating charge over all the assets, revenue, rights and benefits on the 

property development properties of certain subsidiaries; and 
 

(iv) Corporate guarantee by the Company. 
 
(g) In the financial year ended 31 January 2005, Maxisegar Sdn. Bhd. (“MSSB”), a wholly-

owned subsidiary, issued RM140.0 million nominal value of BaIDS. 
 

The BaIDS is secured inter-alia by the following: 
 

(i) Charges over all the operating accounts phases involved of MSSB (including 
Housing Development Accounts); 

 
(ii) Assignments of sale proceeds from certain development phases of MSSB; 

 
(iii) A charge over certain development properties of MSSB; 

 
(iv) Specific debenture covering fixed and floating charge on all assets of MSSB 

related to the project; and 
 

(v) A corporate guarantee from the Company. 
 

Pursuant to the Regularisation Plan as disclosed in Note 41, on 31 December 2008, the 
Company and its subsidiary had entered into a Debt Settlement Agreement (“Debt 
Settlement”) with the holders of BaIDS.  Each of the holders of BaIDS agrees to accept 
as full and final settlement and discharge of their respective indebtedness, the existing 
facilities, the guarantees and any and all securities in respect thereof, via the issuance of 
RM117.0 million nominal value of zero coupon 5-year redeemable convertible secured 
loan stocks (“RCSLS”) at 100% of its nominal value on the basis of RM1.00 nominal 
value of RCSLS for every RM1.00 nominal value of the BaIDS outstanding. 
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23. BORROWINGS (Continued) 
 

(g) (Continued) 
 
As a consequence to the above Debt Settlement, the holders of BaIDS have granted a 
partial waiver of the outstanding balance of the BaIDS and all outstanding profits and 
other charges accrued from the cut-off date as at 27 February 2006 up to the date of 
issuance of the RCSLS. 
 
As at the date of this report, the RCSLS mentioned above has yet to be issued to the 
holders of BaIDS. 

 
(h) Pursuant to the Regularisation Plan as disclosed in Note 41, on 31 December 2008, the 

Company and its subsidiaries had also entered into a Settlement Agreement with two 
other lenders, RHB Investment Bank Berhad (“RHB”) and EON Bank Berhad (“EON”) 
for the settlement of debts totalling RM75,833,979. Each of the lenders agrees to accept 
as full and final settlement and discharge of their respective indebtedness, the existing 
facilities, the guarantees and any and all securities in respect thereof, via the issuance of 
two classes of zero coupon 5-year redeemable convertible secured loan stocks 
(“RCSLS”) of RM50,328,000 and RM17,922,581 to RHB and EON respectively. 

 
As a consequence to the above Settlement Agreement, RHB and EON have granted a 
partial waiver of the outstanding balance and all outstanding interests and other charges 
accrued from the cut-off date as at 31 May 2006 up to the date of issuance of the 
RCSLS. 
 
As at the date of this report, the RCSLS mentioned above has yet to be issued to RHB 
and EON. 

 
(i) In the financial year ended 31 January 2005, Ample Zone Berhad (“Ample Zone”), a 

99.99% owned subsidiary, issued RM150.0 million nominal value of Sukuk Al-Ijarah 
(“Sukuk”). 

 
The Sukuk is secured inter-alia by the following: 

 
(i) Debenture over the fixed and floating charge over all assets and properties and 

undertakings both present and future of Ample Zone; and 
  

(ii) Principal charge on various designated accounts. 
 

 On 18 January 2008, the Facility Agent for the Sukuk has utilised partial sale proceeds 
from the disposal of investment property to redeem RM58,020,800 face value of 
Primary Sukuk. 

 
An amount of RM8.112 million (2008: RM9.779 million) has been maintained in the 
bank account held by trustees in accordance with the requirement of Sukuk granted to 
Ample Zone as disclosed in Note 14. The amount is deposited for the profit servicing 
requirement. 
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23. BORROWINGS (Continued) 
 

(i) (Continued) 
 

The Sukuk shall be payable upon maturity as follows: 
 

2009 2008
RM’000 RM’000

Financial year ending 31 January
2009 -                1,207             
2010 1,207             1,207             
2011 1,207             1,207             
2012 84,651           84,651           

87,065           88,272           

GROUP

 
 
 

24. HIRE PURCHASE PAYABLES  
 

2009 2008
RM’000 RM’000

Total outstanding -                16                  
Less: Interest-in-suspense -                -                
Principal outstanding -                16                  
Less:  Portion due within the
            next 12 months shown
            under current 
            liabilities (Note 23) -                (16)                
Non-current portion (Note 23) -                -                

GROUP

 
 
The hire purchase payables of the Group bear interest at 3.8% (2008: 3.8%) per annum. 
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25. OTHER LONG TERM PAYABLES 
  

2009 2008
RM’000 RM’000

  (Note (a)) 52,352           52,352           

  (Note (b))            11,890            10,105 

  (Note (c)) 15,308           13,009           
75                  75                  

79,625           75,541           

GROUP

Preference shareholders of a subsidiary

Amount payable for the acquisition of land

Loan from a minority shareholder of a subsidiary 

Amount payable for acquisition of building

 
 
(a) The amount payable for the acquisition of land is payable in accordance with the terms 

and conditions of the Sale and Purchase Agreements. The amounts are not repayable 
within 12 months from the end of the financial year. 

 
(b) Loan from a minority shareholder of a subsidiary is interest free, unsecured and has no 

fixed term of repayment. 
 
(c) The amount payable for the acquisition of building is in relation to an agreement 

entered into with a third party in the 1999 financial year for the sale of four floors of a 
building owned by a subsidiary. The agreement provides an option for the subsidiary to 
re-acquire those floors within ten years from the date of agreement at the market value 
on the date of exercise of the option. The directors have the intention to exercise the 
option and therefore the transaction was not recognised as a disposal. 

 
 
26. DEFERRED TAX LIABILITIES 

 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

At 1 February 2008 / 2007              3,959              4,116 -                -                
Recognised in the income 
  statement (Note 37)                 246                (157) -                -                
At 31 January 4,205             3,959             -                -                

GROUP COMPANY
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26. DEFERRED TAX LIABILITIES (Continued) 
 
The deferred tax liabilities are in respect of the following:  
 

Property, Unused Unabsorbed 
Plant and Tax Capital

Group Equipment Others Losses Allowances Total
RM’000 RM’000 RM’000 RM’000 RM’000

At 1 February 2008 / 2007 5,871             11,029           (8,737)           (4,204)           3,959          
Recognised in the 
  income statement (Note 37) 27                  (495)              1,186             (472)              246             
At 31 January 5,898             10,534           (7,551)           (4,676)           4,205          

 
 
The directors are of the opinion that, two of its subsidiaries, which recognised the deferred tax 
assets, will be able to produce sufficient taxable profit to realise the deferred tax assets based 
on their projections of the operations of these subsidiaries.  
 
Deferred tax assets have not been recognised in respect of the following items: 
 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Unused tax losses 143,530         152,784         963                -                
Unabsorbed capital 
  allowances 2,030             3,766             6                    -                
Other deductible 
  temporary differences 31,730           30,875           20                  21                  

177,290         187,425         989                21                  

GROUP COMPANY

 
 
The availability of the unused tax losses and unabsorbed capital allowances for offsetting 
against future taxable profits of the subsidiaries in which those items arose are subject to no 
substantial changes in shareholdings of the subsidiaries under Section 44(5A) & (5B) of the 
Income Tax Act, 1967. Deferred tax assets have not been recognised in respect of these items 
as they may not be used to offset future taxable profits of other subsidiaries in the Group and 
they have arisen in subsidiaries that do not have a recent history of profits. 
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27. PROVISION FOR LIABILITIES 

 
2009 2008

RM’000 RM’000

At 1 February 2008 / 2007 97,014           130,172         
Provision during the financial year 738                8,912             

                   -               (2,481)
                   -             (38,247)

(1,440)           (1,342)           
At 31 January 96,312           97,014           

Arising from disposal of subsidiaries
Reversal of provision during the financial year 
Utilisation of provision during the financial year

 
 
Provision for liabilities comprises: 
 

2009 2008
RM’000 RM’000

57,987           58,689           

  litigation (Note 17(a)) 38,325           38,325           
96,312           97,014           

GROUP

Provision for liquidated and ascertained damages
Provision for compensation arising from a

 
 
Provision for liquidated and ascertained damages is in respect of projects undertaken by 
certain subsidiaries. The provision is recognised for expected liquidated damages claims 
based on the terms of the applicable sale and purchase agreements. 

 
 
28. TRADE PAYABLES 

 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Trade payables           196,375            158,324 2,590             2,590               
Progress billings in respect of
  property development costs             61,372              46,042 -                -                  
Retention sum 30,879            36,921            -                -                  

288,626          241,287          2,590             2,590               

GROUP COMPANY
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28. TRADE PAYABLES (Continued) 
 

(a) Included in trade payables and retention sum are amounts due to related parties as 
follows: 
 

Trade Retention Trade Retention 
Payables Sum Payables Sum
RM’000 RM’000 RM’000 RM’000

KEB Group 4,493              595                 2,710             595                  
IJM Group 163,916          455                 105,121         487                  

168,409          1,050              107,831         1,082               

GROUP
2009 2008

 
The nature of the relationship with the above related parties is disclosed in Note 45. 
 

(b) The normal trade credit terms granted to the Group ranges from 30 days to 90 days. 
 
 

29. OTHER PAYABLES AND ACCRUED EXPENSES 
 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Amount payable for 
  acquisition of land            31,292            60,648 -                -                
Obligation arising from 
  acquisition of land (Note (a))          136,735          136,735 -                -                
Accrued expenses 233,129         310,862         8,427             13,901           
Other payables 404,316         353,567         66,563           58,033           

805,472         861,812         74,990           71,934           

GROUP COMPANY

 
(a) The obligation arising from the acquisition of land is in respect of obligations arising 

from the Universiti Industri Selangor (“UNISEL”) project, whereby the Selangor State 
Government had alienated three parcels of land to the Group in consideration for the 
development of UNISEL. 

 
In 2001, Maxisegar Sdn. Bhd. (“MSSB”), a wholly-owned subsidiary, entered into an 
agreement with the State Government of Selangor for the financing and construction of 
the main campus of UNISEL on 572.16 acres of land at Berjuntai Bestari, Selangor 
Darul Ehsan for a total value of RM750 million. In return, the State Government of 
Selangor had alienated three parcels of leasehold land to MSSB as follows: 

 
Acres RM’000

Batang Berjuntai 3,000             345,000         
Taman Puncak Jalil 801                337,500         
Saujana Damansara 110                67,500           

3,911             750,000         
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29. OTHER PAYABLES AND ACCRUED EXPENSES (Continued) 
 

(a) (Continued) 
 
MSSB was unable to meet its financial obligation to bear the development and 
maintenance costs due of approximately RM134.0 million (“obligation due”) of 
UNISEL and as such, in the previous financial year, the long term portion of MSSB’s 
obligation under the said agreement has been reclassified to current liabilities and it has 
entered into an agreement with Kumpulan Darul Ehsan Berhad (“KDEB”) and 
Pendidikan Industri YS Sdn. Bhd. (“PIYS”) (both of which acted as nominees of State 
Government of Selangor) whereby MSSB agreed to settle the obligation due by 
transferring 1,715.9 acres of Batang Berjuntai land which the parties have agreed shall 
be valued for the purpose of settlement at RM80,000 per acre to KDEB and/or PIYS. 
The settlement agreement is pending fulfillment of certain conditions precedent. 

  
(b) Included in accrued expenses of the Group and of the Company are: 
 

(i) Accrued interest of RM90.755 million (2008: RM118.642 million) and RM6.997 
million (2008: RM13.893 million) respectively; 

 
(ii) Amount payable to authorities and utility companies in relation to development 

projects of RM62.557 million (2008: RM82.561 million) and RM59,000 (2008: 
RM30,000) respectively; and 

 
(iii) Progress billings billed in advance of RM47.929 million (2008: RM78.102 

million). 
 

(c) Included in other payables of the Group are: 
 

(i) Refundable deposits of RM19.284 million (2008: RM13.742 million) received 
from purchasers of properties and tenants of complexes; 

 
(ii) Advances from minority shareholders of a subsidiary amounting to RM1.166 

million (2008: RM0.991 million), bearing interest at the rate of 8% per annum. 
The advances are unsecured and have no fixed terms of repayment;  

 
(iii) Renovation costs payable for a hotel building of approximately RM1.858 million 

(2008: RM1.608 million); and 
 

(iv) Amount owing to a corporate shareholder, Kumpulan Europlus Berhad and its 
subsidiaries, of approximately RM71.105 million (2008: RM47.550 million) 
which arose from payments made on behalf, bearing interest at the rate of 8% 
(2008: Nil%) per annum with no fixed terms of repayment. 

 
(d) Included in other payables of the Group and of the Company are amounts totalling 

RM14.240 million (2008: RM13.443 million) and RM5.0 million (2008: RM5.5 
million) respectively owing to the IJM Group, a related party.  The nature of the 
relationship with this related party is disclosed in Note 45. 
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30. DEFERRED PROGRESS BILLINGS 

 

2009 2008
RM’000 RM’000

Deferred progress billings 1,091,692      1,091,692      
Less : Billed (620,640)       (620,640)       
          Waiver of balance (Note (c)) (43,513)         -                

         427,539          471,052 

172,461         172,461         

           development costs (15,686)         (15,686)         
         Amortisation charged to
           income statement (130,643)       (130,643)       
         Waiver of profits (Note (c)) 9,794             -                

(35,926)         (26,132)         
391,613         444,920         

Represented by:
Amount due within the next 12 months 391,613         444,920         

GROUP

Discount on deferred progress billings
Less: Discount capitalised in property

Deferred progress billings, net of discount

 
(a) Deferred progress billings relates to an Islamic Assets Backed Securitisation (“ABS”) 

arranged by a subsidiary. The ABS arrangement encompasses the sale of the 
subsidiary’s right to bill under certain Sale and Purchase Agreements of certain 
phases of two development projects to a special purpose vehicle, Ambang Sentosa 
Sdn. Bhd. (“ASSB”), for a net cash purchase consideration of approximately 
RM919.231 million. 

 
(b) Following the Group defaulted on its repayment obligations under ABS on its due 

date on 28 July 2006, on 5 October 2006, the Company and Maxisegar Sdn. Bhd. 
(“MSSB”), a wholly-owned subsidiary, had entered into a settlement agreement with 
ASSB and PB Trustee Services Berhad (“Trustee”). The settlement agreement 
encompasses the acceptance of RM503.8 million as full and final settlement towards 
the remaining outstanding BaIDs with the following salient terms: 
  
(i) cash portion of RM67.8 million and all profits accruing thereon in the Escrow 

Accounts and the BaIDs Redemption Account as at the Cash Portion Payment 
Date; 

 
(ii) secured Al-Bai Bithaman Ajil Islamic Debt Securities of up to an aggregate value 

of RMl50.0 million Settlement BaIDs to be issued in one series by the Company 
with a tenure of 8 years and at the issuer’s option to extend another 2 years;  

 
(iii) RM286.0 million of Redeemable Convertible Preference Shares (“RCPS”) of par 

value RM0.20 per RCPS with a maturity period of 5 years; 
 
The settlement agreement forms part of the Regularisation Plan as disclosed in Note 
41.  
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30. DEFERRED PROGRESS BILLINGS (Continued) 
 

(c) Pursuant to the Regularisation Plan and the approval granted by all BaIDS holders for 
accepting the abovementioned settlement arrangement, the Group had accounted for 
amounts totalling approximately RM53.307 million in respect of the partial waiver of 
the outstanding balance of the BaIDS and all outstanding secondary notes accrued from 
the cut-off date on 3 April 2006 up to the date of issuance of the RCPS and the 
Settlement BaIDS.  
 
 

31.  REVENUE 
 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Property development revenue          241,367          206,621 -                -                

Rental income            14,508            18,836 -                -                
Revenue from hotel operations            19,492            18,678 -                -                

Management fees and charges 

  from third parties              7,456              3,612 -                1,946             
Sales of inventories            18,359                    -   -                1,550             

Sales of goods                   74                 602 -                -                
Other recreational income                   22                    -   -                -                

301,278         248,349         -                3,496             

GROUP COMPANY

 
 
 
32. COST OF SALES 

 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Property development costs          240,452          208,562 -                -                
Cost of rental              9,779              8,740 -                -                

Cost of revenue for hotel
  operations              8,617              7,269 -                -                

Cost of goods sold                   74                    -   -                -                

Cost of inventories sold            14,617                 225 -                597                
273,539         224,796         -                597                

GROUP COMPANY
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33. FINANCE COSTS 

 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Interest expenses on:

- term and bridging loans            21,604            28,629 3,785             2,174             
- bank overdraft                 371                 982 141                851                

- hire purchase                    -                     36 -                -                
- other borrowings            29,518            17,501            16,927            10,037 

           51,493            47,148            20,853            13,062 

Profit on Islamic debt securities              5,344            29,546 -                -                
           56,837            76,694            20,853            13,062 

Less: Interest capitalised in 

  property development costs 
  (Note 6)             (3,264)             (9,609) -                -                

53,573           67,085           20,853           13,062           

GROUP COMPANY

 
Included in interest expense of the Group and the Company are amounts paid or payable to 
the following related parties: 

 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Pengurusan Projek Bersistem
  Sdn. Bhd. 2,389             2,050             -                -                
KEB Group 24,271           1,076             14,675           1,043             

GROUP COMPANY

 
The nature of the relationship with the above related parties is disclosed in Note 45. 
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34. PROFIT/(LOSS) BEFORE TAX 
 
 Profit/(Loss) before tax is stated after charging/(crediting) the following:  
 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Staff costs (Note 35)            11,237            14,303 5                    -                
Allowance for doubtful debts
  - third parties            17,046            14,083 3,550             6,059             
  - subsidiaries                    -                      -   -                2,753             
  - associates                   25                    -   -                -                
Land and development costs 
  written off 41                  9,588             -                -                
Provision for liabilities
  - liquidated and ascertained 
      damages 738                8,912             -                -                
Depreciation of property, 
  plant and equipment 7,602             7,586             226                272                
Allowance for writedown in 
  inventories 1,655             7,030             -                -                
Direct operating expenses 
  of investment properties
  - revenue generating during   
      the financial year 6,561             4,269             -                -                
  - non-revenue generating 
      during the financial year 291                1,184             -                -                
Bad debts written off
  - third parties 409                2,704             -                97                  
Amortisation of prepaid 
  lease payments 695                695                -                -                
Auditors’ remuneration
  - current financial year 414                353                70                  70                  
  - prior financial years 66                  (33)                -                18                  
  - other services -                135                -                135                
Loss on disposal of 
  property, plant and equipment 313                124                -                -                
Depreciation of investment
  properties 4,102             106                -                -                

GROUP COMPANY
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34. PROFIT/(LOSS) BEFORE TAX (Continued) 
 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Property, plant and 
  equipment written off -                77                  -                -                
Rental of office / complex 104                25                  -                -                
Reversal of provision for
  liquidated and ascertained
  damages -                (38,247)         -                -                
Reversal of allowance no 
  longer required for 
  doubtful debts
  - third parties (2,465)           (36,437)         -                (45)                
  - subsidiaries -                -                (19,604)         (28)                
Loss/(Gain) on disposal of 
  investment properties 233                (23,451)         -                -                
Gain on disposal of 
  subsidiaries -                (18,474)         -                -                
Waiver of debts
  - third parties (184)              (3,700)           -                -                
  - borrowings (7,583)           -                (4,587)           -                
  - Islamic debt securities (32,000)         -                -                -                
  - Deferred progress billings (Note 30(c)) (43,513)         -                -                -                
Waiver of interests / profits
  - borrowings (52,483)         (2,300)           (7,864)           (914)              
  - Deferred progress billings (Note 30(c)) (9,794)           -                -                -                
Interest income (1,701)           (2,005)           -                -                
Rental income (1,339)           (1,489)           (5)                  -                
Reversal of allowance for 
  writedown in inventories (38)                (603)              -                -                
Reversal of accrued expenses (1,385)           -                -                -                

GROUP COMPANY
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35. STAFF COSTS 
 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Wages and salaries              9,571            11,771 -                -                

Social security                   89                 103 -                -                
Defined contribution                 905              1,051 -                -                
Other staff related expenses                 672              1,378 5                    -                

11,237           14,303           5                    -                

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Included in the staff costs:
   Key Management Personnel 
   other than Directors:

Salaries and other remuneration 529                121                -                -                
   Defined contribution 70                  16                  -                -                

     Other staff related expenses 51                  9                    -                -                
650                146                -                -                

Executive Directors as 
  disclosed in Note 36:
    Total remuneration 1,490             1,654             1,006             540                

GROUP COMPANY

GROUP COMPANY
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36. DIRECTORS’ REMUNERATION 
 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Executive directors:

Company:
 Fees                   58                    -   58                  -                
 Salaries                 569                 588 569                178                
 Defined contribution                   68                   70 68                  21                  
 Other emoluments                 311                 341 311                341                

             1,006                 999              1,006                 540 
Subsidiaries:
 Salaries                 340                 552 -                -                
 Defined contribution                   41                   56 -                -                
 Other emoluments                 103                   47 -                -                

                484                 655                    -                      -   

1,490             1,654             1,006             540                

Non-executive directors:
 Fees 108                -                108                -                
 Other emoluments 302                164                302                164                

410                164                410                164                

Total 1,900             1,818             1,416             704                

GROUP COMPANY

 
The estimated monetary value of benefits-in-kind received and receivable by the directors 
otherwise than in cash from the Group and the Company amounted to RM41,000 and 
RM11,000 (2008: RM65,000 and RM24,000) respectively. 
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36. DIRECTORS’ REMUNERATION (Continued) 
 
The number of directors of the Company whose total remuneration during the financial year 
fall within the following bands are as follows: 

 
2009 2008

RM’000 RM’000

Executive directors:
  RM300,001 - RM350,000 2                    2                    
  RM350,001 - RM400,000 1                    1                    
Non-Executive directors:
  RM50,001 - RM100,000 5                    -                
  Below RM50,000 1                    5                    

9                    8                    

 
 
 
37. INCOME TAX EXPENSE 

 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Income tax 
- current financial year              1,192              1,709 -                334                
- prior financial years             (1,590)                 721 10                  2                    
Deferred tax
- current financial year                (223)                    -   -                -                
- prior financial years                 469                (157) -                -                

(152)              2,273             10                  336                

GROUP COMPANY

 
 
Income tax is calculated at the Malaysian statutory tax rate of 25% (2008: 26%) of the 
estimated assessable profit for the financial year.   
 
For the previous financial year, taxation for small and medium scale subsidiaries with paid-up 
capital of RM2,500,000 and below are calculated at the rate of 20% on chargeable income of 
up to RM500,000. For chargeable income in excess of RM500,000, the statutory tax rate of 
26% was applicable.  
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37. INCOME TAX EXPENSE (Continued) 
 
A reconciliation of income tax expense applicable to profit/(loss) before tax at the statutory 
income tax rate to income tax expense at the effective income tax rate of the Group and of the 
Company are as follows: 

 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Profit/(Loss) before tax 60,563           5,821             4,287             (23,142)         

Taxation at Malaysian 
  statutory tax rate of 
  25% (2008: 26%) 15,141           1,513             1,072             (6,017)           
Effect of different tax rate   
  for small and medium scale 
  subsidiaries of 20% for 
  the first chargeable income 
  of RM500,000 -                (30)                -                -                
Income not subject to tax (46,431)         (30,496)         (8,014)           (342)              
Expenses not deductible 
  for tax purposes 22,124           29,923           5,975             6,700             
Origination / reversal of deferred
  tax assets not recognised on the
  financial statements 10,135           799                968                (7)                  
Under/(Over)provision of deferred
  tax in previous financial years 469                (157)              -                -                
(Over)/Under provision of income 
  tax expense in prior financial year (1,590)           721                9                    2                    

Tax (credit)/expense for the 
  financial year (152)              2,273             10                  336                

GROUP COMPANY
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38. EARNINGS PER SHARE 
 

(a) Basic 
 

 Basic earnings per share is calculated by dividing the net profit for the financial year by 
the weighted average number of ordinary shares in issue during the financial year, 
excluding treasury shares held by the Company. 

 

2009 2008

59,105           3,420             
629,367         628,304         

Basic earnings per share (sen) 9.39               0.54               
Weighted average number of shares (’000)

GROUP

Net profit for the financial year (RM’000)

 
 
(b) Diluted 
 
 As at 31 January 2009, the Group has no dilutive potential ordinary shares.  As such, 

there is no dilutive effect on the earnings per share of the Group for the current 
financial year. 

 
 For the previous financial year, for the purpose of calculating diluted earnings per 

share, the net profit for the financial year and the weighted average number of ordinary 
shares in issue during the financial year have been adjusted for the effects of dilutive 
potential ordinary shares from the conversion of 5% ICPS.  The adjusted weighted 
average number of ordinary shares is the weighted average number of ordinary shares 
which would be issued on the conversion of the outstanding ICPS into ordinary shares.  
The ICPS are deemed to have been converted into ordinary shares at the date of 
issuance. 

 

2009 2008

59,105           3,420             

Weighted average number of 
  ordinary shares in issue (’000) 629,367         628,304         
Adjustment for assumed 
  conversion of ICPS (’000) -                14,397           
Adjusted weighted average 
  number of ordinary shares 
  in issue and issuable (’000) 629,367         642,701         

Diluted earnings per share (sen) 9.39               0.53               

GROUP

Net profit for the financial year (RM’000)
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39. CONTINGENT LIABILITIES / LOSSES (UNSECURED) 

 

2009 2008
RM’000 RM’000

219,779         159,577         
21,941           -                

  institutions for:
288,000         320,000         

201,634         201,634         

- facilities granted to subsidiaries

- purchase of land by subsidiaries

COMPANY

 Guarantees given to financial institutions for 
 - facilities granted to subsidiaries 

 Guarantees given to non-financial  

 - facilities granted to jointly controlled entities 

 
 

No provision for liabilities in respect of the corporate guarantees has been made in the 
Company’s financial statements as the quantum of the shortfall of which the Company is 
liable to make good cannot be presently determined. 

 
 
40. COMMITMENTS 

 
On 10 January 2005, Ample Zone Berhad, a 99.99% owned subsidiary of the Company, had 
entered into, inter-alia, an Assets Purchase Agreement and a Trust Deed under the issuance of 
SUKUK of RM150.0 million. It is a condition of the said trust deed that the Company grants 
an option in favour of the security trustee for the benefit of the SUKUK holders. Pursuant to 
the option agreement, the Company irrevocably and unconditionally grants to the security 
trustee a right to require the Company at any time during the option period to purchase the 
assets at the exercise price upon or after the occurrence of a trigger event or an event of 
default or upon or after failure of the sellers to honour their sale undertakings or purchase 
undertakings. 

 
 
41. REGULARISATION PLAN 

 
The Securities Commission (“SC”), vide its letter dated 29 April 2008, approved the Revised 
Regularisation Plan based on the following terms:  

 
(i) proposed reduction in the share capital of the Company pursuant to Section 64(1)(b) of 

the Companies Act, 1965 (“Act”) involving the cancellation of RM0.40 of the par value 
of each existing ordinary share of RM1.00 each (“Proposed Capital Reduction”); 

 
(ii)  proposed reduction of Company’s entire share premium account pursuant to Sections 

60(2) and 64(1)(b) of the Act amounting to RM124,551,076.73 (based on the unaudited 
balance sheet of the Company as at 31 January 2007) and the credit arising therefrom to 
be set-off against the accumulated losses of the Company;   
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41. REGULARISATION PLAN (Continued) 
 

(iii) proposed share split involving the subdivision of every 1 existing ordinary share of 
RM0.60 each in the Company after the Proposed Capital Reduction into 3 ordinary 
shares of RM0.20 each; 

 
(iv) proposed restructuring and settlement of debts due and owing to the lenders of the 

Group, which involves, inter-alia, the following: 
 

(a) proposed issuance of RM257,402,000 nominal value of zero dividend 5-year 
redeemable convertible preference shares (“RCPS”) comprising 1,287,010,000 
units of RCPS at RM0.20 each; 

 
(b) proposed issuance of up to a total of RM356,250,581 nominal value of 4 classes 

of zero coupon 5-year redeemable convertible secured loan stocks (“RCSLS”) i.e. 
RCSLS-A, RCSLS-B, RCSLS-C and RCSLS-D, at 100% of their nominal values. 
An additional RM2,000 nominal value of RCSLS will be issued for each of 
RCSLS-B, RCSLS-C and RCSLS-D to selected investors to facilitate the listing 
of RCSLS-B, RCSLS-C and RCSLS-D on the Main Board of Bursa Malaysia 
Securities Berhad; and 

 
(c) proposed issuance of up to RM134,213,337 nominal value of 10-year Al-Bai 

Bithaman Ajil Islamic Debt Securities (“Settlement BaIDS”) at 100% of its 
nominal value; and 

 
(v)  proposed assumption by the Company of the indebtedness from Ambang Sentosa Sdn 

Bhd in respect of the outstanding Asset-Backed Al-Bai Bithaman Ajil Islamic Debt 
Securities; 

 
subject to, inter-alia, the following conditions: 

 
(i)  nominees of IJM Corporation Berhad on the Board of Directors (“Board”) of the 

Company to be appointed as Executive Directors of the Company; 
 

(ii)  further equity condition may be imposed on the Company after reviewing its equity 
structure 3 years from the date of implementation of the proposed restructuring scheme. 
In this respect, RHB Investment Bank/the Company is required to submit the effective 
equity structure of the Company 3 years after the date of completion of the proposed 
restructuring scheme, together with the latest audited financial statements of the 
Company; 

 
(iii)  applications for approval or notification, where applicable, be made under the Foreign 

Investment Committee (“FIC”) Guidelines on the “Acquisition of Properties by Local 
and Foreign Interests” for the transactions under the proposed divestment programme of 
the Group’s assets to the FIC Secretariat; 

 
(iv)  RHB Investment Bank and the Company to obtain the SC’s prior approval should there 

be any changes to the terms and conditions of the RCSLS and Settlement BaIDS; 
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41. REGULARISATION PLAN (Continued) 
 

(v) in relation to the non-investment grade rating assigned to the RCSLS and Settlement 
BaIDS, RHB Investment Bank and the Company are to ensure that the extent of credit 
risk be disclosed to the investors and/or potential investors and their advisers for the 
purpose of evaluating the risks relating to the RCSLS and Settlement BaIDS; 

 
(vi) RHB Investment Bank to fully disclose to all prospective investors and relevant parties 

the following conflict and potential conflict of interest:  
 

(a)  arising from the role undertaken by RHB Investment Bank in the Regularisation 
Plan; and 

 
(b)  all other conflict and potential conflict of interest arising from the Regularisation 

Plan; 
 
together with relevant mitigating measures. RHB Investment Bank to also inform all 
prospective investors that the Board of the Company is fully informed of and aware of 
the conflict and potential conflict of interest situations and is agreeable to proceed with 
the present arrangement; 

 
(vii)  RHB Investment Bank to ensure that the selling restriction imposed on the RCSLS-A 

and Settlement BaIDS are fully disclosed to all prospective investors and relevant 
parties, including making such information available on the Fully Automated System 
for Issuing/Tendering (FAST); 

 
(viii)  Company shall obtain all necessary approvals from all relevant parties in relation to the 

proposed RCSLS and Settlement BaIDS issues and RHB Investment Bank is to submit 
a written confirmation on the same to the SC prior to the issue date of the RCSLS and 
Settlement BaIDS; 

 
(ix)  RHB Investment Bank and the Company to disclose in writing to potential investors 

that each RCSLS and Settlement BaIDS issue will carry different risks and all potential 
investors are strongly encouraged to evaluate each RCSLS and Settlement BaIDS issue 
on its own merit; 

 
(x)  RHB Investment Bank is required to remind all relevant parties including the Company 

of the need to observe and fully comply with all statutory requirements, in particular, 
those set out in Division 4 of Part VI of the Capital Markets & Services Act 2007; 

 
(xi)  RHB Investment Bank and the Company must fully comply with the relevant 

requirements relating to the implementation of the proposals as stipulated in the 
Policies and Guidelines on Issue/Offer of Securities; and 

 
(xii)  RHB Investment Bank and the Company to inform the SC upon completion of the 

Regularisation Plan. 
 

 
 



 
Company No. 1120 - H 
 

 

91

 
 
41. REGULARISATION PLAN (Continued) 
 
 The SC had also vide the above said letter approved the Regularisation Plan under the 

Guidelines on the Acquisition of Interests, Mergers and Take-Overs by Local and Foreign 
Interests issued by the FIC.  
 
The Company’s shareholders have via the Extraordinary General Meeting held on 15 
September 2008, approved the Proposed Regularisation Plan, Proposed increase in authorised 
share capital and Proposed amendments to the Memorandum and Articles of Association.  
 
The Company had on 6 October 2008 submitted the petition for the proposed reduction of the 
share capital and share premium account of the Company to the High Court of Malaya 
(“court”) and was granted order by the court on 5 December 2008. 

 
The Company had on 11 December 2008 submitted the following applications to Bursa 
Malaysia Securities Berhad (“Bursa Securities”) and was subsequently granted approval-in-
principle by Bursa Securities vide its letter dated 5 January 2009:  

 
(i) the admission of 1,287,010,000 Redeemable Convertible Preference Shares of RM0.20 

each (“RCPS”) to the Official List of Bursa Securities and the listing of and quotation 
for the RCPS on the Main Board of Bursa Securities;  

 
(ii)  the admission of 3 different classes of Redeemable Convertible Secured Loan Stocks 

(“RCSLS”), namely RCSLS-B, RCSLS-C and RCSLS-D of up to 89,622,905, 
855,010,000 and 585,010,000 RCSLS of RM0.20 each respectively to the Official List 
of Bursa Securities and the listing of and quotation for the RCSLS on the Main Board 
of Bursa Securities; and 

 
(iii)  the additional listing of and quotation for up to 3,068,292,905 new ordinary shares of 

RM0.20 each in the Company to be issued upon the conversion of the RCPS and the 
RCSLS-A, RCSLS-B, RCSLS-C and RCSLS-D on the Main Board of Bursa Securities. 

 
The Company had on 23 January 2009 made two (2) announcements to Bursa Securities in 
respect of the completion of the reduction in share capital and share premium account as well 
as the book closure date (“Book Closure Date”) for the share split involving the subdivision 
of every one (1) existing ordinary share of RM0.60 each in the Company (after the Capital 
Reduction) into three (3) ordinary shares of RM0.20 each in the Company (“Share Split”), on 
the Book Closure Date.  
 
Subsequent to the year-end, the Share Split was completed on 16 February 2009. As a result 
of the Share Split, 643,579,444 ordinary shares of RM0.60 each in the Company were 
subdivided into 1,930,738,332 ordinary shares of RM0.20 each in the Company (“Split 
Shares”). The Split Shares were listed and quoted on Bursa Securities with effect from 17 
February 2009.  
 
The Securities Commission had vide its letter dated 6 May 2009 approved the proposed 
revision to the principal terms and condition of the RCSLS and Settlement BaIDS (“Proposed 
Revision”) and is subject to, inter-alia, the following conditions:- 
 
(i) All relevant parties to the RCSLS and Settlement BaIDS including, but not limited to, 

trustee and rating agency, be fully informed of the Proposed Revision and, where 
applicable, obtain their consents thereto; 
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41. REGULARISATION PLAN (Continued) 
 
(ii) RHB Investment Bank Berhad and the Company have undertaken all necessary due 

diligence in relation to the Proposed Revision; 
 
(iii) RHB Investment Bank Berhad and the Company to take the necessary steps to ensure 

compliance with Paragraph 4.1(iii) of the Guidelines on the Minimum Contents 
Requirements for Trust Deeds; 

 
(iv) RHB Investment Bank Berhad and the Company to obtain all other regulatory 

approvals for the Proposed Revision, if any; and 
 
(v) RHB Investment Bank Berhad to submit a written confirmation on compliance with the 

above upon implementation of the Proposed Revision. 
 
The Securities Commission had vide its letter dated 13 May 2009 further approved the 
following:- 
 
(i) Proposed transfer of the redeemable convertible preference shares and redeemable 

convertible secured loan stocks (collectively known as “Securities”) from Kumpulan 
Darul Ehsan Berhad to 100 holders each holding 100 units of the Securities respectively 
to meet the public spread requirement of Bursa Malaysia Securities Berhad; and 

 
(ii)  Proposed extension of time to 29 June 2009 for the Company to complete the 

Regularisation Plan. 
 
Bursa Malaysia Depository Sdn. Bhd. had vide its letter dated 22 May 2009 approved the 
proposed transfer of the Securities to be issued pursuant to the Regularisation Plan from 
Kumpulan Darul Ehsan Berhad to 100 holders each holding 100 units of the Securities 
respectively to meet the public spread requirement of Bursa Malaysia Securities Berhad via 
bulk transfer method. 
 
As at the date of this report, the RCSLS, Settlement BaIDS and RCPS to be issued pursuant to 
the Proposed Regularisation Plan have yet to be issued to the lenders. 
 
The directors are confident that the Regularisation Plan would be completed successfully 
within the approved extension of time to 29 June 2009. 
 
 

42. SUBSIDIARIES 
 
Details of subsidiaries are as follows: 
  

 
Effective 

Equity Interest 
 

Name of Company  2009 2008 Principal Activities  
  % %  
Incorporated in Malaysia      
     
Abra Development Sdn. Bhd. ^+µ         100    100  Property development    
       and investment holding  
     
Alam Johan Sdn. Bhd. µ  99.99 99.99  Property development   
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42. SUBSIDIARIES (Continued) 
 

  
 

Effective 
Equity Interest 

 

Name of Company  2009 2008 Principal Activities  
  % %  
Incorporated in Malaysia      
     
Ample Zone Berhad *^ �   99.99 99.99  Investment holding and  
       provision of asset  
       management services  
     
Beautiful Peninsular Sdn. Bhd. ^ µ  69.99 69.99  Property development   
     
Biltradex Sdn. Bhd. µ  99.99 99.99  Property development   
       and investment  
     
Bukit Beruntung Nurseries Sdn.  
  Bhd. ^   99.99 99.99  Ceased operation  
     
Bukit Khazanah Sdn. Bhd.*^�   99.65 -  Property development   
       and investment 
     
Capital Advance Corporation Sdn.  
  Bhd. ^   99.99 99.99  Investment holding 
     
Cekap Mesra Development Sdn.  
  Bhd. + µ  50.01 50.01  Property development   
     
Classic Fortune Sdn. Bhd. ^   99.99 99.99  Property development   
     
Daya Kreatif Sdn. Bhd. ^ µ  99.99 99.99  Property development   
     
Envy Vista Sdn. Bhd. ^   99.99 99.99  Dormant  
     
Era-Casa Sdn. Bhd. ^      100    100  Investment holding  
     
Europlus Berhad ^ µ  99.99 99.99 Investment holding 
       and property   
       development 
     
Europlus Construction Sdn. Bhd.� ^+ µ  99.99 99.99  Property development 
     
Europlus Corporation Sdn. Bhd. ^+ µ  99.99 99.99  Property development,   
       and investment holding 
     
Expand Factor Sdn. Bhd. ^ �    100  100  Property development  
       and investment holding 
     
Galian Juta Sdn. Bhd. ^ µ      100    100  Property development     
     
Gemapantas Sdn. Bhd. ^        51       51  Investment holding 
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42. SUBSIDIARIES (Continued) 
 

  
 

Effective 
Equity Interest 

 

Name of Company  2009 2008 Principal Activities  
  % %  
Incorporated in Malaysia      
     
G.L. Development Sdn. Bhd. µ    100         100  Property investment  
       and development  
     
Ideal Synergy Sdn. Bhd. ^ µ    100    100  Property development     
     
Inti Johan Sdn. Bhd. ^ µ     100    100  Property investment 
       and management  
     
Izin Saga Sdn. Bhd. ^   99.99 99.99  Dormant 
     
Juara Tiasa Sdn. Bhd. ^ µ     100    100  Property investment 
     
Kenshine Corporation Sdn. Bhd. + µ  99.99 99.99  Property development 
     
Kolej Aman Bhd. ^        58.46     58.46  Ceased operation 
     
Lambang Wira Sdn. Bhd. ^   99.99 99.99  Investment holding  
     
Larut Leisure Enterprise Sdn.  
  Bhd. ^   99.99 99.99  Investment holding  
     
Larut Management Services Sdn. 
  Bhd. ^   99.99 99.99  Investment holding 
     
Larut Overseas Ventures Sdn. 
  Bhd. ^   99.99 99.99  Investment holding  
     
L.C.B. Management Sdn. Bhd. ^ µ    100    100  Provision of  
          management services  
     
Lestari Puchong Sdn. Bhd. ^+ �   99.99 99.99  Property development  
     
Layatama Sdn. Bhd. ^       100 100  Investment holding  
     
Maxdale (M) Sdn. Bhd.      100 100  Investment holding  
     
Maxisegar Construction      
  Sdn. Bhd. ^ µ     100 100  Property investment, 
       management 
          and development 
     
Maxisegar Education Sdn. Bhd. ^ µ        60 60  Investment holding  
     
Maxisegar Realty Sdn. Bhd. ^ µ      100 100  Dormant  
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42. SUBSIDIARIES (Continued) 
 

  
 

Effective 
Equity Interest 

 

Name of Company  2009 2008 Principal Activities  
  % %  
Incorporated in Malaysia      
     
Maxisegar Sdn. Bhd. ^+ µ      100 100  Property development  
       and investment holding 
     
Mutual Prosperous Sdn. Bhd. *^   99.99 99.99  Investment holding  
     
New Court Properties Sdn. Bhd. ^   98.04     98.04  Dormant 
      
Noblepace (M) Sdn. Bhd. ^      100 100  Investment holding  
     
Pandan Indah Medical       
  Management Sdn. Bhd. µ  100 100 Ceased operation 
     
Pandan Lake Club Berhad *�   99.65 -  Operation of a recreational  
       club 
     
Peninsular Properties (M) Sdn. 
  Bhd. ^   99.99 99.99  Property development   
     
Peninsular Properties Management     
  Sdn. Bhd. ^   99.99 99.99  Provision of property  
       management services  
Perwira Indra Sakti Management      
  Services Sdn. Bhd. *¥  99.99 99.99  Dormant 
     
P.I.S. Properties Management      
  Sdn. Bhd. *¥  99.99 99.99  Dormant 
     
Regobase Sdn. Bhd. ^       100    100  Investment holding  
     
Seaview Plantations Sdn. Bhd. ^   99.99 99.99  Property development   
       and investment holding  
     
Saujana Ukay Sdn. Bhd. 
  (formerly known as Gemar  
  Megaprima Sdn. Bhd.) *�    50.82 -  Property development 
     
Sentosa Restu (M) Sdn. Bhd. ^ µ  99.99 99.99  Property development 
     
Star Base Sdn. Bhd. ^ µ       90       90  Property development 
     
Talam Beverage Sdn. Bhd. µ  99.77 99.77  Ceased operation 
     
Talam General Foods Sdn. Bhd. ^       100   100  Dormant  
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42. SUBSIDIARIES (Continued) 
 

  
 

Effective 
Equity Interest 

 

Name of Company  2009 2008 Principal Activities  
  % %  
Incorporated in Malaysia      
     
Talam Industries Sdn. Bhd.+^ µ      100    100  Property development   
       and investment holding  
     
Talam Leisure Development Sdn.      
  Bhd. ^      100    100  Property development   
       and investment holding  
     
Talam Management Services Sdn.     
  Bhd.      100    100  Dormant  
     
Talam Manufacturing Sdn. Bhd. ^      100    100  Investment holding and  
       provision of     
       management services 
     
Talam Medical Centre Sdn. Bhd.     100    100  Dormant  
     
Talam Plantations Sdn. Bhd. ^      100    100  Investment holding  
     
Talam Properties Sdn. Bhd. ^      100    100  Property development  
     
Talam Refrigeration Sdn. Bhd. ^   99.77 99.77  Investment holding  
     
Talam Premium Development      
  Sdn. Bhd. ^      100    100 Investment holding and 
       provision of    
       management services 
       
Talam Tractors Sdn. Bhd. ^      100     100  Dormant  
     
TCB Resources Sdn. Bhd. ^ µ     100     100  Investment holding,  
       provision of    
       management and 
       consultancy services  
    and general trading 
     
Terang Tanah Sdn. Bhd. ^   99.99 99.99  Property development  
     
Trans Liberty Sdn. Bhd. ^   99.99 99.99  Property development   
     
Ukay Land Sdn. Bhd. +̂ µ  99.99 99.99  Property development  
     
Ulu Yam Golf And Country Club     
  Sdn. Bhd. µ      60     60  Dormant 
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42. SUBSIDIARIES (Continued) 
 

  
 

Effective 
Equity Interest 

 

Name of Company  2009 2008 Principal Activities  
  % %  
Incorporated in Malaysia      
     
United Axis Sdn. Bhd. ^ µ  99.99 99.99  Property development   
     
Untung Utama Sdn. Bhd. *   99.99 99.99  Property development  
     
Venue Venture Sdn. Bhd. *�   99.65 -  Investment holding,  
       property investment    
       and management  
     
Winax Engineering Sdn. Bhd. ^      100    100  Investment holding 
     
     
Zhinmun Sdn. Bhd. *^   99.99 99.99  Property development 
     
Zillion Development Sdn. Bhd. ^      100    100  Property investment and   
       development  
     
Incorporated in Hong Kong     
     
Agriresources International (HK)  
  Limited *¥  64.99 64.99  Dormant 
     
Larut Consolidated (HK)      
  Limited #*  99.99 99.99  Investment holding  
     
Larut Talam International      
  Management Services Limited *  99.88 99.88  Dormant 
     
Malim Enterprise (HK) Limited * ̂     100    100  Investment holding 
     
Noble House Investments      
  Limited *  100  100  Investment holding 
     
Parkgrove Limited *     100    100  Investment holding 
     
PPB Investment (HK) Limited *� ¥  99.99 99.99  Dormant 
     
Talam Corporation (HK)      
  Limited *  100 100  Investment holding  
     
Talam Resources (HK) Limited *  100 100  Investment holding  
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42. SUBSIDIARIES (Continued) 
 

  
 

Effective 
Equity Interest 

 

Name of Company  2009 2008 Principal Activities  
  % %  
Incorporat ed in Singapore     
     
Crystal Ace Pte. Ltd. *^ ¥  100 100  Dormant  
     
Incorporated in The People’s  
  Republic of China 

    

     
Jilin Province Maxcourt Hotel      
  Limited *^  85 85  Operating and managing 
       a hotel 

 

* Audited by another firms of chartered accountants other than Messrs. Baker Tilly 
Monteiro Heng. 

 
�  The auditors’ reports of this subsidiary is not available.  Audit procedures on 

consolidation have been applied by the auditors on the financial statements of this 
subsidiary. 

 
�  The following subsidiaries that were acquired during the current financial year have 

financial year end which are not coterminous with that of the Company:- 
 

Name of Company Financial Year End 
  

Bukit Khazanah Sdn. Bhd. 31 March 
Pandan Lake Club Berhad 31 March 
Saujana Ukay Sdn. Bhd. (formerly known as 
  Gemar Megaprima Sdn. Bhd.) 

 
31 October 

Venue Venture Sdn. Bhd. 31 March 
 

The auditors’ reports of these subsidiaries are not available.   
 
   Pursuant to Section 168(1)(b) of the Companies Act, 1965, these subsidiaries will 

change their financial year end to 31 January within two years from the date they 
become the subsidiaries of the Company in order to coincide with the financial year end 
of the Company.  For the purpose of consolidation, the unaudited financial statements 
of these subsidiaries for the financial period ended 31 January 2009 have been used and 
appropriate audit procedures on consolidation have been applied by the auditors on the 
effects of significant transactions between 20 November 2008, being the date of 
acquisition of these subsidiaries, and 31 January 2009.  The effects arising from the 
acquisitions of these subsidiaries on the financial results of the Group from the date of 
acquisition to 31 January 2009 and the effects on the financial positions of the Group as 
at 31 January 2009 were disclosed in Note 10(b). 

 
# Certain shares of the companies are held in trust by certain directors for Larut Overseas 

Ventures Sdn. Bhd. 
 
�  Submitted for deregistration with the authorities. 
 
¥ The audited financial statements and auditors’ reports of these subsidiaries are not 

available for consolidation.  These subsidiaries are currently dormant. 
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42. SUBSIDIARIES (Continued) 
 
Details of modified opinions in the auditors’ reports of the subsidiaries are as follows: 
 
(a) Emphasis of Matters 
 

(i) The audit reports of subsidiaries marked “^” contain an emphasis of matter 
relating to the appropriateness of the going concern basis of accounting used in 
the preparation of their financial statements. 
  

(ii) The audit reports of subsidiaries marked “+” contain an emphasis of matter 
relating to the recoverability of amount due from certain contractors of 
RM24.445 million (Note 16(c)). 

 
(iii) The audit reports of subsidiaries marked “µ” contain emphasis of matters which 

draw attention to the notes to the financial statements which discloses the current 
status for the matter that gave rise to the emphasis of matters paragraphs in the 
audit reports for the previous financial year ended 31 January 2008. 

 
(iv) The audit reports of subsidiaries marked “� ” contain emphasis of matters which 

draw attention to the notes to the financial statements which discloses the current 
status for the matter that gave rise to the disclaimer opinions in the audit reports 
for the previous financial year ended 31 January 2008. 

 
(b) Qualified Opinions 

 
(i) The auditors of Parkgrove Limited, Noble House Investments Limited and Talam 

Resources (HK) Limited reported a qualified opinion in respect of the non-
availability of the financial and statutory information on the investments in the 
associates for equity accounting. There were no other satisfactory audit 
procedures to satisfy themselves as to the existence and ownership of the 
associates, the recoverability of the amount due from the associates as at 31 
January 2009 and whether any impairment for the investment in the associates 
should be made in the financial statements as at 31 January 2009.  

 
(ii) The auditors of Larut Consolidated (HK) Limited reported a qualified opinion in 

respect of the following:- 
 

(I) Non-availability of the financial statements of a subsidiary for 
consolidation.  The auditors were unable to quantify the effect on non-
consolidation to the Group as the financial information of this subsidiary 
was not available. 

 
(II) The investment in the associate is stated at cost and is not accounted for in 

the financial statements using the equity method.  This is not in accordance 
with Hong Kong Accounting Standard 28 “Investments in Associates” 
issued by the Hong Kong Institute of Certified Public Accountants 
which requires that the Company’s share of the post-acquisition profit of 
the associate be recognised in the income statement and its share of the 
post-acquisition movements in the associate’s reserves be recognised in the 
Company’s reserves.  The Company’s share of the accumulative post-
acquisition movements should be adjusted against the carrying amount of 
the investment in the associate.  The financial statements do not include an 
explanation for this departure. 
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42. SUBSIDIARIES (Continued) 
 

(b) Qualified Opinions (Continued) 
 

(iii) The auditors of Malim Enterprise (HK) Limited reported a qualified opinion in 
respect of the following: 

 
(I) As the financial statements of a subsidiary, Jilin Province Maxcourt Hotel 

Limited for the financial period ended 31 December 2008 were audited by 
Certified Public Accountants under the general accepted accounting 
principles in the People’s Republic of China and the financial statements as 
at 31 January 2009 were not audited, the auditors were unable to quantify 
the effect of non-preparation of the Group financial statements and to 
determine whether the information required under paragraph 18(4) of the 
tenth schedule to the Hong Kong Companies Ordinance disclosed in the 
notes to the financial statements is fairly stated.   

 
(II) There were no satisfactory audit procedures to satisfy themselves as to the 

recoverability of the amount due from a subsidiary of RM22,075,100 as at 
31 January 2009 and whether any impairment for the investment in the 
subsidiary of RM24,317,089 as at 31 January 2009 should be made in the 
financial statements. Any adjustments to these figures might have a 
consequential effect on the results for the year and net liabilities as at 31 
January 2009.  

 
 
 

43. SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR  
 
Significant events during the financial year are as follows:  
 
(a)  The Securities Commission (“SC”), vide its letter dated 29 April 2008, approved the 

Revised Regularisation Plan (“RP”).  
 

(b) On 20 June 2008, the Kuala Lumpur High Court granted a further extension to the 
Restraining Order pursuant to Section 176 of the Companies Act, 1965 granted to a 
subsidiary, Maxisegar Sdn. Bhd. on 28 March 2006 (“the Maxisegar RO”), for a period 
of 180 days effective from 26 June 2008 to 26 December 2008. 

 
On 12 December 2008, the Kuala Lumpur High Court granted a further extension to the 
Maxisegar RO for a period of 180 days effective from 26 December 2008 to 26 June 
2009. 
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43. SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR (Contin ued) 
 

(c) Pursuant to the Trust Deed dated 3 November 2003 entered between Venue Venture 
Sdn. Bhd. (“VVSB”) and the Trustee of the holder of 5-Year 1% Irredeemable 
Convertible Unsecured Loan Stock (“ICULS”), RM76,332,275.00 nominal value of 
ICULS have been issued to the Company’s 99.99% subsidiary, Europlus Berhad (“EB”) 
by VVSB as part of the consideration for the acquisition of its recreation and leisure 
related business and investment properties. The ICULS will mature on 20 November 
2008 (“Maturity Date”). 
 
On the Maturity Date, EB had converted the entire RM76,332,275 ICULS into 
76,332,275 new ordinary shares of RM1.00 each of VVSB (“Conversion”) which 
represents 99.65% in the share capital of VVSB.  After the Conversion, EB holds 
76,332,277 ordinary shares of RM1.00 each representing 99.65% of the enlarged issued 
and paid-up share capital of VVSB whilst PB Trustee Services Berhad holds 0.35% of 
the equity.  
 
Thereafter, VVSB and its 3 subsidiaries namely, Bukit Khazanah Sdn. Bhd., Pandan 
Lake Club Berhad and Saujana Ukay Sdn. Bhd. (formerly known as Gemar Megaprima 
Sdn. Bhd.) became indirect subsidiaries of the Company. 

 
 
 
44. SIGNIFICANT EVENTS SUBSEQUENT TO THE FINANCIAL YEAR  

 
(a) On 16 February 2009, the 643,579,444 ordinary shares of RM0.60 each in the Company 

was subdivided into 1,930,738,332 ordinary shares of RM0.20 each in the Company 
(“Split Shares”) as the result of the share split involving the subdivision of every one 
(1) existing ordinary share of RM0.60 each into three (3) ordinary shares of RM0.20 
each in the Company. The Split Shares were listed and quoted on Bursa Malaysia 
Securities Berhad with effect from 17 February 2009.  Concurrently, the authorised 
share capital of the Company has increased to RM2,000,000,000 divided into 
8,000,000,000 ordinary shares of RM0.20 each, 1,500,000,000 redeemable convertible 
preference shares of RM0.20 each and 1,000,000,000 irredeemable convertible 
preference shares of RM0.10 each. 

 
(b) The Securities Commission had vide its letter dated 6 May 2009 approved the proposed 

revision to the principal terms and condition of the RCSLS and Settlement BaIDS 
(“Proposed Revision”) pursuant to the Regularisation Plan.  The details are disclosed in 
Note 41. 

 
(c) On 26 May 2009, Europlus Corporation Sdn. Bhd., a 99.99% owned subsidiary of the 

Company, had entered into a Sale and Purchase Agreement with TA First Credit Sdn. 
Bhd. (“TAFC”) to dispose of a piece of vacant commercial land in Bukit Beruntung 
measuring approximately 73.61 acres to TAFC at a total purchase consideration of 
RM44.89 million.  The sale proceeds generated will be utilised to partly settle the term 
loan facility granted by TAFC to Maxisegar Realty Sdn. Bhd., a wholly-owned 
subsidiary of the Company.  
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45. SIGNIFICANT RELATED PARTY TRANSACTIONS 
 
During the financial year, significant related party transactions are as follows:  
 

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Construction costs paid/payable to
  the following companies (Note 6(h)(i)):
  - KEB Group                 262                 938 -                -                
  - IJM Group          208,652          179,574 -                -                

Financing facilities obtained 
  from the following  
  companies (Note 23):
  - Pengurusan Projek 

Bersistem Sdn. Bhd. -                           18,685 -                -                
  - KEB Group -                28,666           -                28,666           

Rental income received and 
  receivable from the
  following companies:
  - Agrocon (M) Sdn. Bhd. 64                  64                  -                -                
  - KEB Group 2,248             1,486             -                -                

Management fee received/
  receivables from the following 
  companies:
  - Venue Venture Sdn. Bhd. 600                -                -                -                
  - Radiant Pillar Sdn. Bhd. 6,000             -                -                -                

Interest expense paid and
  payable to the following 
  companies:
  - Pengurusan Projek   
      Bersistem Sdn. Bhd. 2,389             2,050             -                -                
  - KEB Group 24,271           1,076             14,675           1,043             

Equipment rental received and
  receivable from the following 
  companies:
  - KEB Group 8 -                -                -                

Maintenance charges received and
  receivable from the following 
  companies:
  - KEB Group 8 -                -                -                

Interest paid/payable on advances
  from the following jointly
  controlled entities (Note 12(b)):
  - Sierra Ukay Sdn. Bhd. 543                384                -                -                
  - Cekap Tropikal Sdn. Bhd. 671                1,318             -                -                
  - Good Debut Sdn. Bhd. 321                9                    -                -                

GROUP COMPANY
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45. SIGNIFICANT RELATED PARTY TRANSACTIONS (Continued) 
 
The nature of the relationship with the related parties is as follows: 

 
Related Parties Nature of Relationship  
  
Pengurusan Projek Bersistem  PPBSB is a corporate shareholder. 
  Sdn. Bhd. (“PPBSB”)  
   Tan Sri Dato’ (Dr.) Ir. Chan Ah Chye @ Chan Chong 

Yoon (“TSDCAC”), a director and substantial 
shareholder of the Company and his spouse, Puan Sri 
Datin Thong Nyok Choo (“PSDTNC”), a substantial 
shareholder of the Company, have substantial financial 
interest in PPBSB. 

  
Agrocon (M) Sdn. Bhd.  
  (“AMSB”) 

The sister of TSDCAC, a director and substantial 
shareholder of the Company, has substantial financial 
interest in AMSB. 

  
Kumpulan Europlus Berhad and 
  its subsidiaries (“KEB Group”) 

Kumpulan Europlus Berhad (“KEB”)  is a corporate    
shareholder. 

  

 

TSDCAC, a director and substantial shareholder of the 
Company and his spouse, PSDTNC, a substantial 
shareholder of the Company, have substantial financial 
interest in KEB Group. 

  
Venue Venture Sdn. Bhd.  
  (“VVSB”) 
 
 

TSDCAC, a director and substantial shareholder of the 
Company and his spouse, PSDTNC, a substantial 
shareholder of the Company, have direct and indirect 
interests in VVSB for the past 6 months. 

  
IJM Corporation Berhad (“IJM”)  
  and its subsidiaries (“IJM Group”) 

IJM is a corporate shareholder by virtue of IJM 
holding 25% in KEB. 

  
Radiant Pillar Sdn. Bhd. (“RP”) RP is a 50% owned associate of IJM and KEB. 

 
The directors are of the opinion that all the transactions above have been entered into in the 
normal course of business and have been established on terms and conditions that are not 
materially different from those obtainable in transactions with unrelated parties. 

 
 
46. FINANCIAL INSTRUMENTS 
 

(a) Financial Risk Management Objectives and Policies 
 

The operations of the Group and of the Company are subject to a variety of financial 
risks, including foreign currency risk, interest rate risk, credit risk, liquidity risk and 
cash flow risk. The Group and the Company have formulated a financial risk 
management framework whose principal objective is to minimise the Group’s and the 
Company’s exposure to risks and/or costs associated with the financing, investing and 
operating activities of the Group and of the Company. 
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46. FINANCIAL INSTRUMENTS (Continued) 
 

(b) Foreign Currency Risk  
 

The Group operates internationally and is exposed to foreign currency transactions in 
Chinese Renminbi and Hong Kong Dollars. The Group’s policy is to minimise the 
exposure of overseas operating subsidiaries to transaction risk by matching local 
currency income with local currency costs. 

 
The net unhedged financial liabilities of the Group that are not denominated in their 
functional currencies are as follows: 

 

2009 2008
RM’000 RM’000

Short term borrowings 4,725             5,660             

 
 
(c) Interest Rate Risk 

 
The Group’s policy is to borrow principally on a floating rate basis but retain a 
proportion of fixed rate debt. The objectives for the mix between fixed and floating rate 
borrowings are set to reduce the impact of an upward change in interest rates while 
enabling benefits to be enjoyed if interest rates fall. 

 
(d) Credit Risk 

 
Credit risks are minimised and monitored via strictly limiting the Group’s associations 
to business partners with high creditworthiness. Trade receivables mainly arises from 
development properties projects and are supported by end-financiers. 

 
The Group has no significant concentration of credit risk that may arise from exposures 
to a single debtor or to groups of debtors other than those disclosed in Note 17. 

 
(e) Liquidity Risk 

 
Since the financial year ended 31 January 2006, the Group and the Company have not 
met their obligations in certain loan repayments and interest payments and have 
breached the borrowing facilities agreements as disclosed in Note 23. The Group and 
the Company are undertaking a debt restructuring exercise as disclosed in Note 41 to 
mitigate the liquidity risk. 

 
(f) Cash Flow Risk   

 
The Group and the Company review its cash flows position regularly to manage its 
exposure to fluctuations in future cash flows associated with its monetary financial 
instruments.  
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46. FINANCIAL INSTRUMENTS (Continued) 
 
(g) Fair Values  

 
(i) Recognised Financial Instruments 

 
The carrying amounts of the financial assets and financial liabilities as at the balance 
sheet date approximate their fair values due to the relatively short term maturities 
except for the following: 
 

Carrying Fair Carrying Fair
Note Amount Value Amount Value

RM’000 RM’000 RM’000 RM’000

 At 31 January 2009 

 Financial Assets 
 Amount owing by subsidiaries 10(a) -                -                278,452                      ^
 Investment properties 7          191,785               # -                -                

 Financial Liabilities 
 Other long term payables:   25
   Amount payable for  
     acquisition of land            52,352 *** -                -                
   Amount payable for  
     acquisition of building 15,308           *** -                -                
   Loan from a minority  
     shareholder of a  
     subsidiary 11,890           ** -                -                

 At 31 January 2008 

 Financial Assets 
 Amount owing by subsidiaries 10(a) -                -                268,951                       ^
 Investment properties 7            84,516               # -                -                
 Other investment                    13 76,332                        * -                -                

 Financial Liabilities 
 Hire-purchase payables          24 16                  16 � -                -                
 Other long term payables:   25
   Amount payable for  
     acquisition of land 52,352           *** -                -                
   Amount payable for  
     acquisition of building 13,009           *** -                -                
   Loan from a minority  
     shareholder of a  
     subsidiary 10,105           ** -                -                

GROUP COMPANY
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46. FINANCIAL INSTRUMENTS (Continued) 
 
(g) Fair Values (Continued) 
 

(i) Recognised Financial Instruments (Continued) 
 

^ It is not practical to estimate the fair values of amounts owing by 
subsidiaries due principally to the inability to estimate the settlement date 
without incurring excessive costs as these amounts lack fixed repayment 
terms.  However, the Company does not anticipate the carrying amount 
recorded at the balance sheet date to be significantly different from the 
values that would be eventually settled. 

 
# The directors did not conduct any valuation on the investment properties 

and as such, the directors are unable to determine the fair value of the 
investment properties. 

 
* It is not practical to estimate the fair values of the unquoted other 

investment because of the lack of quoted market prices and the inability to 
estimate fair value without incurring excessive costs. 

 
** It is not practical to estimate the fair values of loan from a minority 

shareholder of a subsidiary due principally to a lack of fixed repayment 
term entered into by the parties involved and without incurring excessive 
costs. 

 
*** It is not practical to estimate the fair values of amount payable for 

acquisition of land and building due principally to a lack of fixed payment 
terms (as terms of payment is subject to the timing of fulfilment of certain 
conditions precedent) entered into by the parties involved and without 
incurring excessive costs.  

 
�  The fair value of hire-purchase is estimated by discounting the expected 

future cash flows using the current interest rates for liabilities with similar 
risk profiles. 

 
 
(ii)  Unrecognised Financial Instruments 
 

The nominal/notional amount and net fair value of contingent liabilities (as 
disclosed in Note 39) are not recognised in the balance sheet as at 31 January 
2009 as it is not practicable to make a reliable estimate due to the uncertainties of 
timing, costs and eventual outcome. 

 
There were no other unrecognised financial instruments as at 31 January 2009 
that are required to be disclosed. 
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47. SEGMENTAL INFORMATION 
 

(i) Reporting Format 
 

Segment information is presented in respect of the Group’s business segments.  The 
primary format, business segments, is based upon the industry of the underlying 
investments.  Secondary information is reported geographically. 

 
(ii) Business Segments 

 
 The Group’s operations comprise the following business segments: 
  

Property investment and development : Investment holdings, development of 
    residential and commercial properties. 

  
Hotel and recreation : Operate and manage hotel and club and 

other related services. 
 

(iii) Geographical Segments 
 
In determining the geographical segments of the Group, revenue is based on the 
geographical locations of customers.  Segment assets and capital expenditure are based 
on the geographical location of the assets.  The composition of each geographical 
segment is as follows: 
 
Malaysia : Investment holding, property development 

and investment, provision of asset 
management services, operating a recreational 
club, provision of management and 
consultancy services and general trading. 

   
The People’s Republic of China : Investment holding and operating and 

managing a hotel. 
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47. SEGMENTAL INFORMATION (Continued) 
 

(a) Analysis by business segments 
 

 At 31 January 2009 

Property Total 
investment Hotel and Before
and holding Recreation Elimination Elimination Consolidated

RM’000 RM’000 RM’000 RM’000 RM’000

Revenue
External sales 281,786             19,492               301,278             -                         301,278             
Total revenue 281,786             19,492               301,278             -                         301,278             

Result
Segment result 69,286               (7,854)                61,432               -                         61,432               
Share of results of jointly
   controlled entities (869)                   -                         (869)                   -                         (869)                   
Profit before tax 60,563               
Income tax credit 152                    

60,715               

 
 



 
Company No. 1120 - H 
 

 

109

 
47. SEGMENTAL INFORMATION (Continued) 

 
(a) Analysis by business segments (Continued) 
 

Property Total 
investment Hotel and Before
and holding Recreation Elimination Elimination Consolidated

RM’000 RM’000 RM’000 RM’000 RM’000

Other Information
Segment assets 2,933,709          103,351             3,037,060          (8,108)                3,028,952          

Interest in jointly controlled
   entities 9,218                 -                         9,218                 -                         9,218                 
Unallocated assets 2,476                 
Total assets 3,040,646          

Segment liabilities 2,370,526          151,646             2,522,172          (61,915)              2,460,257          

Unallocated liabilities 185,889             
Total liabilities 2,646,146          

Capital expenditure 131                    2,118                 2,249                 -                         2,249                 
Depreciation of property,
   plant and equipment 839                    6,763                 7,602                 -                         7,602                 
Depreciation of
   investment properties 4,102                 -                         4,102                 -                         4,102                 
Amortisation of
   prepaid lease payments -                         695                    695                    -                         695                    
Non-cash expenses other
   than depreciation and
   amortisation 20,108               352                    20,460               -                         20,460               
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47. SEGMENTAL INFORMATION (Continued) 

 
(a) Analysis by business segments (Continued) 

 
At 31 January 2008 
 

Property Total 
investment Hotel and Before
and holding Education Recreation Elimination Elimination Consolidated

RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Revenue
External sales 229,671             -                         18,678               248,349             -                         248,349             
Total revenue 229,671             -                         18,678               248,349             -                         248,349             

Result
Segment result 14,552               (1,456)                (7,524)                5,572                 -                         5,572                 
Share of results of
   jointly controlled
   entities 249                    -                         -                         249                    -                         249                    
Profit before tax 5,821                 
Income tax expense (2,273)                

3,548                 
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47. SEGMENTAL INFORMATION (Continued) 

 
(a) Analysis by business segments (Continued) 

 
Property Total 

investment Hotel and Before
and holding Education Recreation Elimination Elimination Consolidated

RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Other Information
Segment assets 2,948,747          78                      145,286             3,094,111          (34)                     3,094,077          
Interest in jointly
   controlled entities 10,077               -                         -                         10,077               -                         10,077               
Unallocated assets 2,343                 
Total assets 3,106,497          

Segment liabilities 2,498,263          1,505                 126,143             2,625,911          (51,912)              2,573,999          
Unallocated liabilities 186,255             
Total liabilities 2,760,254          

Capital expenditure 191                    -                         2,538                 2,729                 -                         2,729                 
Depreciation of
   property, plant
   and equipment 1,872                 -                         5,714                 7,586                 -                         7,586                 
Depreciation of
   investment properties 106                    -                         -                         106                    -                         106                    
Amortisation of
   prepaid lease
   payments -                         -                         695                    695                    -                         695                    
Non-cash expenses 
   other than 
   depreciation and
   amortisation 41,929               360                    229                    42,518               -                         42,518               
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47. SEGMENTAL INFORMATION (Continued) 
 

(b) Analysis by geographical segments 
 

The 
People’s 
Republic 

Malaysia of China Total
RM’000 RM’000 RM’000

Sales Revenue
At 31 January 2009          281,786 19,492           301,278         

At 31 January 2008          229,671 18,678           248,349         

Carrying Amount of Segment 
  Assets
At 31 January 2009 2,937,295      103,351         3,040,646      

At 31 January 2008 2,961,211      145,286         3,106,497      

Additions to Property, Plant and 
  Equipment
At 31 January 2009 131                2,118             2,249             

At 31 January 2008 191                2,538             2,729             

 
 
The directors are of the opinion that all inter-segment transactions have been entered 
into in the normal course of business and have been established on terms and conditions 
that are not materially different from that obtainable in transactions with unrelated 
parties. 

 
 
48. COMPARATIVE FIGURES 
 
 The comparative figures have been audited by a firm of Chartered Accountants other than 

Messrs. Baker Tilly Monteiro Heng. 
 



 

 

 
 
 



 

 

 
 



 

 

 
 



 

 

 
 
 



 
 

 
 


