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Company No. 1120 - H

TALAM CORPORATION BERHAD
(Incorporated in Malaysia)

DIRECTORS’ REPORT

The directors hereby submit their report together with tltited financial statements of the Group
and of the Company for the financial year ended 31 January 2009.

PRINCIPAL ACTIVITIES

The principal activities of the Company during the financisdryeere that of the provision of
management services, investment holding and property developmbatprincipal activities of the

Company’s subsidiaries are stated in Note 42 to the finastei@ments.

There have been no significant changes in the nature & phieipal activities during the financial
year.

RESULTS
GROUP COMPANY
RM’000 RM’000
Net profit for the financial year 60,715 4,277
Attributable to:
Equity holders of the Company 59,105 4,277
Minority interest 1,610 -
60,715 4,277

DIVIDEND

No dividend was paid or declared by the Company since the ¢hd pfevious financial year.

The directors do not recommend the payment of any dividendspeateof the financial year ended
31 January 2009.

RESERVES AND PROVISIONS

All material transfers to and from reserves and provisioningluthe financial year have been
disclosed in the financial statements.
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BAD AND DOUBTFUL DEBTS

Before the income statements and balance sheets of the @nd of the Company were made out,
the directors took reasonable steps to ascertain that &etibbeen taken in relation to the writing off
of bad debts and the making of allowance for doubtful debts, anddtisfied themselves that all
known bad debts had been written off and adequate allowaddeebha made for doubtful debts.

At the date of this report, the directors are not awafrany circumstances that would render the
amount written off for bad debts or the amount of thewalhce for doubtful debts in the financial
statements of the Group and of the Company inadequate Bubstantial extent.

CURRENT ASSETS

Before the income statements and balance sheets of the @nd of the Company were made out,
the directors took reasonable steps to ensure that any tcasssts, other than debts, which were
unlikely to be realised in the ordinary course of busingesr values as shown in the accounting
records of the Group and of the Company had been written tman amount that they might be

expected to be realised.

At the date of this report, the directors are not awafrany circumstances that would render the
values attributed to the current assets in the finastziements of the Group and of the Company
misleading.

VALUATION METHODS

At the date of this report, the directors are not awsdir@ny circumstances which have arisen which
render adherence to the existing method of valuation ofsassdiabilities of the Group and of the
Company misleading or inappropriate.

CONTINGENT AND OTHER LIABILITIES

At the date of this report, there does not exist:-

() any charge on the assets of the Group and of the Comipainigets arisen since the end of the
financial year which secures the liabilities of any oftenson; or

(i) any contingent liabilities in respect of the Group ahdhe Company that have arisen since the
end of the financial year.

In the opinion of the directors, no contingent liabilitiesotner liabilities of the Group and of the
Company have become enforceable, or is likely to becomeceafde within the period of twelve
months after the end of the financial year which, will @ynsubstantially affect the ability of the
Group and of the Company to meet their obligations asved they fall due.

CHANGE OF CIRCUMSTANCES
At the date of this report, the directors are not avedirany circumstances, not otherwise dealt with in

this report or the financial statements of the Group &mldeoCompany that would render any amount
stated in the financial statements misleading.



Company No. 1120 - H

ITEMS OF AN UNUSUAL NATURE

The results of the operations of the Group and of the Companlyefdinancial year were not, in the
opinion of the directors, substantially affected by angnjt&ransaction or event of a material and
unusual nature, other than that disclosed in Note 4(a¥(ithe financial statements.

No item, transaction or event of a material and unusatlre has arisen in the interval between the
end of the financial year and the date of this report wisidtkely to affect substantially the results of
the operations of the Group and of the Company for the fimgyear in which this report is made.

ISSUE OF SHARES

During the financial year, the issued and paid-up ordinaayestapital of the Company was increased
from RM629,183,170 to RM643,579,444 via the issuance of 14,396,274 new yprdhaes of
RM1.00 each pursuant to the conversion of 143,962,746 5-Year 5% inadlee Convertible
Preference Shares of RM0.10 each (“ICPS”) at a convepsioa of RM1.00 per ordinary share of
RM1.00 each in the Company.

The new ordinary shares issued during the financial geesuant to the conversion of the ICPS rank
pari passu in all respects with the existing ordinaryeshaf the Company except that the holders
thereof shall not be entitled to any dividends, rightgtmknts and/or other distributions where the
entitlement date of which precedes the date of allotnfahemew ordinary shares of the Company.

Pursuant to a court order dated 5 December 2008, the issuedidng ordinary share capital of the
Company was reduced from RM643,579,444 comprising 643,579,444 ordinary ehdtk&l.00
each to RM386,147,666 comprising 643,579,444 ordinary shares of RMO.6Byednehcancellation
of RM0.40 par value from each ordinary share in accoeavith the Regularisation Plan of the
Company as further disclosed in Note 41 to the finaisteiements.

During the financial year, the Company did not issue any defen

Subsequent to the financial year end, on 16 February 2009, the @oimpé completed the share
split involving the subdivision of every one (1) existing ordinargrehof RM0.60 each in the
Company (after the Capital Reduction as mentioned above)hirge ¢3) ordinary shares of RM0.20
each in the Company (“Share Split”). As a result of thar&Isplit, 643,579,444 ordinary shares of
RMO0.60 each in the Company have been subdivided into 1,930,738,332oslaaes of RM0.20
each in the Company. Concurrently, the authorised sharelcaf the Company had increased to
RM2,000,000,000 divided into 8,000,000,000 ordinary shares of RMO0.20 é&gs®0),000,000
redeemable convertible preference shares of RMO0.20 each 1#@8D,000,000 irredeemable
convertible preference shares of RM0.10 each.

TREASURY SHARES

During the financial year, the Company did not repurchase aity iskued ordinary shares from the
open market. As at 31 January 2009, the Company held as trehaveg a total of 878,600 of its
643,579,444 issued ordinary shares. Such treasury shardseldreat a carrying amount of
RM492,848 and further relevant details are disclosed in Nlotél'®e ordinary shares repurchased are
being held as treasury shares in accordance with Sé&Gtif the Companies Act, 1965.
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SHARE OPTION

No options were granted to any person to take up unissuesksifahe Company during the financial
year.

DIRECTORS

The names of the directors of the Company in office dinealate of the last report and at the date of
this report are:-

Tsen Keng Yam

Y.A.M. Tengku Sulaiman Shah Al-Haj Ibni Al-Marhum Sultan
Salahuddin Abdul Aziz Shah Al-Haj

Tan Sri Dato’ (Dr.) Ir. Chan Ah Chye @ Chan Chong Yoon

Dato’ Kamaruddin bin Mat Desa

Chua Kim Lan

Loy Boon Chen

Lee Swee Seng

Winston Mah Yat Kong (appointed on 22.01.2009)

Datuk Ab Rauf bin Yusoh (resigned on 22.01.2009)

DIRECTORS’ INTERESTS

According to the register of directors’ shareholdings keptheyCompany under Section 134 of the
Companies Act, 1965, the interests of those directors whooffetd at the end of the financial year
in shares in the Company and its related corporation durexgrtancial year ended 31 January 2009
are as follows:-

Number of ordinary shares

of RM0.60
S of RM1.00 each ------------- > each
Balance as  Bought / Balance as
at1.2.2008 Converted Sold at 31.1.200

The Company
Direct interest

Tan Sri Dato'(Dr.) Ir. Chan Ah Chye

@ Chan Chong Yoon 42,366,739 1,223,125 + - 43,589,864
Y.A.M. Tengku Sulaiman Shah Al-Hi

[bni Al-Marhum Sultan Salahudd

Abdul Aziz Shah Al-He 50( - - 50C
Chua Kim Lat 74,00t 7 + - 74,013
Loy Boon Che 803,30( 1,000 + (500,000) 304,300

Indirect interest

Tan Sri Dato'(Dr.) Ir. Chan Ah Chye
@ Chan Chong Yoon 288,837,177 4 - 288,837,18%
Chua Kim Lai 7,50( 1,878 + - 9,375 7

+
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Number of 5-Year 5% Irredeemable Convertible
Preference Shares of RM0.10 each ("ICPS")

Balance as Sold / Balance as
at 1.2.2008 Bought Converted at 31.1.200
The Company
Direct interest
Tan Sri Dato'(Dr.) Ir. Chan Ah Chye
@ Chan Chong Yoon 12,231,250 - (12,231,250) +
Chua Kim Lat 65 - (65) +
Loy Boon Che 10,00( - (10,000 +
Indirect interest
Tan Sri Dato'(Dr.) Ir. Chan Ah Chye
@ Chan Chong Yoon 37 # - (37) + -
Chua Kim Lat 18,75 ~ - (18,750 + -

Par value reduced from RM1.00 to RM0.60 on 23 January 2009 pursuhetdapital reduction
under the Regularisation Plan as disclosed in Note #ethnancial statements.

+ Conversion of ICPS into ordinary shares of the Company updurity of the ICPS on 2 January
20009.

Included 300,000 ordinary shares of RM0.60 each.

* Deemed interested through his spouse, Puan Sri Datin Thyolk Choo, his daughter, Chan Siu
Wei and by virtue of his interest in Kumpulan Europlus Bértengurusan Projek Bersistem
Sdn. Bhd., Sze Choon Holdings Sdn. Bhd. and Prosperous InBBdnpursuant to Section 6A
of the Companies Act, 1965.

N Deemed interested through her spouse, Chin Chee Meng pursugection 6A of the
Companies Act, 1965.

# Deemed interested by virtue of his interest in Sze Chooditfysl Sdn. Bhd. pursuant to Section
6A of the Companies Act, 1965.

Tan Sri Dato’ (Dr.) Ir. Chan Ah Chye @ Chan Chong Yoonyibye of his interest in the shares of
the Company, is also deemed interested in the shardistioé £ompany’s subsidiaries to the extent
the Company has an interest.

Other than as disclosed above, none of the other directoficie at the end of the financial year had
any interest in shares in the Company and its relatggbrations during the financial year.
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TALAM CORPORATION BERHAD

(Incorporated in Malaysia)

BALANCE SHEETS AS AT 31 JANUARY 2009

Non-current assets

Property, plant and equipment

Land held for property
development

Investment properties

Prepaid lease payments

Goodwill

Investment in subsidiaries

Investment in associates

Interest in jointly controlled
entities

Other investment

Amount owing by
subsidiaries

Amount owing by associates

Amount owing by jointly
controlled entities

Sinking funds held by
trustees

Total non-current assets

Current assets

Property development costs

Inventories

Trade receivables

Other receivables, deposits
and prepaid expenses

Cash and bank balances

Total current assets

TOTAL ASSETS

Note

o
(NN
R o © NG

12
13

10(a)

11
12

14

6(b)
15
16

17
18

GROUP COMPANY
2009 2008 2009 2008
RM’000 RM’000 RM'000 RM'000
128,194 191,177 1,477 1,699
1,131,204 1,129,501 18,126 18,126
191,785 84,516 - -
10,431 11,126 - -
39,208 - - -
- - 344,801 344,801
9,218 10,077 - -
- 76,332 - -
- - 278,452 268,951
26,186 26,042 84 57
183 5,874 183 5,874
8,723 9,801 - -
1,545,132 1,544,446 643,123 639,508
1,192,159 1,181,547 95,617 95,617
68,766 74,723 5,687 5,681
92,883 88,668 - -
124,189 194,832 14,574 25,514
17,517 22,281 37 433
1,495,514 1,562,051 115,915 127,253
3,040,646 3,106,497 759,038 766,761
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BALANCE SHEETS AS AT 31 JANUARY 2009 (Continued)

EQUITY AND
LIABILITIES

Capital and Reserves

Share capital

Treasury shares

Reserves

Equity attributable to equity
holders of the Company

Minority interest

Total equity

Non-current liabilities

Borrowings

Other long term payables

Amount owing to
subsidiaries

Amount owing to jointly
controlled entities

Deferred tax liabilities

Total non-current
liabilities

Current liabilities
Provision for liabilities
Borrowings
Trade payables
Other payables

and accrued expenses
Deferred progress billings
Current tax liabilities
Total current liabilities
Total liabilities

TOTAL EQUITY AND
LIABILITIES

Note

19
21
22

23(b)
25

10

12
26

27
23(a)
28

29
30

GROUP COMPANY
2009 2008 2009 2008
RM’000 RM’000 RM'000 RM’000
386,148 643,015 386,148 643,015
(493) (844) (493) (844)
5,282 (297,711) (60,618)  (321,976)
390,937 344,460 325,037 320,195
3,563 1,783 - -
394,500 346,243 325,037 320,195
85,858 87,630 - 565
79,625 75,541 - ]
- - 280,211 283,229
46,178 35,964 ; ]
4,205 3,959 - -
215,866 203,094 280,211 283,794
96,312 97,014 - )
666,573 729,831 76,210 88,248
288,626 241,287 2,590 2,59(
805,472 861,812 74,990 71,934
391,613 444,920 - -
181,684 182,296 - -
2,430,280 2,557,160 153,790 162,772
2,646,146 2,760,254 434,001 446,566
3,040,646 3,106,497 759,038 766,761

The accompanying notes form an integral part of thesedigastatements.
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TALAM CORPORATION BERHAD
(Incorporated in Malaysia)

INCOME STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2009

GROUP COMPANY
2009 2008 2009 2008
Note RM’'000 RM'000 RM’000 RM’000
Revenue 31 301,278 248,349 - 3,496
Cost of sales 32 (273,539) (224,796) - (597)
Gross profit 27,739 23,553 - 2,899
Other income 164,210 149,367 32,306 1,316
Administrative and other
expenses (76,944) (100,263)  (7,166) (14,295)
Finance costs 33 (53,573) (67,085) (20,853) (13,062)
Share of results of associates 11 - - - -
Share of results of jointly
controlled entities 12 (869) 249 - -
Profit/(Loss) before tax 34 60,563 5,821 4,287 (23,142)
Income tax credit/(expense) 37 152 (2,273) (10) (336)
Profit/(Loss) for the
financial year 60,715 3,548 4,277 (23,478)
Attributable to:
Equity holders of the Company 59,105 3,420 4,277 (23,478)
Minority interest 1,610 128 - -
60,715 3,548 4,277 (23,478)
Earnings per share
attributable to equity holders
of the Company:
Basic (sen 38 9.39 0.54
Diluted (sen 38 9.39 0.53

The accompanying notes form an integral part of thesedigastatements.
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TALAM CORPORATION BERHAD
(Incorporated in Malaysia)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2009

Distributable
|<- Non-Distributable Reserves ->| Reserve
Attributable
Foreign to Equity
Share Treasury  Capital Share Exchange Accumulated Holders of Minority Toth
Capital Shares Reserve  Premium Reserve Losses the Company Interest Equity
Group RM’'000 RM’000 RM’000 RM’'000 RM’000 RM’000 RM’000 RM'00 O RM’000
2008 (Note 19)  (Note 21)
At 1 February 2007 642,423 (844) 11,201 124,551 32,414 (463,229) 346,516 14,750 361,266
Foreign currency
translation, representing
net income recognised
directly in equity - - - - 307 - 307 100 407
Profit for the
financial year - - - - - 3,420 3,420 128 3,548
Decrease in liability
component of ICPS 592 - - - - - 592 - 592
Disposal of subsidiaries - - - - (6,375) - (6,375) (13,195) (19,570)
At 31 January 2008 643,015 (844) 11,201 124,551 26,346 (459,809) 344,460 1,783 346,243

0T
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2009 (Continued)

Distributable
|<- Non-Distributable Reserves ->| Reserve
Attributable
Foreign to Equity
Share Treasury  Capital Share Exchange Accumulated Holdersf Minority Total
Capital Shares Reserve  Premium Reserve Losses the Company Interest Equity

Group RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’'000 RM'0 00 RM’000
2009 (Note 19)  (Note 21)
At 1 February 2008 643,015 (844) 11,201 124,551 26,346 (459,809) 344,460 1,783 346,243
Foreign currency

translation, representing

net expense recognised

directly in equity - - - - (13,193) - (13,193) - (13,193)
Profit for the

financial year - - - - - 59,105 59,105 1,610 60,715
Capital reduction (Note 19(c)) (257,432) 351 - - - 257,081 - - -
Share premium reduction

(Note 22) - - - (124,551) - 124,551 - - -
Acquisition of subsidiaries

(Note 10(b)) - - - - - - - 170 170
Decrease in liability

component of ICPS 565 - - - - - 565 - 565
At 31 January 2009 386,148 (493) 11,201 - 13,153 (19,072) 390,937 3,563 394,500

The accompanying notes form an integral part of thesedimastatements.

IT
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STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2009 (Continued)

Company

At 1 February 2007

Loss for the financial year

Decrease in liability component of ICPS
At 31 January 2008

Profit for the financial year
Capital reduction (Note 19(c))
Share premium reduction (Note 22)
Decrease in liability

component of ICPS
At 31 January 2009

Non-
Distributable Distributable
Reserves Reserve
Share Treasury Share Accumulated Total
Capital Shares Premium Losses Equity
RM’000 RM’000 RM’000 RM’000 RM’000
(Note 19) (Note 21)
642,423 (844) 124,551 (423,049) 343,081
- - - (23,478) (23,478)
592 - - - 592
643,015 (844) 124,551 (446,527) 320,195
- - - 4,277 4,277
(257,432) 351 - 257,081 -
- - (124,551) 124,551 -
565 - - - 565
386,148 (493) - (60,618) 325,037

The accompanying notes form an integral part of thesedimastatements.

A
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TALAM CORPORATION BERHAD
(Incorporated in Malaysia)

CONSOLIDATED CASH FLOW STATEMENT
FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2009

Group Note

CASH FLOWS FROM OPERATING
ACTIVITIES
Profit for the financial year
Adjustments for:
Interest expenses
Allowance for doubtful debts
Land and development costs written off
Provision for liabilities
Depreciation of property, plant and equipment
Allowance for writedown in inventories
Bad debts written off
Income tax (credit)/expense recognised in income
statements
Amortisation of prepaid lease payments
Loss on disposal of property, plant and
equipment
Depreciation of investment properties
Property, plant and equipment written off
Reversal of provision for liquidated and
ascertained damages
Reversal of allowance no longer required
for doubtful debts
Reversal of accrued expenses
Loss / (Gain) on disposal of investment
properties
Gain on disposal of subsidiaries
Waiver of debts
Waiver of interest
Interest income
Reversal of allowance for writedown in
inventories
Share of results of jointly controlled entities
Operating loss before working capital changes

13

2009 2008
RM’ 00C RM’ 00C
60,715 3,548
53,573 67,085
17,071 14,083
41 9,588
738 8,912
7,602 7,586
1,655 7,030
409 2,704
(152) 2,273
695 695
313 124
4,102 106
- 77
- (38,247)
(2,465) (36,437)
(1,385) -
233 (23,451)
- (18,474)
(82,958) (3,700)
(62,277) (2,300)
(1,701) (2,005)
(38) (603)
869 (249)
(2,960) (1,655)
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CONSOLIDATED CASH FLOW STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2009 (Continued)

Group Note

CASH FLOWS FROM OPERATING
ACTIVITIES (Continued)
Increase in property development costs
Decrease / (Increase) in inventories
Decrease in receivables
Decrease in payables
Cash generated from operations
Interest received
Income taxes (paid) / refund
Interest paid
Payment for liquidated and ascertained damages

Net Cash Generated From / (Used In) Operating
Activities

CASH FLOWS FROM INVESTING
ACTIVITIES
Increase in amount owing by associates
Proceeds from disposal of investment properties
Advances from jointly controlled entities
Proceeds from disposal of property, plant and
equipment
Additions to land held for property development
Amount paid to land vendors
Purchase of property, plant and equipment
Net cash outflow arising from deconsolidation
and disposal of subsidiaries 10(c)
Investment in jointly controlled entities
Net cash inflow arising from acquisition of
subsidiaries 10(b)
Net Cash (Used In) / Generated From Investing
Activities

14

2009 2008
RM’000 RM’000
(6,684) (21,532)
4,340 (18,336)
132,095 158,133
(52,848) (105,978)
73,943 10,632
1,701 2,005
(83) 1,431
(5,249) (14,930)
(1,440) (1,342)
68,872 (2,204)
(169) -
300 63,500
15,906 29,442
410 131
(8,116) (36,253)
(29,356) (11,572)
(2,249) (2,729)
- (1,312)
(10) (500)
518 -
(22,766) 40,707
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CONSOLIDATED CASH FLOW STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2009 (Continued)

15

2009 2008
Group Note RM’000 RM’000
CASH FLOWS FROM FINANCING
ACTIVITIES
Net (repayment) / drawdown of term
loans and bridging loans (29,461) 65,865
Net repayment of Islamic debt securities (1,207) (59,228)
Net repayment of short term borrowings (7,074) (31,382)
Net withdrawal from / (placement in) sinking funds
held by trustees 1,078 (2,991)
Housing development accounts pledged as security
values (1,223) (8,887)
Bank balances released / (pledged) as security
values 1,722 (3,618)
Deposits with licensed banks pledged as security
values (157) (10)
Net repayment of hire purchase financing (16) (503)
Net Cash Used In Financing Activities (36,338) (40,754)
NET INCREASE / (DECREASE) IN CASH
AND CASH EQUIVALENTS 9,768 (2,251)
EFFECTS OF EXCHANGE DIFFERENCES (13,193) 407
CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF FINANCIAL YEAR 2,254 4,098
CASH AND CASH EQUIVALENTS AT THE
END OF FINANCIAL YEAR 18 (1,171) 2,254

The accompanying notes form an integral part of thesediglastatements.
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TALAM CORPORATION BERHAD
(Incorporated in Malaysia)

CASH FLOW STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2009

Company

CASH FLOWS FROM OPERATING
ACTIVITIES
Profit / (Loss) for the financial year
Adjustments for:
Interest expenses
Allowance for doubtful debts
- subsidiaries
- third parties
Depreciation of property, plant and equipment
Bad debts written off
Income tax expense recognised in income
statements
Reversal of allowance no longer required for
doubtful debts
- third parties
- subsidiaries
Waiver of debts
Waiver of interest
Operating loss before working capital changes
Increase in property development costs

Net changes in amount owing by/to subsidiaries

Decrease / (Increase) in receivables
(Decrease) / Increase in payables

Cash generated from / (used in) operations
Interest paid

Net Cash Generated From / (Used In)
Operating Activities

CASH FLOWS FROM INVESTING
ACTIVITIES
Net change in amount owing by associates
Advances from jointly controlled entities
Purchase of property, plant and equipment
Net Cash Generated From Investing Activities

Note

16

2009 2008
RM’ 00C RM’ 00C
4,277 (23,478)
20,853 13,062
- 2,753
3,550 6,059
226 272
- 97
10 336
- (45)
(19,604) (28)
(4,265) -
(7,864) (914)
(2,817) (1,886)
- (45,704)
7,084 19,180
7,324 (7,622)
905 11,871
12,496 (24,161)
(247) (5,720)
12,249 (29,881)
5,691 -
4 -
5,660 -
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CASH FLOW STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2009 (Continued)

17

2009 2008
Company Note RM'000 RM’000
CASH FLOWS FROM FINANCING
ACTIVITIES

Net repayment of term loans and bridging loans (10,000) -
Net (repayment) / drawdown of short

term borrowings (7,064) 33,301
Net Cash (Used In) / Generated From

Financing Activities (17,064) 33,301
NET INCREASE IN CASH

AND CASH EQUIVALENTS 845 3,420
CASH AND CASH EQUIVALENTS AT THE

BEGINNING OF FINANCIAL YEAR (5,281) (8,701)
CASH AND CASH EQUIVALENTS AT THE

END OF FINANCIAL YEAR 18 (4,436) (5,281)

The accompanying notes form an integral part of thesedigastatements.
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TALAM CORPORATION BERHAD
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS

1. PRINCIPAL ACTIVITIES AND GENERAL INFORMATION

The principal activities of the Company during the finangesr were that of the provision of
management services, investment holding and property developifteafprincipal activities
of the Company’s subsidiaries are stated in Note 42. Tlaereleen no significant changes
in the nature of these principal activities during the fimalnear.

The Company is a public limited liability company, incorporaaed domiciled in Malaysia
and listed on the Main Board of Bursa Malaysia Seesriierhad.

The registered office and the principal place of businésiseoCompany is located at Suite
2.05, Level 2, Menara Maxisegar, Jalan Pandan Indah 4/ZJaRadndah, 55100 Kuala
Lumpur.

The financial statements are expressed in Ringgit Malagsiaded to nearest '000 unless
otherwise specified.

The financial statements were authorised for idguéhe Board of Directors in accordance
with a resolution of the directors on 29 May 2009.

2. FUNDAMENTAL ACCOUNTING CONCEPT

As at 31 January 2009, the Group and the Company have net cuatafities of
approximately RM934.766 million and RM37.875 million respectively.

As at 31 January 2009, the Regularisation Plan as furtheoststcin Note 41 was at the final
stage of implementation and pending for the Securities Gssion's approval on the
revisions made to the Principal Terms and Conditions of thedRed#de Convertible Secured
Loan Stocks (“RCSLS”) and 10-Year Al-Bai Bithaman IAJslamic Debt Securities
(“BalDS").

Subsequent to the financial year, the Securities Commiksidron 6 May 2009 approved the
revisions made to the Principal Terms and Conditions of G8SLS and BalDS. The

completion of the Regularisation Plan is currently pendorgttie issuance of the RCSLS,
BalDS and Zero dividend 5-year Redeemable Convertible Pnefe@hares (“RCPS”) to the
Lenders.

The bank borrowings, deferred progress billings together tivehnterests/profits accrued of
the Group and of the Company totaling RM747.864 million and RM41.28liomil
respectively classified as current liabilities will bengerted to various debt instruments on
the issuance of RCSLS, BalDS and RCPS to the Lendersordingly, these borrowings will
be reclassified to non-current liabilities which wilfleet an improvement in the Group’s and
the Company’s net current liabilities position upon the congulati the Regularisation Plan.
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2. FUNDAMENTAL ACCOUNTING CONCEPT (Continued)

In view of the above, the directors are of the opinion thist @ppropriate for the financial

statements of the Group and of the Company to be preparbed assumption that the Group
and the Company will continue as going concerns. The applicatitwe gfoing concern basis

is based on the assumption that the Group and the Company wililééo complete the

Regularisation Plan within the anticipated timeframe #nad the Group and the Company
will be able to achieve sustainable and viable operationthénforeseeable future and
consequently, the realisation of the assets and setttavh&abilities in the normal course of

business. In this connection, the directors are confidenthtéd& egularisation Plan would be
completed successfully within the anticipated timeframe.

Accordingly, the financial statements do not include amjusiments relating to the
recoverability and classification of assets and the claasdit of liabilities that might be
necessary should the Group and the Company be unable to eadiaugoing concern.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Unless otherwise stated, the following accounting polibgge been used consistently in
dealing with items which are considered material in i@ato the financial statements.
These policies have been consistently applied to all trendial years presented, unless
otherwise stated.

A. BASIS OF PREPARATION

The financial statements of the Group and of the Companyleareprepared in accordance
with the Financial Reporting Standards (“FRS”) and phavisions of the Companies Act,
1965 in Malaysia.

The financial statements of the Group and of the Compawg heen prepared under the
historical cost basis, except as disclosed herein.

The preparation of financial statements in conformityh VRS requires the use of certain
critical accounting estimates and assumptions thattatfiecreported amounts of assets and
liabilities and disclosures of contingent assets and ili@silat the date of the financial
statements, and the reported amounts of the revenuexpedses during the reported period.
It also requires the directors’ best knowledge of curem@nts and actions, and therefore
actual results may differ.

The areas involving a higher degree of judgement or complexireas where assumptions
and estimates are significant to the financial stamésnere disclosed in Note 4.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. NEW AND REVISED FRS, AMENDMENTS TO FRS AND IC INTERPRETATIONS

(i

Adoption of Revised FRS, Amendments to FRS and IC Intpretations

The Group and the Company had adopted the following revis&d &Rendments to
FRS and IC Interpretations (“IC Int”) that are relevam their operations and are
mandatory for the current financial year:-

Revised FR

FRS 10 Cash Flow Statemer

FRS 11. Construction Contrac

FRS 11. Income Taxe

FRS 11 Revenu

FRS 12 Accounting for Government Grants and Disclosure of Govent
Assistance

FRS 13 Interim Financial Reportin

FRS 13 Provisions, Contingent Liabilities and Contingent As

Amendments to FF
FRS 12 The Effects of Changes in Foreign Exchange R- Net Investmen
in a Foreign Operation

IC Interpretation

ICInt1 Changes in xisting Decommissioning, Restoration & Simi
Liabilities

IC Int 2 Members’ Shares in (-operative Entities & Similar Instrume

ICInt5 Rights to Interests arising from Decommissioning, Restora&
Environmental Rehabilitation Funds

IC Int € Liabilities arising from Participating in a Specific Marl— Waste
Electrical & Electronic Equipment

IC Int 7 Applying the Restatement Approach under IAS 29 Final
Reporting in Hyperinflationary Economies

IC Int 8 Scope of FRS

The adoption of the above revised FRS, amendments to FRS &mtddid not result in
any substantial changes in the Group’s and the Company’s aicegpypalicies and
have any material impact on the results and the finapositions of the Group and of
the Company.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Contin ued)

B. NEW AND REVISED FRS, AMENDMENTS TO FRS AND IC INTERPRETATIONS
(Continued)
(i)  FRS and IC Interpretations that are issued, not yet e#fictive and have not been

adopted early

The Group and the Company have not adopted the following revisechRiR8dments
to FRS, new FRS and IC Int that have been issued #® atate of authorisation of
these financial statements but are not yet effectivéhtoGroup and the Company:-

Effective for
financial periods

beginning on
or after
Revised FR
FRS 12: Borrowing cost 1 January 201

Amendments to FF

FRS 12° Amendments to FRS 1 Fi-time Adoption of 1 Janaury 201
Financial Reporting Standards and FRS 127
Consolidated and Separate Financial Statements:
Cost of an Investment in a Subsidiary, Jointly
Controlled Entity or Associate

New FRS

FRS 4 Insurance Contrac 1 January 201

FRS Financial Instruments : Disclosu 1 January 201

FRS ¢ Operating Segmer 1 July 200

FRS 13! Financal Instruments : Recognition & 1 January 201
Measurement

IC Int

IC Int 9 Reassessment of Embedded Deriva 1 January 201

IC Int 1C  Interim Financial Reporting and Impairm 1 January 201

ICInt11 FRS 2- Group and Treasury Share Transass 1 January 201

IC Int 12 Customer Loyalty Programmr 1 January 201

ICInt14 FRS 11S¢- The Limit on a Defined Benefit Ass¢ 1 January 201
Minimum Funding Requirements and their
Interaction

Other than FRS 139, the directors do not anticipatethigatipplication of the above
new FRS and IC Int, when they are effective, will haveaderial impact on the results
and the financial position of the Group and of the Company.

The Group and the Company have applied the transitional prouwiskERS 139.103AB
which exempts entities from disclosing the possible im@aiding from the initial
recognition of this standard on the financial statementshef Group and of the
Company as required by paragraph 30(b) of FRS 108.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. SUBSIDIARIES AND BASIS OF CONSOLIDATION

(i)

(ii)

Subsidiaries

Subsidiaries are those entities in which the Group agpower to exercise control
over the financial and operating policies so as to oliiamefits from their activities,
generally accompanying a shareholding of more than one hiklé efoting rights. The
existence and effect of potential voting rights that awverently exercisable or
convertible are considered when assessing whether the Grougudtagpower over
another entity.

In the Company’s separate financial statements, investinesiibsidiaries are stated at
costs less impairment losses, if any. The policy foréleegnition and measurement of
impairment losses is in accordance with Note 3K. di3posal of such investments, the
difference between the net disposal proceeds and theifngaagnount is included in
the income statement.

In the Group’s consolidated financial statements, thierdnce between the net
disposal proceeds and the Group’s share of the subsidiardssets together with any
unamortised goodwill is reflected as a gain or loss @padial in the consolidated
income statement.

Basis of Consolidation

The consolidated financial statements include thenfiral statements of the Company
and its subsidiaries made up to the end of the financial year

The financial statements of the Company and its subsgliaree all drawn up to the
same reporting date.

Subsidiaries are consolidated using the purchase methoccafirding. Under the
purchase method of accounting, subsidiaries are fully coasetidrom the date on
which control is transferred to the Group and are de-comgetidfrom the date that
control ceases.

The cost of an acquisition is measured as the fairevaf the assets given, equity
instruments issued and liabilities incurred or assuntetthea date of exchange, plus
costs directly attributable to the acquisition. Identigahsets acquired and liabilities
and contingent liabilities assumed in a business combinat®measured initially at
their fair values at the date of acquisition, irrespecof the extent of any minority
interest.

The excess of the cost of the acquisition over the netdaie of the Group’s share of
the identifiable assets, liabilities and contingent liabgditacquired at the date of
acquisition represents goodwill. Any excess of the net féirevaf the Group’s share
of the identifiable assets, liabilities and contingent lisds of the subsidiaries acquired
over the cost of acquisition is recognised immediatelifiéniicome statement.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. SUBSIDIARIES AND BASIS OF CONSOLIDATION (Continued)
(i)  Basis of Consolidation (Continued)

Intra-group transactions and balances, and resultinglisegegains are eliminated on
consolidation. Unrealised losses resulting from intasgr transactions are also
eliminated on consolidation to the extent of the coshefasset that can be recovered.
The extent of the costs that cannot be recovered isettea write downs or
impairment losses as appropriate.

Minority interest represents that portion of the prafit loss and net assets of a
subsidiary attributable to equity interests that are not dvayethe Company, directly
or indirectly through the subsidiary. It is measurechatrinorities’ share of the fair
values of the subsidiary’s identifiable assets and ligdsliait the acquisition date and
the minorities’ share of changes in the subsidiary’s egiritye that date.

Where losses applicable to the minority exceed the myteonitterest in the equity of a
subsidiary, the excess, and any further losses applicable toitloeity, are charged
against the Group’s interest except to the extent thatminerity has a binding
obligation to, and is able to, make additional investmertoler the losses. If the
subsidiary subsequently reports profits, the Group’s istéseallocated all such profits
until the minority’s share of losses previously absorbedth®yy Group has been
recovered.

D. ASSOCIATES

Associates are those entities in which the Group hasisagn influence, but which it does
not control, generally accompanying a shareholding of between 20% andf38%voting
rights. Significant influence is the power to participmtehe financial and operating policy
decisions of the investee but is not the power to exerciseotowmer those policies.

Investments in associates are accounted for in the cdasali financial statements using the
equity method of accounting and are initially recognisecbat. The Group’s investment in
associates includes goodwill identified on acquisition, netngf @cumulated impairment
loss. The policy for the recognition and measurement of imeait losses is in accordance
with Note 3K.

The most recent available audited financial stateméritee@ssociates are used by the Group
in applying the equity method. Where the dates of the auditaddial statements used are
not coterminous with those of the Group, the share ofteesudrrived at from the last audited
financial statements available and management finantiéénsents to the end of the
accounting period. Uniform accounting policies are adbfielike transactions and events in
similar circumstances.

Under the equity method, the investment in associate igeddrr the consolidated balance
sheet at cost adjusted for post acquisition changes iGringp’s share of net assets of the
associate. The Group’s share of the net profit or loshi@fassociate is recognised in the
consolidated income statement. Where there has beenngechecognised directly in the

equity of the associate, the Group recognises its shatebfchanges.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D.  ASSOCIATES (Continued)

In applying the equity method, unrealised gains and lossesr@attaons between the Group
and the associate are eliminated to the extent of Gronj@sest in the associate, and the
unrealised losses are eliminated to the extent ofdsies ¢that can be recovered.

When the Group’s share of losses in an associate equadgceeds its interest in the
associate, including any other unsecured receivable§rthg’s interest is reduced to nil and
recognition of further losses is discontinued except to xtenethat the Group has incurred
legal or constructive obligations or made payments on behtie associate.

After the application of the equity method, the Group determwtesther it is necessary to
recognise any impairment loss with respect to the Gromgtsnvestment in the associate.
The associate is equity accounted for from the deeGroup obtains significant influence
until the date the Group ceases to have significant mflrever the associate.

Goodwill relating to an associate is in the carrying amaf the investment and is not
amortised. Any excess of the Group’s share of the netdhie of the associate’s identifiable
assets, liabilities and contingent liabilities over the obshe investment is excluded from the
carrying amount of the investment and is instead incliadeshcome in the determination of
the Group’s share of the associate’s profit or loss inp#ré@d in which the investment is
acquired.

On disposal of such investment, the difference between thdismasal proceeds and the
carrying amount of the investment in an associate isatefl as a gain or loss on disposal in
the consolidated income statement.

E. JOINTLY CONTROLLED ENTITIES

Jointly controlled entities are corporations, partngsshor other entities in which the Group
has contractually agreed to share its control withasrmaore parties, where strategic financial
and operating decisions relating to the jointly controdetity required unanimous consent of
the parties.

The Group’s interests in jointly controlled entities aecounted for in the consolidated
financial statements using the equity method of accouasndescribed in Note 3D based on
the management financial statements of the jointly cdatr@ntities.

F. PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are stated at histarastlless accumulated depreciation and
impairment losses, if any. The policy for the recagnitand measurement of impairment
losses is in accordance with Note 3K.

Cost includes expenditure that is directly attributablehéoacquisition of the asset. When
significant parts of an item of property, plant and eq@pinhave different useful lives, they
are accounted for as separate items of property, plareéguigdment.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

F. PROPERTY, PLANT AND EQUIPMENT (Continued)

The cost of replacing part of an item of property, plamd equipment is included in the
asset’s carrying amount or recognised as a separat assappropriate, only when it is
probable that the future economic benefits associated witattievill flow to the Group and
its cost can be measured reliably. The carrying amaiutite replaced part is derecognised.
All other repairs and maintenance are charged to the mstaement as incurred.

Property, plant and equipment are depreciated onigldttme basis to write off the cost of
each asset to its residual value over the estimated Uisefulof the assets concerned. The
annual rates used for this purpose are as follows:-

Leasehold land and buildings 2% - 2.5%
Plant and machinery, tools and equipment,

crockery and kitchenware 10% - 25%
Office equipment, furniture and fittings 10% - 20%
Motor vehicles 20%
Renovation 10% - 35%

The residual values and useful lives of property, plant equipment are reviewed, and
adjusted if appropriate, at each balance sheet dateeffHees of any revisions of the residual
values and useful lives are included in the income statiefoe the financial year in which
the changes arise.

Fully depreciated assets are retained in the accoonitshe assets are no longer in use.

An item of property, plant and equipment is derecognised djEposal or when no future
economic benefits are expected from its use or disposaly g&in or loss arising on
derecognition of the asset is included in the income statemtrd fmancial year the asset is
derecognised.

G. INVESTMENT PROPERTIES

Investment properties are investment in land and buildingsatiealheld for long term rental
yields and/or for capital appreciation.

Investment in freehold land is stated at cost and isl@pteciated as it has an indefinite life.
Other investment properties are stated at cost lessnatzied depreciation and impairment
losses, if any. The policy for the recognition and meament of impairment losses is in
accordance with Note 3K.

Other investment properties are depreciated on a straighvasis to write off the cost of the
assets to their residual values over their estimatedilubeds at an annual rate of 1% to
2.5%.

On disposal of an investment property, or when it is perntBneithdrawn from use and no
future economic benefits are expected from its dispossihail be derecognised (eliminated)
from the balance sheet. The difference between the net aigmogeeds and its carrying
amount is charged or credited to the income statemedhkifinancial year of the retirement
or disposal.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

H. PROPERTY DEVELOPMENT ACTIVITIES

@

(ii)

Land Held for Property Development

Land held for property development consists of developmests on which no
significant development work has been undertaken or whereogerent activities are
not expected to be completed within the normal operatiolgcySuch land is classified
as non-current asset and is stated at cost less emyalated impairment losses, if any.
The policy for the recognition and measurement of impairnuastek is in accordance
with Note 3K.

Cost comprises the cost of land and all related costsred on activities necessary to
prepare the land for its intended use.

Land held for property development is transferred tpgnty development costs and
included under current assets when development activities deamenced and are
expected to be completed within the normal operatingecycl

Property Development Costs

Property development costs comprise costs associdttedhe acquisition of land and
all costs that are directly attributable to developmeniviies or costs that can be
allocated on a reasonable basis to these activities.

When the financial outcome of a development activity carrdtiably estimated,
property development revenue and expenses are recognisedrioaiime statement by
using the stage of completion method. The stage of completidetésmined by the
proportion of property development costs incurred for thekvparformed up to the
balance sheet date over the estimated total property devatdosts to completion.
Under this method, profits are recognised as the propertylopenent activity

progresses.

Where the financial outcome of a development activity cabeoteliably estimated,

property development revenue is recognised only to the extpnbérty development

costs incurred that is probable will be recoverable, andeptyp development costs on
properties sold are recognised as an expense in the pevibich they are incurred.

Any foreseeable loss on a development project, including tm$ts incurred over the
defects liability period, is recognised as an expense diatgy in the income
statement.

Property development costs not recognised as an expenseognised as an asset,
which is measured at the lower of cost and net reagisaiie. Upon the completion of
development, the unsold completed development properties ransferred to
inventories.

The excess of revenue recognised in the income statenerbillings to purchasers is
classified as accrued billings within trade receivalded the excess of billings to
purchasers over revenue recognised in the income statenwassdied as progress
billings within trade payables.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

l. GOODWILL

Goodwill represents the excess of the cost of businessirwtinb over the Group’s share of
the net fair value of the identifiable assets, liabgitend contingent liabilities at the date of
acquisition. Following the initial recognition, goodwill is & at cost less impairment losses,
if any. The policy for the recognition and measuremeimnpairment losses is in accordance
with Note 3K.

Goodwill is not amortised but is reviewed for impairmentviedue, annually or more
frequently and is written down where it is consideredessary. Impairment losses on
goodwill are not reversed. The calculation of gains asde® on the disposal of an entity
includes the carrying amount of goodwill relating to theterteing sold.

Goodwill is allocated to cash-generating units for the purpdsenpairment testing. The
allocation is made to those cash-generating units or grdugessh-generating units that are
expected to benefit from the synergies of the business comairiatwhich the goodwill
arise.

Negative goodwill represents the excess of the net fair valuthe Group’s share of
identifiable assets, liabilities and contingent liabiliteesquired as at the date of acquisition
over the cost of acquisition. Negative goodwill is recognidedctly in the income
statement.

J. INVESTMENTS

Investments in subsidiaries, associates, jointly contradatities and other investments are
stated at cost less impairment losses, if any. Theypfr the recognition and measurement
of impairment losses is in accordance with Note 3K.

On disposal of an investment, the difference betweennéhedisposal proceeds and its
carrying amount is charged or credited to the incomersiit.

K. IMPAIRMENT OF ASSETS

The carrying amount of assets, other than inventadieferred tax assets and financial assets
(excluding investments in subsidiaries, associates and jointtgotied entities), are reviewed
at each balance sheet date to determine whether theneiigdaration of impairment. If any
such indication exists, the asset’s recoverable amoustimsated to determine the amount of
impairment loss.

For the purpose of impairment testing of these assetsetlogarable amount is determined
on an individual asset basis unless the asset does not gersatatdogvs that are largely
independent of those from other assets. If this is the, ¢hserecoverable amount is
determined for the cash-generating unit ("“CGU”) to whichatbset belongs to.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

K. IMPAIRMENT OF ASSETS (Continued)

An asset’s recoverable amount is the higher of an asseC&U's fair value less cost to sell
and its value in use. In assessing value in use, timeagsd future cash flows are discounted
to their present value using a pre-tax discount rateréfi@cts current market assessments of
the time value of money and the risks specific to thet.adé®ere the carrying amounts of an
asset exceed its recoverable amount, the asset is cedsidgaired and is written down to
its recoverable amount. Impairment losses recognisesspect of a CGU or groups of CGUs
are allocated first to reduce the carrying amountngf goodwill allocated to those units or
groups of units and then, to reduce the carrying amoutteobther assets in the unit or
groups of units on a pro-rata basis.

An impairment loss is recognised in the income statemehte period in which it arises.

Impairment loss on goodwill is not reversed in a subsequei@dd An impairment loss for
an asset other than goodwill is reversed if, and onlyhéret has been a change in the
estimates used to determine the asset's recoverable asiooatthe last impairment was
recognised. The carrying amount of an asset other than gbdaglwitreased to its revised
recoverable amount, provided that this amount does not extee@adrrying amount that
would have been determined (net of amortisation or depi@tiatad no impairment loss
been recognised for the asset in prior years. A reversalpafirment loss for an asset other
than goodwill is recognised in the income statement.

L. INVENTORIES

Inventories are stated at the lower of cost and net rbldisalue. Cost is determined using
the first-in-first-out basis for finished goods and consunsabdend specific identification
basis for completed units of unsold developed properties.

The costs of finished goods and consumables comprise thexpengtice plus costs incurred
to bring the inventories to their present locations and conditi The cost of unsold
properties comprises cost associated with the acquisd@fofand, direct costs and an
appropriate proportion of allocated costs attributable tpgytp development activities.

Net realisable value is the estimated selling pricénénordinary course of business, less the
costs of completion and selling expenses.

M. RECEIVABLES

Receivables are carried at anticipated realisableesaln estimating the realisable values, an
allowance is made for doubtful debts based on a review otitdtanding amounts as at the
balance sheet date. Bad debts are written off to the instatement during the financial year
in which they are identified.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

N. PAYABLES

Payables are stated at the fair value of the consimleta be paid in the future for goods and
services received.

O. HIRE PURCHASE

Assets financed by hire purchase arrangements, wisinbfér substantially all the risks, and
rewards of ownership to the Group are capitalised as progdatyt and equipment, and the
corresponding obligations are treated as liabilitiebe @ssets so capitalised are depreciated
in accordance with the accounting policy on properignipand equipment. Finance charges
are charged to the income statements over the periods tégpective agreements.

P. LEASES
(i) Finance Leases

Leases of property, plant and equipment where the Groupnasssubstantially all the
benefits and risks of ownership are classified as finkeases.

Assets acquired by way of finance lease are statad amount equal to the lower of
their fair values and the present value of minimum lg@sanents at the inception of
the leases, less accumulated depreciation and impairtosses, if any. The

corresponding liability is included in the balance sheet a®Wworgs. In calculating the

present value of minimum lease payments, the discoumrfased is the interest rate
implicit in the lease, when it is practicable to detemniotherwise, the Group’s
incremental borrowing rate is used. Property, plat equipment acquired under
finance leases are depreciated over the shorter of theatsd useful life of the asset
and the lease term.

Lease payments are apportioned between the finance costbeaneduction of the
outstanding liability. Finance cost, which represent difference between the total
leasing commitments and the fair value of the assetsradguare recognised as an
expense in the income statement over the term of the rellease so as to produce a
constant periodic rate of charge on the remaining balantieeobbligations for each
accounting period.

(i)  Operating Leases

Leases of assets where a significant portion of the askl rewards of ownership are
retained by the lessor are classified as operatingdea®perating lease payments are
recognised as an expense on a straight line basis overiheftthe relevant lease. The
aggregate benefit of incentives provided by the lessoeasgnised as a reduction of
rental expense over the lease term on a straight line bas
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

P. LEASES (Continued)
(i)  Operating Leases (Continued)

In the case of a lease of land and buildings, the minineassel payments or the up-front
payments made are allocated, whenever necessary, betwdandland the buildings

elements in proportion to the relative fair values faskhold interests for the land
element and the buildings element of the lease at thetioneof the lease. The up-
front payments relating to the land element represents grégmse payment and are
amortised to the income statement on a straight line basristhe remaining period of
the lease.

Q. BORROWINGS

Borrowings are initially recognised based on the proceedsvegcanet of transaction costs
incurred. In the subsequent periods, borrowings aredsiteamortised cost using the
effective yield method; any difference between proceedsanansaction costs) and the
redemption value is recognised in the income statementlow@eriod of the borrowings.

Interest, dividends, losses and gains relating toandial instrument, or a component part,
classified as a liability is reported within finaroest in the income statement.

R. PROVISIONS FOR LIABILITIES

Provisions for liabilities are recognised when the @rbas a present obligation as a result of
a past event, when it is probable that an outflow of ressuwe®odying economic benefits
will be required to settle the obligation, and when a bédigstimate of the amount can be
made. Provisions are reviewed at each balance shieeamt adjusted to reflect the current
best estimate. Where the effect of the time value ohay is material, provisions are
discounted using a current pre-tax rate that reflects,endqgoropriate, the risks specific to the
liability.

S. CONTINGENT LIABILITIES

A contingent liability is a possible obligation that arifesn past event and whose existence
will only be confirmed by the occurrence of one or more tagefuture events not wholly
within the control of the Group. It can also be a preskhgation arising from past events
that is not recognised because it is not probable thabautff economic resources will be
required or the amount of obligation cannot be measetzdbly.

A contingent liability is not recognised but is disclosedtie notes to the financial
statements. When a change in the probability of an outflosure so that the outflow is
probable, it will then be recognised as a provision.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

T. DEFERRED PROGRESS BILLINGS

Deferred progress billings are stated at cost whi¢hedair value of the consideration to be
paid in the future for the contractual obligations entered umder the Islamics Assets
Backed Securitisation arrangement.

U. TAXATION

The tax expense in the income statements representggtegate amount of current tax and

deferred tax. Current tax is the expected amount of indemes payable in respect of the

taxable profit for the year and is measured using the teg that have been enacted at the
balance sheet date.

Deferred tax is provided for, using the liability method, temporary differences at the
balance sheet date between the tax bases of assetshdlittel and their carrying amounts in
the financial statements. In principle, deferred takilltées are recognised for all taxable
temporary differences and deferred tax assets are reeogfor all deductible temporary
differences, unused tax losses and unused tax credits txtinet that it is probable that
future taxable profit will be available against which thelwdg#ible temporary differences,
unused tax losses and unused tax credits can be utiliséetr&l tax is not recognised if the
temporary difference arises from goodwill or negative goodwiftom the initial recognition

of an asset or liability in a transaction which is adiusiness combination and at time of the
transaction, affects neither accounting profit nor taxptuét.

The carrying amount of deferred tax assets, if @angeviewed at each balance sheet date and
reduced to the extent that it is no longer probable thatcarifi taxable profit will be
available to allow all or part of the asset to be recee

Deferred tax is measured at the tax rates that arece@to apply in the period when the
asset is realised or the liability is settled, basedtaonrates that have been enacted or
substantively enacted at the balance sheet date. [ktexas recognised in the income
statement, except when it arises from a transactionmwhicecognised directly in equity, in
which case the deferred tax is also charged or creditedtly in equity, or when it arises
from a business combination that is an acquisition, in wbade the deferred tax is included
in the resulting goodwill.

Deferred tax assets and deferred tax liabilitiesoffiset when there is a legally enforceable
right to offset current tax assets against currentigdmities and when they relate to income
taxes levied by the same taxation authority and the Groupdsit settle its current tax

assets and current tax liabilities on a net basis.

V. SHARE CAPITAL
(i)  Ordinary Shares
Ordinary shares are recorded at the nominal valhe. cbnsideration in excess of

nominal value of shares issued, if any, is accountedagoshare premium. Both
ordinary shares and share premium are classifiedLaty e
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

V. SHARE CAPITAL (Continued)

()

(ii)

Ordinary Shares (Continued)

Dividends on ordinary shares are recognised as liabilitihen proposed or declared
before the balance sheet date. A dividend proposed or dkeltiee the balance sheet
date, but before the financial statements are authoriseadsiue, is not recognised as a
liability at the balance sheet date.

Costs incurred directly attributable to the issuandd®fshares are accounted for as a
deduction from share premium, if any, otherwise it isghd to the income statement.
Equity transaction costs comprise only those incrementadrreadt costs directly
attributable to the equity transaction which would othesvave been avoided.

The consideration paid, including attributable transaatosts on repurchased ordinary
shares of the Company that have not been cancelled|aas#fied as treasury shares
and presented as a deduction from equity. Shares reygectlare held as treasury
shares and are accounted for using the treasury sieitiodh Under the treasury stock
method, the shares repurchased are not cancelled but @r@sheéasury shares. The
treasury shares are carried at cost.

Where treasury shares are distributed as share dividbedsyst of the treasury shares
will be applied in the reduction of the share premium agcau the distributable
reserves, or both, where appropriate.

Where treasury shares are reissued by re-saldeinopen market, the difference
between the sales consideration and the carrying amoum afeiasury shares will be
shown as a movement in equity.

Preference Shares

Preference shares are classified as equity if treeyp@n-redeemable and dividends are
discretionary at the option of the issuer. Preferenceeslae classified as liabilities if
they are redeemable on a specific date or at the optitve shareholders and dividends
thereon are recognised in the income statement as inteE=tse. Preference shares
that are compound instruments are split into liability @qdity components. Each
component is accounted for separately. Dividends on prefedrares are recognised
on an accrual basis as a liability and are reportefinasce costs in the income
statement.

W. REVENUE RECOGNITION

The Group recognises revenue when the amount of revenusecaliably measured, it is
probable that future economic benefits will flow to the eraityl specific criteria have been
met for each of the Group’s activities as described heldle amount of revenue is not
considered to be reliably measurable until all contingen@leding to the sale have been
resolved. The Group bases its estimates on historiadts,etaking into consideration the
type of customer, the type of transaction and the spsafieach arrangement.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

W. REVENUE RECOGNITION (Continued)

()

(ii)

(iii)

(iv)

v)

(Vi)

(vii)

(viii)

Sales of goods and consumables

Revenue is recognised upon delivery of products and custoaeaaptance, net of
sales tax, discounts and returns and when the significararidskewards of ownership
have been passed to the buyer. Revenue is not recognibededdent where there are
significant uncertainties regarding recovery of the conatder due, associated costs or
the possible return of goods.

Property development

Revenue from the sale of property development projecesagnised progressively as
the project activity progresses and is in respect of saten the agreements have been
finalised. The recognition of revenue is based on the pige of completion method,
net of discount, and is consistent with the method adoptegbrfwit recognition.
Provision for foreseeable losses is made when estinfatere revenue realisable is
lower than the carrying amount of the project.

Interest income from late payments by house buyers anditoef income are
recognised on a receipt basis.

Revenue from hotel operations and other recreational incoe

Revenue is recognised upon services rendered and customoeeptance, net of
service taxes and discounts.

Dividend income

Dividend income is recognised when the right to receive the @atyis established.
Management fee

Management fee is recognised on an accrual basid, sevice taxes.

Interest income

Interest income other than interest income from late payioy house buyers and other
trade receivables are recognised on an accrual basis uolessilglity is in doubt in
which recognition will be on a receipt basis.

Rental income

Rental income from investment properties are recognised anciual basis.

Deferred membership income

Deferred membership income represents membershépfifee club members. The

deferred membership income is recognised evenly as revenbe income statement
over the period of the membership license agreements.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

X. EMPLOYEE BENEFITS

(i)

(ii)

@

(ii)

Short Term Employee Benefits

Wages, salaries, bonuses, social security contribution and owetany benefits are
recognised as an expense in the financial year in whiclagbeciated services are
rendered by the employees. Short term accumulating compdnshsences such as
paid annual leave are recognised when services are rendezspplmyees that increase
their entitlement to future compensated absences. Short twn-accumulating

compensated absences such as sick leave and maternityalea recognised when
absences occur.

Post-Employment Benefits

The Group contributes to the Employees Provident Fund, thenaktdefined
contribution plan. Certain foreign subsidiaries make contobatito their respective
countries’ statutory pension scheme. The contributions haeged to the income
statement in the period to which they are related.ceQhe contributions have been
paid, the Group has no further payment obligations.

FOREIGN CURRENCIES

Functional and Presentation Currency

The individual financial statements of each entityhia Group are measured using the
currency of the primary economic environment in which the emjigrates (“the
functional currency”). The financial statements ares@mged in Ringgit Malaysia
(“RM™), which is the Company’s functional currency and pres@ntecurrency.

Transactions and Balances

Foreign currency transactions are translated intofuhetional currency using the

exchange rates prevailing at the dates of the transactiem®ign exchange gains and
losses resulting from the settlement of such transactiodsfrom the translation at
year-end exchange rates of monetary assets and liabdéesminated in foreign

currencies are recognised in the income statement.

Non-monetary items which are measured at fair values deated in foreign
currencies are translated at the foreign exchange rang ratl the date when the fair
values was determined.

When a gain or loss on a non-monetary item is recognisedlyiiacequity, any
corresponding exchange gain or loss is recognised directguity. When a gain or
loss on a non-monetary item is recognised in the incomer&ateany corresponding
exchange gain or loss is recognised in the income statement.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Y. FOREIGN CURRENCIES (Continued)
(i)  Transactions and Balances (Continued)

The results and financial position of all the upoentities (none of which has the
currency of a hyperinflationary economy) that have a fonalicurrency different from
the presentation currency are translated into the pegg@nturrency as follows:-

assets and liabilities for each balance sheet presantetlanslated at the closing
rate at the date of that balance sheet;

income and expenses for each income statement aséateghat average exchange
rates (unless this average is not a reasonable approxiroatioe cumulative effect
of the rates prevailing on the transaction dates, in wiask mmcome and expenses
are translated at the rate on the dates); and

all resulting exchange differences are recognised as asepgamponent of equity.

On consolidation, exchange differences arising from theslaaon of the net

investment in foreign operations are taken to shareholéersty. When a foreign

operation is partially disposed of or sold, exchange diffeze that were recorded in
equity are recognised in the income statement as ptre giain or loss on sale.

Z. BORROWING COSTS

Borrowing costs directly attributable to the acquisition @&odstruction of land held for
property development, investment properties and other propatesapitalised as part of
the costs of those assets, until such time the asse®ibstantially ready for their intended
use or sale. Borrowing cost incurred on assets under dewatopimat take a substantial
period of time for completion are capitalised into theryag value of the assets.
Capitalisation of borrowing costs will be suspended whenasssets are completed or during
the period in which development and construction are stalled

The amount of borrowing costs eligible for capital@atis the actual borrowing costs
incurred on that borrowing during the period less any investineome on the temporary
investment of funds drawdown from that borrowing facilities.

All other borrowing costs are recognised as an expense im¢ome statement in the period
in which they are incurred.

AA.  FINANCIAL INSTRUMENTS
Financial instruments are recognised in the balance sinegt the Group has become a party

to the contractual provisions of the instruments. The pdaticecognition methods adopted
are disclosed in the individual accounting policy stzeisassociated with each item.
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AB.

AC.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

FINANCIAL INSTRUMENTS (Continued)

Financial instruments are classified as liabilitiegquity in accordance with the substance of
the contractual arrangement. Interest, dividends, gaidsi@sses relating to a financial
instrument classified as a liability, are reportedaasexpense or income. Distributions to
holders of financial instruments classified as equity@arged directly to equity. Financial
instruments are offset when the Group has a legally esdbie right to set off the recognised
amounts and intends either to settle on a net badis realise the asset and settle the liability
simultaneously.

SEGMENT REPORTING

Segment reporting is presented for enhanced assessvhémesGroup’s risks and returns. A
business segment is a group of assets and operations engagexviding products or
services that are subject to risks and returns thatliieeent from those of other business
segments. A geographical segment is engaged in providing produs&vaes within a
particular economic environment that is subject to risks andneethat are different from
those components operating in other economic environments.

Segment revenue, expense, assets and liabilities are #Hmsunts resulting from the
operating activities of a segment that are directlybaiable to the segment and the relevant
portion that can be allocated on a reasonable basis segneent.

Segment revenue, expense, assets and liabilities arentetdrbefore intragroup balances
and intragroup transactions are eliminated as patieotonsolidation process, except to the
extent that such intragroup balances and transactionseaneen operating units within a
single segment. Segment revenue and segment expense exclddadsivirom within the
Group.

All income, expenses, assets and liabilities are tjredlocated to each reported segment.
Interest income and other income and expenses which canraitobated to respective
segment on a reasonable basis are disclosed as eithescatell income or unallocated
expenses, while the related assets and liabilities adoded as unallocated assets and
unallocated liabilities.

The accounting policies used in deriving the individual ssgmevenue, segment results,
segment assets and segment liabilities are the samesasdisglosed in the summary of
significant accounting policies.

Transfers between segments are priced at the estinate@lfie of the products or services
as negotiated between the operating units.

CASH AND CASH EQUIVALENTS

For the purpose of cash flow statements, cash and casrakents comprise cash in hand,
bank balances, fixed deposits, demand deposits and smoritgnly liquid investments with
original maturities of three months or less, thatragelily convertible to known amounts of
cash which are subject to an insignificant risk of changevalue, net of bank overdrafts and
deposits pledged to financial institutions.
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4. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated by thetalseand are based on
historical experience and other factors, including expecwatmifuture events that are
believed to be reasonable under the circumstances.

(@)

Critical judgements in applying accounting policies

In the process of applying the Group’s and the Company's atogupolicies,
management is of the opinion that there are no instarcasptication of judgement
which are expected to have a significant effect on theuataorecognised in the
financial statements except for matters discussed below:

(i)

(ii)

Contingent liabilities

As described in Note 3S, a contingent liability is naognised but is disclosed
in the notes to the financial statements and when a chamige fmobability of an
outflow occurs so that the outflow is probable, it will tHe: recognised as a
provision. As at the end of the financial year, the Compaay provided
guarantees to financial and non-financial institutionsféailities granted to its
subsidiaries totalling RM507.779 million as disclosed ineNgf. No provision
for liabilities has been made in the financial stat@imef the Company as the
guantum of which the Company is liable to make good cannot benplses
determined.

Classification between investment properties ang@geny, plant and equipment

The Group has developed certain criteria based on FRS M#trrent
Properties in making judgement on whether a property quadiiem investment
property. Investment property is a property held to eartalermr for capital
appreciation or both.

Some properties comprise a portion that is held to eamtals or for capital
appreciation and another portion that is held for use iprib@uction or supply of
goods or services or for administrative purposes. If theg@p® could be sold
separately (or leased out separately under a finanse))ethe Group would
account for the portions separately. If the portions ot be sold separately,
the property is an investment property only if an insignifigeaortion is held for
use in the production or supply of goods or services or forirgstnative
purposes. Judgement is made on an individual property basis tonideter
whether ancillary services are so significant that a gutgpdoes not qualify as
investment property.

During the financial year, a complex with a net book valli@pproximately

RM57.077 million, which was previously classified under propeplant and

equipment, was reclassified to investment propertiesein of the change in the
usage of this complex, i.e. majority portions of this ctaxpare held to earn
rentals whereas there were insignificant portions helddeninistrative purposes
and those portions could not be sold separately. Accdydittgs complex has
been reclassified to investment properties.
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4. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (Cont inued)

(a) Critical judgements in applying accounting policies (Connued)

(iii)

(iv)

(v)

Capitalisation of borrowing costs

As described in Note 3Z, it is the Group’s policy to cdisigaborrowing costs
directly attributable to the acquisition, construction or potidn of qualifying
assets, which are assets that necessarily take a gishgieniod of time to get
ready for their intended use or sale, as part of theofdhbse assets, until such
time as the assets are substantially ready for theindietd use or sale. Borrowing
costs have been capitalised in the Group’s property develdprosts, as
mentioned in Notes 6 and 33 amounting to RM3.264 million (2008: RM9.609
million). The directors are satisfied that the capstion of borrowing costs on
property development projects relate mainly to projects wlamdiwities are
currently in progress to prepare the project for its intendde. s All other
borrowing costs are recognised as an expense in the ins@t@ment in the
period in which they are incurred.

Recognition of waiver for debts and interests/profits

As disclosed in Note 34, during the financial year, theugrand the Company
have recognised total waiver of debts of RM83.096 million and B&million
and total waiver of interests/profits of RM62.277 milliomdaRM7.864 million
respectively pursuant to the Regularisation Plan atodisd in Note 41. The said
waivers were recognised on the basis that the Group hatetulfile conditions
imposed by the Securities Commission pursuant to the Reguilan Plan and is
currently pending for the issuance of RCSLS, BalDS a@® R to the lenders.
The directors are of the opinion that the conversion ofiéies by the issuance of
RCSLS, BalDS and RCPS will not in anyway reinstate thebts and
interests/profits that the lenders agreed to waive.

Split of land and building elements

The Group determines that the lease payments cannot be edlawdiably
between the land and building elements for one of the Group’senyop
Accordingly, the entire lease of land and buildings for #id property has been
classified as a finance lease and included under propdatyt and equipment.
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4. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (Cont inued)

(b)

Key sources of estimation uncertainty

The key assumption concerning the future and other key sourcestiofatéon
uncertainty at the balance sheet date, that have a sagmifisk of causing a material
adjustment to the carrying amounts of assets anditiadiwithin the next financial
year are as stated below:-

@

(ii)

(iii)

Impairment of goodwiill

The Group determines whether goodwill is impaired at leastnosnnual basis.
This requires an estimation of the value-in-use of thghcgenerating units
(“CGU") to which goodwill is allocated. Estimating a watin-use amount
requires management to make an estimation of the exptrdted cash flows
from the CGU and also to choose a suitable discountrraeder to calculate the
present value of those cash flows. The carrying amougooflwill as at 31
January 2009 was RM39.208 million (2008: RM Nil) as disclosédbire 9.

Useful lives of property, plant and equipment angestment properties

The Group estimates the useful lives of property, plamdt equipment and
investment properties based on the period over which the assetxpected to
be available for use. The estimated useful lives of propglant and equipment
and investment properties are reviewed periodically and adateg if
expectations differ from previous estimates due to physiedr and tear,
technical or commercial obsolescence and legal or otinés Ibn the use of the
relevant assets. In addition, the estimation of the udie@d of property, plant
and equipment and investment properties are based omaintechnical
evaluation and experience with similar assets. It isiptes however, that future
results of operations could be materially affected bgnges in the estimates
brought about by changes in factors mentioned above. The avanhtiming
of recorded expenses for any period would be affectethgges in these factors
and circumstances. A reduction in the estimated udekd of the property,
plant and equipment and investment properties would incréeseetorded
expenses and decrease the non-current assets.

Impairment of investment in subsidiaries and recovditg of amount owing by
subsidiaries

The Group tests investment in subsidiaries for impairmemially in accordance
with its accounting policy. More regular reviews aeefprmed if events indicate
that this is necessary. Costs of investments in subssliahich have ceased
operations were impaired up to net assets of the subsegliaiihe impairment
made on investment in subsidiaries entails an allowancéofdstful debts to be
made to the amount owing by these subsidiaries.

Significant judgement is required in the estimation of thegmevalue of future
cash flows generated by the subsidiaries, which involve unuestaand are
significantly affected by assumptions used and judgement megkrding
estimates of future cash flows and discount rates. Changessumptions could
significantly affect the results of the Group’s testsifopairment of investment
in subsidiaries.
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4.

SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (Cont inued)

(b)

Key sources of estimation uncertainty (Continued)

(iv)

(v)

(Vi)

Impairment of investment in associates

The Group tests investment in associates for impairar@mially in accordance
with its accounting policy. More regular reviews aeefprmed if events indicate
that this is necessary.

Significant judgement is required in the estimation of tlesgmt value of future
cash flows generated by the associates, which involve umtitaand are
significantly affected by assumptions used and judgement megirding
estimates of future cash flows and discount rates. Changessumptions could
significantly affect the results of the Group’s testsifopairment of investment
in associates.

Impairment of non-current assets and current assets

The Group reviews the carrying amount of its non-curresets and current
assets, which include property, plant and equipment, latdl foe property

development, property development costs and investment pespéotdetermine
whether there is an indication that those assets haveesliia impairment loss
in accordance with relevant accounting policies on réspective category of
non-current assets. Independent professional valuations tondetdhe carrying
amount of these assets will be procured when the ness ari

As at 31 January 2009, the Group is of the view that there iadication of

impairment to these assets and therefore no independenssmooid valuation
was procured by the Group during the current financial yeatetermine the
carrying amount of these assets. The carrying amainpsoperty, plant and
equipment, land held for property development, propertyldpseent costs and
investment properties are disclosed in Notes 5, 6(a) aBb) respectively.

Property development

The Group recognises property development revenue and egpernkse income
statement by using the stage of completion method. The stamgenpletion is
determined by the proportion that property development costsred for work
performed to date bear to the estimated total propeugia@ment costs.

Significant judgement is required in determining the estaf completion, the
extent of the property development costs incurred, the estintatal property
development revenue and costs, as well as the recoverabititg development
projects. In making the judgement, the Group evaluates basepasin
experience. Where the actual total property developmets o different from
the estimated total property development costs, sucérelifte will impact the
property development profit/(loss) recognised.
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4. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (Cont inued)

(b) Key sources of estimation uncertainty (Continued)

(vii)

(viii)

(ix)

)

(xi)

Income taxes

The Group is subject to income taxes in numerous juniedgt Significant

judgement is required in determining the capital allowsrso®e deductibility of

certain expenses during the estimation of the provisiomtmme taxes. There
are many transactions and calculations for which the aflénax determination is
uncertain during the ordinary course of business. Wheréndedx outcome of
these matters is different from the amounts that weitally recorded, such
differences will impact the income tax and deferred inctareprovisions in the
period in which such determination is made.

Deferred tax assets

Deferred tax assets are recognised for all unutilisedosses and unabsorbed
capital allowances to the extent that it is probable thsalle profit will be
available against which the losses and capital allowawees be utilised.
Significant management judgement is required to deternmhieeamount of
deferred tax assets that can be recognised, based updeeth¢imning and level
of future taxable profits together with future tax planning sgias. The total
carrying values of unrecognised unused tax losses, unabsanbiéal allowances
and other deductible temporary differences of the GroapRM177.290 million
(2008: RM187.425 million) as disclosed in Note 26.

Allowance for doubtful debts

The Group makes allowances for doubtful debts based on essassnt of the
recoverability of receivables. Allowances are appliegtt@ivables where events
or changes in circumstances indicate that the carryinguai® may not be
recoverable according to the original terms of receivalfiggnificant judgement
is required in the assessment of the recoverability ofivables where the
expectation is different from the original estimate, suffierdince will impact the
carrying value of receivables.

Allowance for writedown in inventories

Reviews are made periodically by management on damagedeteband slow-
moving inventories. These reviews require judgement anchasts. Possible
changes in these estimates could result in revisionheocarrying value of
inventories.

Provision for Liguidated and Ascertained Damages

Provision for liquidated and ascertained damages (“LAR")in respect of
projects undertaken by certain subsidiaries and is recognisexgected LAD

claims based on the terms of the applicable sale and pera@wmsements.
Significant judgement is required in determining the amainprovision for

LAD to be made. The Group evaluates the amount of provisgured based
on past experience, the industry norm and the results fronneous dialogs
held with affected purchasers who are seeking indulgemt¢e2gension of time
to complete the affected projects and waive their LAD claiks at 31 January
2009, the amount of provisions made for LAD is disclosed itre2@.
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5. PROPERTY, PLANT AND EQUIPMENT

Group

Cost

At 1 February 2007

Additions

Write-offs

Disposals

Disposal of
subsidiaries

At 31 January 2008

Additions

Acquisition of
subsidiaries

Disposals

Reclassified to
investment
properties
(Note 7)

At 31 January 2009

42

Plant and
Machinery,
Tools and Office
Leasehold Equipment, Equipment,
Landand  Crockery and Furniture Motor
Buildings Kitchenware  and Fittings  Vehicles Tosl
RM'000 RM'000 RM'000 RM’000 RM'000
198,932 33,334 19,096 9,045 260,407
1,568 691 276 194 2,729
(213) - (1,965) - (2,178)
(22) (2,861) (110) (502) (3,495)
(166) (2) - (208) (376)
200,099 31,162 17,297 8,529 257,087
1,474 707 68 - 2,249
- 1,646 - - 1,646
(58) (2,942) (160) (286) (3,446)
(61,105) - - - (61,105)
140,410 30,573 17,205 8,243 196,431
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5. PROPERTY, PLANT AND EQUIPMENT (Continued)

Plant and
Machinery,
Tools and Office
Leasehold Equipment, Equipment,
Landand  Crockery and Furniture Motor
Group Buildings Kitchenware  and Fittings  Vehicles Totl
RM'000 RM’000 RM'000 RM’000 RM’000
Accumulated
Depreciation

At 1 February 2007 16,050 22,947 16,225 8,727 63,949
Charge for the

financial year 3,763 2,826 738 259 7,586
Write-offs (213) - (1,888) - (2,101)
Disposals (22) (2,646) (70) (502) (3,240)
Disposal of subsidiaries (76) - - (208) (284)
Reclassification - 76 (76) - -
At 31 January 2008 19,502 23,203 14,929 8,276 65,910
Charge for the

financial year 3,651 3,124 725 102 7,602
Acquisition of

subsidiaries - 1,476 - - 1,476
Disposals - (2,419) (126) (178) (2,723)
Reclassified to

investment

properties

(Note 7) (4,028) - - - (4,028)
At 31 January 2009 19,125 25,384 15,528 8,200 68,237
Net Book Value
At 31 January 2008 180,597 7,959 2,368 253 191,177

At 31 January 2009 121,285 5,189 1,677 43 128,194
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5. PROPERTY, PLANT AND EQUIPMENT (Continued)

Office
Leasehold Equipment,
Land and Furniture
Company Buildings and Fittings Renovation Total
RM’000 RM’000 RM’000 RM'000
Cost
At 1 February 2007 /

31 January 2008 1,107 411 4,850 6,368
Additions - - 4 4
At 31 January 2009 1,107 411 4,854 6,372
Accumulated

Depreciation
At 1 February 2007 419 411 3,567 4,397
Charge for the

financial year 28 - 244 272
At 31 January 2008 447 411 3,811 4,669
Charge for the

financial year 27 - 199 226
At 31 January 2009 474 411 4,010 4,895
Net Book Value
At 31 January 2008 660 - 1,039 1,699

At 31 January 2009 633 - 844 1,477
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5. PROPERTY, PLANT AND EQUIPMENT (Continued)

a) Leasehold land and buildings consist of the following:

Hotel and
Other Land
and
Group Buildings Renovation Total
RM’'000 RM’'000 RM’'000

Cost
At 1 February 2007 191,771 7,161 198,932
Additions - 1,568 1,568
Write-offs - (213) (213)
Disposals - (22) (22)
Disposal of subsidiaries (166) - (166)
At 31 January 2008 191,605 8,494 200,099
Additions - 1,474 1,474
Disposals (58) - (58)
Reclassified to investment

properties (Note 7) (61,105) - (61,105)
At 31 January 2009 130,442 9,968 140,410
Accumulated Depreciation
At 1 February 2007 11,666 4,384 16,050
Charge for the financial year 3,237 526 3,763
Write-offs - (213) (213)
Disposals - (22) (22)
Disposal of subsidiaries (76) - (76)
Reclassification (1) 1 -
At 31 January 2008 14,826 4,676 19,502
Charge for the financial year 3,008 643 3,651
Reclassified to investment

properties (Note 7) (4,028) - (4,028)
At 31 January 2009 13,806 5,319 19,125
Net Book Value
At 31 January 2008 176,779 3,818 180,597

At 31 January 2009 116,636 4,649 121,285
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5. PROPERTY, PLANT AND EQUIPMENT (Continued)

b)  The net book value of property, plant and equipmentgeldato financial institutions
for borrowings as disclosed in Note 23 are as follows:

GROUP COMPANY
2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’'000
Leasehold land and
buildings 116,27: 176,35 633 660

6. LAND HELD FOR PROPERTY DEVELOPMENT AND PROPERTY
DEVELOPMENT COSTS

(a) Land Held for Property Development

Freehold Leasehold Development
Land Land Costs Total

RM’000 RM’000 RM'000 RM'000
Group
At 31 January 2008
Cost
At 1 February 2007 143,458 300,807 711,204 1,155,469
Additions - 2 36,251 36,253

Disposal of subsidiaries

during the financial year - - (55,807) (55,807)
Write-offs - (7,035) (2,553) (9,588)
Transfer from property

development costs - 1,248 1,926 3,174
At 31 January 2008 143,458 295,022 691,021 1,129,501
Additions - 450 7,851 8,301
Disposals (123) - (62) (185)
Acquisition of subsidiaries 7 - 772 779
Transfer to property

development costs (612) - (6,580) (7,192)

At 31 January 2009 142,730 295,472 693,002 1,131,204
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6. LAND HELD FOR PROPERTY DEVELOPMENT AND PROPERTY
DEVELOPMENT COSTS (Continued)

(@) Land Held for Property Development (Continued)

Freehold Development
Land Costs Total
RM'000 RM’'000 RM’000
Company
At 31 January 2008 / 2009
Cost
At 31 January 2008 / 2009 17,987 139 18,126
(b) Property Development Costs
GROUP COMPANY
2009 2008 2009 2008
RM’000 RM'000 RM'000 RM'000
At 1 February 2008 / 2007:
- Freehold land 276,994 358,775 86,576 87,172
- Leasehold land 482,368 489,116 - -
- Development costs 4,272,438 4,085,860 81,550 35,250
5,031,800 4,933,751 168,126 122,422
Disposal of subsidiaries
during the financial year:
- Freehold land - (9,029)
- Development costs - (33,204) -
(42,233) -
Reversal in development
costs of completed
projects during the financial year:
- Freehold land - (72,156) -
- Leasehold land (8,600) (5,500) -
- Development costs (13,080) (20,787) -

(21,680) (98,443) -
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6.

LAND HELD FOR
DEVELOPMENT COSTS (Continued)

(b)

PROPERTY

Property Development Costs (Continued)

Costs incurred during
the financial year:

GROUP
2009

RM'000 RM'000

DEVELOPMENT  AND

48

PROPERTY

COMPANY

2009 2008
RM'000 RM’000

- Leasehold land 5,500 - -
- Development costs 248,852 - 46,300
254,352 - 46,300
Disposal during the financial year:
- Freehold land - (596)
- Leasehold land (243) -
- Development costs (71) -
(314) (596)
Reversal of costs during
the financial year:
- Development costs (1,844)
Transfers:
- From / (To) land held
for property
development 7,192
- To inventories (365) -
6,827 -
Costs recognised in
income statements:
- At 1 February
2008 / 2007 (3,792,715)  (3,713,300) (72,509) (72,509)
- Disposal of
subsidiaries during
the financial year
- Adjustments to
completed projects
during the financial year 21,680
- Recognised during
the financial year (261,439) - -
- At 31 January (4,032,474)  (3,792,715) (72,509) (72,509)
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6. LAND HELD FOR PROPERTY DEVELOPMENT AND PROPERTY
DEVELOPMENT COSTS (Continued)

(b) Property Development Costs (Continued)

GROUP COMPANY
2009 2008 2009 2008
RM'000 RM'000 RM'000 RM’000

Foreseeable losses:
- At 1 February

2008 / 2007 (57,538) (56,234) -
- Reversal / (Recognised)
during the financial year 13,030 (1,304)
- At 31 January (44,508) (57,538) -
At 31 January 1,192,159 1,181,547 95,617 95,617

(c) The following are charged as security for borrowingghefGroup as disclosed in Note

23:
2009 2008
RM’000 RM’'000
Freehold land 391,076 391,192
Leasehold land 727,072 725,103
Development costs 1,137,279 1,131,264

2,255,427 2,247,559

(d) Certain proceeds from sales of development propatiasubsidiary of the Group has
been sold to a third party under the Islamic Assets Backedrifgation (“ABS”)
arrangement as disclosed in Note 30.

(e) Certain proceeds from sales of development propeofiea subsidiary has been
assigned to a third party under the Bai Bithaman Agirtst Debt Securities (“BalDS”)
as disclosed in Note 23.

(H Certain title deeds in respect of the land areregistered under the subsidiaries’ names
as these title deeds will be transferred directly to édusyers upon the sale of the
properties.

(g) Certain land held for development of two subsidiaries charged as securities for
banking facilities granted to a corporate shareholder,gemn Europlus Berhad.
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6. LAND HELD FOR PROPERTY DEVELOPMENT AND PROPERTY
DEVELOPMENT COSTS (Continued)

(h) Included in the development costs for the financial yee:

(i)  construction costs charged by the following related parties:

GROUP
2009 2008
RM'000 RM’000
IJM Corporation Berhad and its
subsidiaries (“IlJM Group”) 208,652 179,574
Kumpulan Europlus Berhad (“KEB”)
and its subsidiaries (“KEB Group”) 262 938

The nature of the relationship with the related partiesidosed in Note 45.

(i) interest capitalised during the financial year ftive Group amounted to
approximately RM3.264 million (2008: RM9.609 million) as disclogedNote

33.
7. INVESTMENT PROPERTIES
Freehold
Group Land Buildings Total
RM’000 RM'000 RM’000
Cost
At 1 February 2007 /

31 January 2008 4,900 96,903 101,803
Acquisition of subsidiaries - 65,090 65,090
Disposal during the

financial year - (680) (680)

Reclassified from property,
plant and equipment

(Note 5) - 61,105 61,105
At 31 January 2009 4,900 222,418 227,318
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7. INVESTMENT PROPERTIES (Continued)
Freehold
Group Land Buildings Total
RM’000 RM’000 RM’000

Accumulated
Depreciation

At 1 February 2007 - 181 181
Charge for the

financial year - 106 106
At 31 January 2008 - 287 287
Acquisition of subsidiaries - 10,263 10,263
Disposal during the

financial year - (147) (147)
Charge for the

financial year - 4,102 4,102

Reclassified from property,

plant and equipment

(Note 5) - 4,028 4,028
At 31 January 2009 - 18,533 18,533

Impairment Losses

At 1 February 2007 /
31 January 2008 /
31 January 2009 - 17,000 17,000

Net Book Value

At 31 January 2008 4,900 79,616 84,516

At 31 January 2009 4,900 186,885 191,785

Investment properties have been charged for borrowingsassaid in Note 23.

8. PREPAID LEASE PAYMENTS
GROUP
2009 2008
RM’000 RM’000
Cost:
At 31 January 16,458 16,458
Accumulated amortisation:
At 1 February 2008 / 2007 5,332 4,637
Charge for the financial year 695 695
At 31 January (6,027) (5,332)
Net 10,431 11,126

Prepaid lease payments have been charged for certaowbuays as disclosed in Note 23.
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9. GOODWILL

GROUP
2009 2008
RM’000 RM’000
At 1 February 2008 / 2007 - -
Arising from new subsidiaries acquired (Note 10(b)) 39,208 -
At 31 January 39,208 -
10. INVESTMENT IN SUBSIDIARIES
COMPANY
2009 2008
RM’000 RM’000
Unquoted shares, at cost 502,011 502,011
Accumulated impairment losses (157,210) (157,210)
344,801 344,801
Details of subsidiaries are disclosed in Note 42.
(&) _Amount owing by subsidiaries
COMPANY
2009 2008
RM’000 RM’000

Amount owing by subsidiaries 551,429 561,532

Less: Allowance for doubtful debts (272,977) (292,581)
278,452 268,951

Amount owing by/(to) subsidiaries, which arose from non-trad@stctions, are
unsecured and have no fixed terms of repayment.
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10. INVESTMENT IN SUBSIDIARIES (Continued)

(b) Acaquisition of subsidiaries during the current finangedr

On 20 November 2008, the RM76,332,275 5-Year 1% Irredeemable Convertible
Unsecured Loan Stocks (“ICULS”) issued to the Companylssisliary, Europlus
Berhad by Venue Venture Sdn. Bhd. (“VVSB”) were fullyngerted into 76,332,275
new ordinary shares of RM1.00 each of VVSB.

Upon conversion of the ICULS, VVSB and its 3 subsidiariesealg, Bukit Khazanah
Sdn. Bhd., Pandan Lake Club Berhad and Saujana Ukay Sdn(f@naerly known as
Gemar Megaprima Sdn. Bhdgcame indirect subsidiaries of the Company.

The effects of the above mentioned acquisitions on the fmlaresults of the Group
from the date of acquisition to 31 January 2009 were bsvi®l

2009
RM’000

Revenue 387
Cost of sales (177)
Gross profit 210
Other income 62
Administrative and other expenses 283

(11)
Minority interest 1
Increase in loss attributable to equity holderthefCompany (10)

The effects of these acquisitions on the financial posf the Group as at 31 January
2009 were as follows:

2009
RM’000

Property, plant and equipment 165
Land held for property development 779
Investment properties 54,605
Goodwill 2,338
Trade receivables 7,072
Other receivables, deposits and prepaid

expenses 4,938
Cash and bank balances 581
Borrowings (415)
Trade payables (73)
Other payables and accrued expenses (14,141)
Minority interest (31)

Net assets 55,818
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10. INVESTMENT IN SUBSIDIARIES (Continued)

(b)  Acaquisition of subsidiaries during the current finangedr (Continued)

The fair value of the assets acquired and liabildiesumed from the acquisition of the
subsidiaries were as follows:

At acquisition

date
RM’000
Net assets acquired:
Property, plant and equipment 170
Land held for property development 779
Investment properties 54,827
Goodwill 39,208
Current tax assets 103
Trade receivables 6,497
Other receivables, deposits and prepaid expenses 74,027
Cash and bank balances 518
Borrowings (415)
Trade payables (74)
Other payables and accrued expenses (99,138)
Minority interest 170
Total consideration 76,332
Purchase consideration settled via the conversion
of the investment in ICULS (76,332)
Less: Cash and cash equivalents of subsidiaries
acquired 518

Net cash inflow arising from acquisition
of subsidiaries

(518)
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10. INVESTMENT IN SUBSIDIARIES (Continued)

()

Disposal and deconsolidation of subsidiaries in the pus\fioancial year

On 28 February 2007, a subsidiary, Noble Rights Sdn. Bhd.wawasd-up. As such, it
has been deconsolidated from the Group’s financial statsme

On 28 June 2007, a subsidiary, Larut Overseas Ventures Sdrdig§hosed 1,515,000
ordinary shares of HK$1 each, representing 50% equityesttein Larut Leisure
Enterprise (Hong Kong) Limited (“LLE”) for HK$1. LLE ceaséal be a subsidiary of
the Group and became a 49.99% owned associate company of the v@rughe

transfer of shares was effected on 21 December 2007.

The effect of the disposal and deconsolidation on the fiahresults of the Group for
the financial period up to the date of disposal and decongohdare as follows:

2008
RM’000
Interest income *
Other operating expenses a7
Finance costs 5
Loss before tax (12)
Income tax expense **
(12)
Minority interests 11
Increase in Group loss attributable to
shareholders (1)

* Represents RM52.
** Represents RM14.
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10. INVESTMENT IN SUBSIDIARIES (Continued)

(c) Disposal and deconsolidation of subsidiaries in the pusvfinancial year (Continued)

The effect of the disposal and deconsolidation on the fiabpaosition of the Group as
at 31 January 2008 are as follows:

At disposal
date
RM’000

Land held for property development (Note 6) 55,807
Property, plant and equipment (Note 5) 92
Property development costs 6,625
Inventories 8,838
Trade receivables 214
Other receivables, deposits and prepaid expenses 1,614
Tax recoverable 113
Fixed deposits 1,129
Cash and bank balances 183
Trade payables (8,495)
Other payables (30,817)
Amount due to related companies (26,483)
Provision for future costs to complete (5,242)
Provision for liabilities (2,481)
Minority interests (13,196)
Transfer from foreign exchange reserve (6,375)
Fair value of total net liabilities (18,474)
Gain on disposal to the Group 18,474
Proceeds from disposal ko
Less: Cash and cash equivalents of subsidiaries

disposed and deconsolidated (1,312)
Net cash outflow arising on disposal and

deconsolidation, representing cash and cash

equivalents of subsidiaries disposed and

deconsolidated (1,312)

*** Represents RMO0.43.
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11. INVESTMENT IN ASSOCIATES

Unquoted shares, at cost

Share of post-acquisition reserves

(@)

Name of Company

Incorporated in Malaysia

Beruntung Transport City
Sdn. Bhd.

Incorporated in Hong Kong

Larut Leisure Enterprise
(Hong Kong) Limited *

Incorporated in The People’s
Republic of China

Jilin Dingtai Enterprise
Development Co. Limited *

Incorporated in Cambodia

Cambodia Resources
Import-Export

Company Limited #*

Parkgrove (Cambodia)
Pte. Ltd. #*

Noble House Investment
(Cambodia) Pte. Ltd. #*

Details of associates are as follows:

Financial
Year End

31 January

31 January

31 December

31 January

31 January

31 January

57

GROUP
2009 2008
RM'000 RM’000
7,695 7,695
(7,695) (7,695)
Effective Equity Interest Principal
200¢ 200¢ Activities
% %
30.60 30.60 Dormant
49.99 49.99 Investment
holding
49.99 29.99 Property
development
49.00 49.00 Dormant
49.00 49.00 Dormant
49.00 49.00 Dormant

* Audited by another firms of chartered accountants othan Messrs. Baker Tilly

Monteiro Heng.
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11. INVESTMENT IN ASSOCIATES (Continued)

(&) (Continued)

58

# The financial statements and auditors’ report of thecées®s are not available.
Baker Tilly Monteiro Heng is not the auditors of these aases. The said

investments have been fully written down in prior finangers.

In view of

this, the effect of not equity accounting for investmenthe associates is not

material to the Group.

The financial statements of the above associates aremoobeis with those of the
Group, except for Jilin Dingtai Enterprise Development Cimited which has a
financial year end of 31 December. For the purpose of applyingqhiéy method of
accounting, the financial statements of Jilin Dingtai efmtise Development Co.
Limited for the financial year ended 31 December 2008 hage bged and appropriate
adjustments have been made for the effects of signifitansactions between 31

December 2008 and 31 January 2009.

(b) Amount owing by associates, which arose from non-tradesactions, are unsecured

and have no fixed terms of repayment.

(c) The summarised financial information of the agdes is as follows:

Assets and liabilities
Non-current assets
Current assets

Total assets

Non-current liabilities
Current liabilities
Total liabilities

Results
(Expenses) / Income, including finance costs

12. INTEREST IN JOINTLY CONTROLLED ENTITIES

Unquoted shares, at cost
Share of post-acquisition reserves

GROUP
2009 2008
RM'000 RM’000
76,470 37,129
25,395 28,348
101,865 65,477
(72,303) (17,005)
(3,540) (39,373)
(75,843) (56,378)
(2,250) (316)
GROUP
2009 2008
RM’000 RM’000
10,510 10,500
(1,292) (423)
9,218 10,077
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12. INTEREST IN JOINTLY CONTROLLED ENTITIES (Continued)

(a) Details of jointly controlled entities, which d@neorporated in Malaysia, are as follows:

Financial Effective Equity Interest Principal
Name of Company Year End 2009 2008 Activities
% %
Astaka Tegas Sdn. Bhd. * 31 March 50 50 Property

development

Sierra Ukay Sdn. Bhd. * 31 March 49.99 49.99 Property
development

Good Debut Sdn. Bhd. * 31 March 50 50 Property
development

Cekap Tropikal Sdn. Bhd. * 31 March 49.99 49.99 Propert
development

* Audited by another firms of chartered accountants ctinen Messrs. Baker Tilly
Monteiro Heng.

The financial statements of the above jointly controllatities are not coterminous
with those of the Group. For the purpose of applying the equetyrod of accounting,

the financial statements of these jointly controlled esstifor the financial year ended
31 March 2008 have been used and appropriate adjustments d&avenade for the

effects of significant transactions between 31 March 20084 January 2009.

(b) Amount owing by/(to) jointly controlled entities, whichrose from non-trade
transactions, are unsecured, bear interest at theraaigisig from 7.5% to 8.5% (2008:
7.75% to 8.75%) and have no fixed terms of repayment.

(c) The Group’s aggregate share of the current assets, n@mcassets, current liabilities,
non-current liabilities, income and expenses of the jointigtrolled entities are as

follows:
GROUP
2009 2008

RM’'000 RM’000
Assets and liabilities
Non-current assets 10,309 493
Current assets 86,204 72,306
Total assets 96,513 72,799
Non-current liabilities (59,041) (30,000)
Current liabilities (32,934) (32,722)
Total liabilities (91,975) (62,722)

Results
(Expenses) / Income, including finance costs (869) 249
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13.

14.

OTHER INVESTMENT

GROUP
2009 2008
RM’000 RM’000
At cost:
1% Irredeemable Convertible Unsecured Loan
Stock (“ICULS”) - 76,332

The ICULS nominal value at RM1.00 each, are constitiigda Trust Deed dated 3
November 2003 between Venue Venture Sdn. Bhd. (“VVSB”) andrtis¢ee for the holder
of ICULS.

The main features of the ICULS are as follows:
(@) The ICULS shall be for a period of five years fromdhée of issue.

(b) The ICULS shall not be redeemable for cash. Allstauding ICULS shall be
converted into new VVSB shares on the maturity date.

(c) The ICULS may, at the holder’s option, be convertéd mew VVSB shares at the
conversion price during the tenure of ICULS. Upon maturity, I&ULS not converted
shall be converted automatically into new VVSB shareseatdnversion price.

(d) The new VVSB shares to be issued pursuant to the rsoorwef the ICULS shall, upon
allotment and issue, rank pari passu in all respedis the existing VVSB shares
except that they shall not be entitled to any dividendéts, allotments and/or other
distributions where the entitlement date of which precéueslate of allotment of the
new VVSB shares.

On 20 November 2008, the RM76,332,275 ICULS were fully converted 882,275 new
VVSB ordinary shares at RM1.00 each.
SINKING FUNDS HELD BY TRUSTEES

The sinking funds are held by trustees for the redemptioroaadrvicing of the following
financing facilities:

GROUP
2009 2008
RM’000 RM’'000
Murabahah Notes Issuance Facility
(“MuNIF”) (Note 23(e)) 611 22
Sukuk Al-ljarah (Note 23(i)) 8,112 9,779

8,723 9,801
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15. INVENTORIES

GROUP COMPANY
2009 2008 2009 2008
RM’000 RM’000 RM’'000 RM’'000
At cost:
Completed properties held
for sale 91,656 96,215 5,831 5,831
Finished goods and
consumables 1,515 1,296 - -
93,171 97,511 5,831 5,831
Less: Allowance for
writedown in inventories (24,405) (22,788) (144) (144)
68,766 74,723 5,687 5,687
16. TRADE RECEIVABLES
GROUP
2009 2008
RM’000 RM’000
Trade receivables 100,274 97,424
Less: Allowance for doubtful debts (7,391) (8,756)
92,883 88,668

(8) Included in trade receivables are amounts dueifetated parties as follows:

GROUP
2009 2008
RM’000 RM’000
Agrocon (M) Sdn. Bhd. 5,397 5,306
Radiant Pillar Sdn. Bhd. 6,000 -
Kumpulan Europlus Berhad and its
subsidiaries (“KEB Group”) 3,147 546

The nature of the relationship with the above related pastiisclosed in Note 45.

(b) The Group’s normal trade credit terms ranges from 14 da@® tdays. Other credit
terms are assessed and approved on a case-by-case basis.

The Group has no significant concentration of credit thsik may arise from exposures

to a single debtor or to groups of debtors.
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16. TRADE RECEIVABLES (Continued)

(c) Included in trade receivables of the Group are amooiadling RM24.445 million
(2008: RM37.223 million) due from certain contractors of theu@roThe directors are
of the opinion that these receivables are fully recoverable

17. OTHER RECEIVABLES, DEPOSITS AND PREPAID EXPENSES

GROUP COMPANY
2009 2008 2009 2008
RM’'000 RM’000 RM’000 RM'000
Other receivables 180,043 281,095 23,713 31,023
Less: Allowance for

doubtful debts (86,396) (112,451) (11,208) (7,658)
93,647 168,644 18,50 23,365
Refundable deposits 27,913 23,650 54 69

Prepaid expenses 153 195 - -
Tax recoverable 2,476 2,343 2,015 2,082
124,189 194,832 14,574 25,516

Included in other receivables of the Group are:

(@ An amount of approximately RM42.071 million in the 2008 fimangear representing
deposits and installments paid to a third party (“land veéhdor a proposed purchase
of land by Maxisegar Sdn. Bhd. (“MSSB”), a wholly-owned sdiasy of the
Company. MSSB has filed a legal suit against the said kendor to recover the
amount as MSSB could not obtain a loan to complete treeg®al Purchase Agreement
due to frustrating events intervening. Judgement was dedivertavour of the third
party together with interest and cost. Pursuant to tder&eCourt’s decision, MSSB
has fully written off the said deposit during the finahgear and a further provision for
judgement sum of RM38.325 million representing interest astlas disclosed in Note
27.

(b)  An amount owing by Venue Venture Sdn. Bhd. (“VVSB")tlve 2008 financial year
was RM50.087 million. During the current financial year, VV&Bd its subsidiaries
became the indirect subsidiaries of the Company by virtue obtieecsion of VVSB'’s
ICULS into new ordinary shares to its holder, EuroplushBd, a subsidiary of the
Company.

(c) An amount owing by a third party of RM23.409 million (2008: Z8vB69 million)
pursuant to the issuance of Sukuk Al-ljarah (“Sukuk”) whiglsécured by the said
third party’s property.

(d) Deferred expenditure incurred on the issuance of Sukukreéfewver the tenure of
Sukuk of RM1.441 million (2008: RM1.801 million).

(e) Miscellaneous charges receivables from house purchafsBig7.896 million (2008:
RM7.269 million).
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17.

18.

OTHER RECEIVABLES, DEPOSITS AND PREPAID EXPENSES (Continued)

Included in other receivables are amounts due fromexk|adrties as follows:-

GROUP
2009 2008
RM'000 RM'000
[JM Group 92 -
Radiant Pillar Sdn. Bhd. 17 76
109 76

The nature of the relationship with the above related pasti#isclosed in Note 45.

CASH AND CASH EQUIVALENTS

GROUP COMPANY
2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Housing development

accounts (“HDA”) 11,035 10,301 - -
Cash in hand and bank balances 6,095 11,541 37 83
Deposits with licensed banks 387 439 - 350
Cash and bank balances 17,517 22,281 37 433
Less:
Bank overdrafts (Note 23) (6,515) (7,512) (4,473) (5,714)
Balances pledged as security

values to licensed banks (Note 23)
- HDA (10,110) (8,887) - -
- bank balances (1,896) (3,618) - -
- deposits with licensed banks (167) (10) - -
Cash and cash equivalents (1,171) 2,254 (4,436) (5,281)

The housing development accounts of the Group are mainaumedant to Section 7A of the
Housing Development (Control and Licensing) Act, 1966. Theseumts, which consist of
monies received from purchasers, are for the payment of pyagerelopment expenditure
incurred and are restricted from use in other operatibne.surplus monies, if any, will be
released to the respective subsidiaries upon the completion girdperty development
projects and after all property development expenditure haarefolly settled.
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19.

SHARE CAPITAL

Authorised

Ordinary shares of
RM1.00 each

Redeemable convertible
preference shares (“RCPS”)
of RM0.01 each

Irredeemable convertible
preference shares (“ICPS”)
of RM0.10 each

Total

Issued and fully paid
At 1 February 2008 / 2007
Ordinary shares of
RM1.00 each
Movement during the
financial year
Conversion of ICPS (Note (a))
Capital reduction (Note (c))
At 31 January
Ordinary shares of
RMO0.60 (2008: RM1.00) each

ICPS of RM0.10 each (Note 20):

At 1 February 2008 / 2007
Conversion during the
financial year (Note (a))
At 31 January
Total
Less: Liability component
of ICPS (Note 23)
Total

GROUP AND COMPANY

64

Number of Shares Amount

2009 2008 2009 2008

'000 '000 RM’000 RM’000
939,000 939,000 939,000 939,000
100,000 100,000 1,000 1,000
600,000 600,000 60,000 60,000
1,639,000 1,639,000 1,000,000 1,000,000
629,183 629,183 629,183 629,183

14,397 - 14,397 -

- - (257,432) -
643,580 629,183 386,148 629,183
143,963 143,963 14,397 14,397

(143,963) - (14,397) -
- 143,963 - 14,397
643,580 773,146 386,148 643,580
- (565)
386,148 643,015
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19.

20.

SHARE CAPITAL (Continued)

(@)

(b)

()

(d)

(e)

During the financial year, the issued and paid-up orglishare capital of the
Company was increased from RM629,183,170 to RM643,579,444 via the
issuance of 14,396,274 new ordinary shares of RM1.00 each putsutre
conversion of 143,962,746 5-Year 5% Irredeemable Convertible Preference
Shares of RM0.10 each (“ICPS”) at a conversion price of RMpedrdinary
share of RM1.00 each in the Company.

The new ordinary shares issued during the financiar ymirsuant to the
conversion of the ICPS rank pari passu in all respectstiltexisting ordinary
shares of the Company except that the holders thereof shak resititled to any
dividends, rights, allotments and/or other distributions wheeesntittement date
of which precedes the date of allotment of the new arglirshares of the
Company.

Pursuant to a court order dated 5 December 2008, tleliasd paid-up ordinary
share capital of the Company was reduced from RM643,579,444 samgpri
643,579,444 ordinary shares of RM1.00 each to RM386,147,666 comprising
643,579,444 ordinary shares of RM0.60 each by the cancelldtieiv0.40 par
value from each ordinary share in accordance with tigulResation Plan of the
Company as further disclosed in Note 41.

In the previous financial year, the ICPS have beem Iselween the liability
component and the equity component, representing the fair \afluthe
conversion component. The main features of the ICPS areskstcin Note 20.

Subsequent to the financial year end, on 16 February 200€0othpany had
completed the share split involving the subdivision of every oneXikting
ordinary share of RM0.60 each in the Company (after the &dpéduction as
mentioned in (a) above) into three (3) ordinary shares of Rd6ach in the
Company (“Share Split”). As a result of the Share Split, 543444 ordinary
shares of RM0.60 each in the Company have been subdivided 93@,738,332
ordinary shares of RM0.20 each in the Company. Concurrehdyadthorised
share capital of the Company had increased to RM2,000,000,@@@dinto
8,000,000,000 ordinary shares of RMO0.20 each, 1,500,000,000 redeemable
convertible preference shares of RM0.20 each and 1,000,000,000 rinedidee
convertible preference shares of RM0.10 each.

5-YEAR 5% IRREDEEMABLE CONVERTIBLE PREFERENCE SHARE S

The main features of the 5-Year 5% Irredeemable ConveRildference Shares of RM0.10
(“ICPS”) each in issue during the last financial yaar as follows:

(@) The ICPS shall mature upon the expiry of the five yeaogdéom the date of issue
(“Maturity Date”).

(b) The ICPS will not be redeemable for cash. All artding ICPS will be converted into
new ordinary shares on the Maturity Date.

(c) The ICPS may be converted into new ordinary shatethe holder’'s option, at the
Conversion Price during the tenure of the ICPS. Upon matuaity, ICPS not
converted shall automatically be converted into new ordishayes at the Conversion
Price of RM1.00 per ordinary share of RM1.00 each in invagany.
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20.

21.

22.

5-YEAR 5% |IRREDEEMABLE CONVERTIBLE PREFERENCE SHARE S
(Continued)

(d)

(e)

(f)

Dividends payable to holders of ICPS shall rank in pyido all dividends payable to
holders of RCPS and holders of ordinary shares of the Companthe event of the

winding up or liquidation of the Company, the ICPS shall r@méad of ordinary shares
but shall rank pari passu in all respects with the RCPS.

The ICPS have been split between the liability compoaedtthe equity component,
representing the fair value of the conversion component.

The new ordinary shares to be issued pursuant totheecsion of the ICPS shall, upon
allotment and issue, rank pari passu in all respeitistiae ordinary shares then in issue
except that the holders of ICPS shall not be entitlechyodavidends, rights, allotments

and/or other distributions where the entitlement date luthvprecedes the date of
allotment of the new ordinary shares.

During the financial year, the balance of the ICPS outstgnadias converted to 14,396,274
ordinary shares of RM1.00 each on the Maturity Dat@r2idry 2009.

TREASURY SHARES

GROUP AND COMPANY

Number of
Shares Amount
'000 RM’000
At 1 February 2007 / 31 January 2008
Ordinary shares of RM1.00 each 879 844
Capital reduction (Note 19(c)) - (351)
At 31 January 2009
Ordinary shares of RM0.60 each 87! 49
RESERVES
GROUP COMPANY
2009 2008 2009 2008
RM’000 RM’000 RM’000 RM'000
Capital Reserve:
Capitalisation of retained
profits for bonus issue of
ordinary shares by subsidiaries 6,392 6,392 - -
Redemption of preference
shares to ordinary shares 4,809 4,809 - -
11,201 11,201 - -
Share Premium - 124,551 - 124,551
Foreign exchange reserve 13,153 26,346 - -
Accumulated losses (19,072) (459,809) (60,618) (446,527)

5,282 (297,711) (60,618)  (321,976)
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22.

23.

RESERVES (Continued)

Pursuant to the Regularisation Plan as disclosed ia Alb and the subsequent approval by
the ordinary shareholders of the Company and by order of coamtegl, the entire share
premium account was credited to the accumulated |l@ssesint during the financial year.

BORROWINGS
GROUP COMPANY
2009 2008 2009 2008
RM’'000 RM’000 RM’000 RM'000
(a) Current
(i) Secured:
Revolving credits
- Related party (Note 45) 29,761 30,285 - -
- Financial institutions 83,135 86,778 42,526 46,871
112,896 117,063 42,526 46,871
Unsecured:
Bank overdrafts (Note 18) 6,515 7,512 4,473 5,714
Revolving credits
- Related party (Note 45) 24,699 21,151 24,699 21,151
144,110 145,726 71,698 73,736
(i) Non-current due
within 12 months
Secured:
BalDS 117,000 130,000 - -
MuNIF 171,000 190,000 - -
Term and bridging loans 233,256 262,882 4512 14,512
Sukuk Al-ljarah 1,207 1,207 - -
522,463 584,089 4512 14,512

(iif) Hire purchase payables
(Note 24) - 16 - -
Total 666,573 729,831 76,210 88,248
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23. BORROWINGS (Continued)

(b) Non-current

Secured:
BalDS
Due within 12 months

MuNIF
Due within 12 months

Term and bridging loans
Due within 12 months

Sukuk Al-ljarah
Due within 12 months

Unsecured:
Liability component of
ICPS (Note 19)

Hire purchase

payables (Note 24)
Total

68

GROUP COMPANY
2009 2008 2009 2008
RM'000 RM’000 RM’000 RM'000
117,000 130,000 - -
(117,000)  (130,000) - -
171,000 190,000 - -
(171,000)  (190,000) - -
233,256 262,882 4,512 14,512
(233,256)  (262,882) (4,512) (14,512)
87,065 88,272 - -
(1,207) (1,207) - -
85,858 87,065 - -
- 565 - 565
85,858 87,630 - 565
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23. BORROWINGS (Continued)

(c) The range of effective interest rates or purchaskl yluring the financial year for
borrowings is as follows:

GROUP COMPANY
2009 2008 2009 2008
% % % %

Revolving credits 6.83- 10.50 7.95-9.75 9.00-9.75 9.00-9.75
Bank overdrafts 7.00-9.00 8.70-9.00 8.75-9.00 9.00
BalDS 8.21 7.00-7.50 -
MuNIF 5.75 5.00 - -
Term and bridging loans 6.60-16.00 7.25-12.00 9.00 7.25-9.00
Sukuk Al-ljarah 5.20-9.30 5.84-9.00 - -

(d) The Company has provided corporate guarantees for unddzamk overdrafts of its
subsidiary.

The secured revolving credits of the Group and of the Compangegured by fixed
and floating charges over certain assets of the Group atheé @ompany as disclosed
in Notes 5 and 6.

(e) The MuNIF of the Group is secured by the following:

() Memorandum of Charge over the operating accounts u@d Housing
Development Accounts) of certain subsidiaries;

(i) Assignment of proceeds from sale of the development piiepeof certain
subsidiaries;

(i) Debentures creating a fixed and floating charge roassets of certain
subsidiaries; and

(iv) Third party first legal charge on certain subsigigr operating accounts
(including Housing Development Accounts) as referred téate 18.

Pursuant to the Regularisation Plan as disclosed inMgten 31 December 2008, the
Company and its subsidiary had entered into a Debt SettleAmrrement (“Debt
Settlement”) with the holders of MuNIF. Each of the holdgrisluNIF agrees to accept
as full and final settlement and discharge of their resmectdebtedness, the existing
facilities, the guarantees and any and all securitiessipect thereof, via the issuance of
RM171.0 million nominal value of zero coupon 5-year redeemaiieertible secured
loan stocks (“RCSLS”) at 100% of its nominal value onlthsis of RM1.00 nominal
value of RCSLS for every RM1.00 nominal value of the MuNutstanding.
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23. BORROWINGS (Continued)

(e)

(f)

(9)

(Continued)

As a consequence to the above Debt Settlement, the holddtd\NdF have granted a
partial waiver of the outstanding balance of the MuNIF ahdwibtanding profits and
other charges accrued from the cut-off date as at 29 M0B up to the date of
issuance of the RCSLS.

As at the date of this report, the RCSLS mentioned abovgéias be issued to the
holders of MuNIF.

An amount of RM611,000 (2008: RM22,000) has been maintained in thagsiinkids
held by trustees in accordance with the MuNIF grantea subsidiary as disclosed in
Note 14. The amount is deposited to meet the redemptimatofring notes.

The term and bridging loans are secured by the following:

()  First and third legal charge over the freehold larakédold land and buildings of
certain subsidiaries as disclosed in Notes 5 and 6;

(i)  Subordination deed executed by a subsidiary;

(i) Fixed and floating charge over all the assets, revengets and benefits on the
property development properties of certain subsidiaries; and

(iv) Corporate guarantee by the Company.

In the financial year ended 31 January 2005, MaxisegarB3dh.(“MSSB”), a wholly-
owned subsidiary, issued RM140.0 million nominal value of BalDS.

The BalDS is secured inter-alia by the following:

(i) Charges over all the operating accounts phases invaiédSSB (including
Housing Development Accounts);

(i)  Assignments of sale proceeds from certain developmexrggshof MSSB;
(i) A charge over certain development properties of MSSB

(iv) Specific debenture covering fixed and floating chargeabrassets of MSSB
related to the project; and

(v) A corporate guarantee from the Company.

Pursuant to the Regularisation Plan as disclosed inMgten 31 December 2008, the
Company and its subsidiary had entered into a Debt SettleAmrrement (“Debt
Settlement”) with the holders of BalDS. Each of the holdéBalDS agrees to accept
as full and final settlement and discharge of their resmectdebtedness, the existing
facilities, the guarantees and any and all securitiessipect thereof, via the issuance of
RM117.0 million nominal value of zero coupon 5-year redeemaiieertible secured
loan stocks (“RCSLS”) at 100% of its nominal value onlthsis of RM1.00 nominal
value of RCSLS for every RM1.00 nominal value of thel®&butstanding.
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23. BORROWINGS (Continued)

(9)

(h)

(i)

(Continued)

As a consequence to the above Debt Settlement, the holdBedlifs have granted a
partial waiver of the outstanding balance of the BalDS #nouéstanding profits and
other charges accrued from the cut-off date as at 27 Fel?086/up to the date of
issuance of the RCSLS.

As at the date of this report, the RCSLS mentioned abovgéias be issued to the
holders of BalDS.

Pursuant to the Regularisation Plan as disclosedtea 4L, on 31 December 2008, the
Company and its subsidiaries had also entered into &i8etit Agreement with two
other lenders, RHB Investment Bank Berhad (“RHB”) and Bf2idk Berhad (“EON")
for the settlement of debts totalling RM75,833,979. Each ofetiders agrees to accept
as full and final settlement and discharge of their resmectdebtedness, the existing
facilities, the guarantees and any and all securitiessipect thereof, via the issuance of
two classes of zero coupon 5-year redeemable convertible detnae stocks
("RCSLS”) of RM50,328,000 and RM17,922,581 to RHB and EONeesgely.

As a consequence to the above Settlement Agreement, RHBQ@N have granted a
partial waiver of the outstanding balance and all outstandiegests and other charges
accrued from the cut-off date as at 31 May 2006 up to theafassuance of the
RCSLS.

As at the date of this report, the RCSLS mentioned abase/ét to be issued to RHB
and EON.

In the financial year ended 31 January 2005, Ample Zone Bédthaaple Zone”), a
99.99% owned subsidiary, issued RM150.0 million nominal value of iSAkljarah
(“Sukuk™).

The Sukuk is secured inter-alia by the following:

(i) Debenture over the fixed and floating charge over aétssand properties and
undertakings both present and future of Ample Zone; and

(i)  Principal charge on various designated accounts.

On 18 January 2008, the Facility Agent for the Sukuk hasedilpartial sale proceeds
from the disposal of investment property to redeem RM58,020,808 value of
Primary Sukuk.

An amount of RM8.112 million (2008: RM9.779 million) has beenntzaned in the
bank account held by trustees in accordance with theremgent of Sukuk granted to
Ample Zone as disclosed in Note 14. The amount is depdsiteétie profit servicing
requirement.
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23. BORROWINGS (Continued)
() (Continued)

The Sukuk shall be payable upon maturity as follows:

GROUP
2009 2008
RM'000 RM'000

Financial year ending 31 January

2009 - 1,207
2010 1,207 1,207
2011 1,207 1,207
2012 84,651 84,651

87,065 88,272

24, HIRE PURCHASE PAYABLES

GROUP
2009 2008
RM’000 RM’000
Total outstanding - 16
Less: Interest-in-suspense - -
Principal outstanding - 16

Less: Portion due within the
next 12 months shown
under current
liabilities (Note 23) - (16)

Non-current portion (Note 2 -

The hire purchase payables of the Group bear interest at(208%: 3.8%) per annum.
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25. OTHER LONG TERM PAYABLES

GROUP
2009 2008
RM’000 RM’000
Amount payable for the acquisition of land
(Note (a)) 52,352 52,352
Loan from a minority shareholder of a subsidiary
(Note (b)) 11,890 10,105
Amount payable for acquisition of building
(Note (c)) 15,308 13,009
Preference shareholders of a subsidiary 75 75
79,625 75,541

(&) The amount payable for the acquisition of land isapkeyin accordance with the terms
and conditions of the Sale and Purchase Agreements. Thentsvare not repayable
within 12 months from the end of the financial year.

(b) Loan from a minority shareholder of a subsidiary isregt free, unsecured and has no
fixed term of repayment.

(c) The amount payable for the acquisition of building is alatron to an agreement
entered into with a third party in the 1999 financial ylearthe sale of four floors of a
building owned by a subsidiary. The agreement provides an dptitime subsidiary to
re-acquire those floors within ten years from the dat@goéement at the market value
on the date of exercise of the option. The directors Hawentention to exercise the
option and therefore the transaction was not recognisedisgasal.

26. DEFERRED TAX LIABILITIES

GROUP COMPANY
2009 2008 2009 2008
RM’000 RM’000 RM’'000 RM'000
At 1 February 2008 / 2007 3,959 4,116 - -
Recognised in the income
statement (Note 37) 246 (157) - -

At 31 Januar 4,205 3,959 - -
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26.

DEFERRED TAX LIABILITIES (Continued)

The deferred tax liabilities are in respect of the foitayy

Property, Unused Unabsorbed
Plant and Tax Capital
Group Equipment Others Losses Allowances Total

RM’000 RM'000 RM’000 RM’000 RM'000

At 1 February 2008 / 2007 5,871 11,029 (8,737) (4,204) 3,959
Recognised in the

income statement (Note 37) 27 (495) 1,186 (472) 246
At 31 Januar 5,898 10,534 (7,551) (4,676) 4,205

The directors are of the opinion that, two of its subsiesawhich recognised the deferred tax
assets, will be able to produce sufficient taxable profietlise the deferred tax assets based
on their projections of the operations of these subsidiaries

Deferred tax assets have not been recognised in respkeetfollowing items:

GROUP COMPANY
2009 2008 2009 2008
RM’000 RM'000 RM’000 RM’000
Unused tax losses 143,530 152,784 963 -
Unabsorbed capital
allowances 2,030 3,766 6 -
Other deductible
temporary differences 31,730 30,875 20 21
177,290 187,425 989 21

The availability of the unused tax losses and unabsorbed Icalfat@ances for offsetting
against future taxable profits of the subsidiaries in wHidsé items arose are subject to no
substantial changes in shareholdings of the subsidiaries ued&or544(5A) & (5B) of the
Income Tax Act, 1967. Deferred tax assets have not been reedgm respect of these items
as they may not be used to offset future taxable profitshef subsidiaries in the Group and
they have arisen in subsidiaries that do not have a riistoty of profits.
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27. PROVISION FOR LIABILITIES

2009 2008
RM’000 RM’000
At 1 February 2008 / 2007 97,014 130,172
Provision during the financial year 738 8,912
Arising from disposal of subsidiaries - (2,481)
Reversal of provision during the financial year - (38,247)
Utilisation of provision during the financial year (1,440) (1,342)
At 31 Januar 96,312 97,014
Provision for liabilities comprises:
GROUP
2009 2008
RM’000 RM’000
Provision for liquidated and ascertained damages 57,987 58,689
Provision for compensation arising from a
litigation (Note 17(a)) 38,325 38,325
96,312 97,014

Provision for liquidated and ascertained damages is jpecesof projects undertaken by
certain subsidiaries. The provision is recognised for erpetijuidated damages claims

based on the terms of the applicable sale and purchasenagtse

28. TRADE PAYABLES

GROUP COMPANY
2009 2008 2009 2008
RM’000 RM’'000 RM'000 RM’000
Trade payables 196,375 158,324 2,590 2,590
Progress billings in respect of
property development costs 61,372 46,042 - -
Retention sum 30,879 36,921 - -

288,626 241,287 2,590 2,590
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28.

29.

TRADE PAYABLES (Continued)

(@) Included in trade payables and retention sum are amaimatgo related parties as

follows:
GROUP
2009 2008
Trade Retention Trade Retention
Payables Sum Payables Sum
RM’000 RM’000 RM’000 RM’000
KEB Group 4,493 595 2,710 595
IIM Group 163,916 455 105,121 487
168,409 1,050 107,831 1,082

The nature of the relationship with the above related pasti#isclosed in Note 45.

(b) The normal trade credit terms granted to the Grougesafiom 30 days to 90 days.

OTHER PAYABLES AND ACCRUED EXPENSES

GROUP COMPANY
2009 2008 2009 2008
RM’000 RM’000 RM’'000 RM’'000
Amount payable for
acquisition of land 31,292 0,88 - -
Obligation arising from
acquisition of land (Note (a)) 136,735 136,735 - -
Accrued expenses 233,129 310,862 8,427 13,901
Other payables 404,316 353,567 66,563 58,033
805,472 861,812 74,990 71,934

(@) The obligation arising from the acquisition of landnigespect of obligations arising
from the Universiti Industri Selangor (“UNISEL") projecthereby the Selangor State
Government had alienated three parcels of land to the Gnoopnsideration for the
development of UNISEL.

In 2001, Maxisegar Sdn. Bhd. (“MSSB”), a wholly-owned subsidiangered into an
agreement with the State Government of Selangor for thedimgand construction of
the main campus of UNISEL on 572.16 acres of land at Berj@#stari, Selangor
Darul Ehsan for a total value of RM750 million. In retuthe State Government of
Selangor had alienated three parcels of leasehold |2M&&B as follows:

Acres RM’'000
Batang Berjuntai 3,000 345,000
Taman Puncak Jalil 801 337,500
Saujana Damansara 110 67,500

3,911 750,000
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29. OTHER PAYABLES AND ACCRUED EXPENSES (Continued)

(@)

(b)

()

(d)

(Continued)

MSSB was unable to meet its financial obligation to b development and
maintenance costs due of approximately RM134.0 milliorbl{ation due”) of
UNISEL and as such, in the previous financial year, the lerg portion of MSSB'’s
obligation under the said agreement has been recladsifedrent liabilities and it has
entered into an agreement with Kumpulan Darul Ehsan d@8erfiKDEB”) and
Pendidikan Industri YS Sdn. Bhd. (“PIYS”) (both of whichextas nominees of State
Government of Selangor) whereby MSSB agreed to settle bligatton due by
transferring 1,715.9 acres of Batang Berjuntai land whiehparties have agreed shall
be valued for the purpose of settlement at RM80,000 pert@ad¢t®EB and/or PIYS.
The settlement agreement is pending fulfilment of certanditions precedent.

Included in accrued expenses of the Group and of the Gyrape:

(i)  Accrued interest of RM90.755 million (2008: RM118.642 million) &1d6.997
million (2008: RM13.893 million) respectively;

(i)  Amount payable to authorities and utility companies ilatien to development
projects of RM62.557 million (2008: RM82.561 million) and RM59,000 (2008:
RM30,000) respectively; and

(i) Progress billings billed in advance of RM47.929 milligg008: RM78.102
million).

Included in other payables of the Group are:

() Refundable deposits of RM19.284 million (2008: RM13.742 milliczgeived
from purchasers of properties and tenants of complexes;

(i) Advances from minority shareholders of a subsidiary @amiog to RM1.166
million (2008: RM0.991 million), bearing interest at the rate8f per annum.
The advances are unsecured and have no fixed terms of mmgaym

(i) Renovation costs payable for a hotel building of approxatygaRM1.858 million
(2008: RM1.608 million); and

(iv) Amount owing to a corporate shareholder, Kumpulan Europlus Beshd its
subsidiaries, of approximately RM71.105 million (2008: RM47.550 million)
which arose from payments made on behalf, bearing intereéke aate of 8%
(2008: Nil%) per annum with no fixed terms of repayment.

Included in other payables of the Group and of the Compenyamounts totalling
RM14.240 million (2008: RM13.443 million) and RM5.0 million (2008: RM5.5
million) respectively owing to the IJM Group, a related partThe nature of the
relationship with this related party is disclosed irteN45.
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30. DEFERRED PROGRESS BILLINGS
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GROUP
2009 2008
RM’000 RM’000
Deferred progress billings 1,091,692 1,091,692
Less : Billed (620,640) (620,640)
Waiver of balance (Note (c)) (43,513) -
427,539 471,052
Discount on deferred progress billings 172,461 172,461
Less: Discount capitalised in property
development costs (15,686) (15,6849)
Amortisation charged to
income statement (130,643) (130,643)
Waiver of profits (Note (c)) 9,794 -
(35,926) (26,132)
Deferred progress billings, net of discount 391,613 444,920
Represented by:
Amount due within the next 12 months 391,613 444 920
(a) Deferred progress billings relates to an IslamicessBacked Securitisation (“ABS”)

arranged by a subsidiary. The ABS arrangement encompassesale of the
subsidiary’s right to bill under certain Sale and Purchageeéments of certain
phases of two development projects to a special purposee/eAimbang Sentosa
Sdn. Bhd. (“ASSB”), for a net cash purchase consideratbrapproximately
RM919.231 million.

(b) Following the Group defaulted on its repayment obligatiomder ABS on its due
date on 28 July 2006, on 5 October 2006, the Company and MaxBSdgaBhd.
(“MSSB”), a wholly-owned subsidiary, had entered inteettlement agreement with
ASSB and PB Trustee Services Berhad (“Trustee”). Téilement agreement
encompasses the acceptance of RM503.8 million as full aricsétilement towards
the remaining outstanding BalDs with the following salientris:

(i) cash portion of RM67.8 million and all profits accruingréen in the Escrow
Accounts and the BalDs Redemption Account as at the Basion Payment
Date;

(i) secured Al-Bai Bithaman Ajil Islamic Debt Secuesi of up to an aggregate value
of RMI50.0 million Settlement BalDs to be issued in ongesdoy the Company
with a tenure of 8 years and at the issuer’s optiontend another 2 years;

(i) RM286.0 million of Redeemable Convertible Preferencer&&RCPS”) of par
value RM0.20 per RCPS with a maturity period of 5 years;

The settlement agreement forms part of the RegulamsBian as disclosed in Note
41.
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30. DEFERRED PROGRESS BILLINGS (Continued)

79

(c) Pursuant to the Regularisation Plan and the approzategt by all BalDS holders for
accepting the abovementioned settlement arrangement, the @aduaccounted for
amounts totalling approximately RM53.307 million in respecthef partial waiver of
the outstanding balance of the BalDS and all outstanding segamutes accrued from
the cut-off date on 3 April 2006 up to the date of issuance oRMES and the

Settlement BalDS.

31. REVENUE

Property development revenue

Rental income

Revenue from hotel operations

Management fees and charges
from third parties

Sales of inventories

Sales of goods

Other recreational income

32. COST OF SALES

Property development costs

Cost of rental

Cost of revenue for hotel
operations

Cost of goods sold

Cost of inventories sold

GROUP COMPANY
2009 2008 2008
RM’000 RM’000 RM'000

241,367 206,621 -

14,50¢ 18,83¢ -

19,492 18,678 -
7,45t 3,61: 1,946
18,359 - 1,550

7 60: -

22 - -
301,278 248,349 3,496

GROUP COMPANY
2009 2008 2008
RM’000 RM’000 RM'000

240,45; 208,56: -

9,779 8,740 -

8,617 7,269 -

74 - -
14,61 22! 597
273,539 224,796 597
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33.

FINANCE COSTS

GROUP COMPANY
2009 2008 2009 2008
RM’000 RM’'000 RM'000 RM'000
Interest expenses on:
- term and bridging loans 21,60« 28,62 3,785 2,174
- bank overdraft 371 982 141 851
- hire purchase - 3t - -
- other borrowings 29,518 17,501 6,9 10,037
51,49: 47,14¢ 20,85! 13,06:
Profit on Islamic debt securities 5,344 29,546 - -
56,83 76,69: 20,85! 13,06:
Less: Interest capitalised in
property development costs
(Note 6) (3,264) (9,609) ] )
53,573 67,085 20,853 13,062

Included in interest expense of the Group and the Compamgnasents paid or payable to
the following related parties:

GROUP COMPANY
2009 2008 2009 2008
RM’000 RM’'000 RM’'000 RM’'000
Pengurusan Projek Bersistem
Sdn. Bhd. 2,389 2,050 - -
KEB Group 24,271 1,076 14,675 1,043

The nature of the relationship with the above related pastiisclosed in Note 45.
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34. PROFIT/(LOSS) BEFORE TAX

Profit/(Loss) before tax is stated after chargingf¢ing) the following:

GROUP COMPANY
2009 2008 2009 2008
RM’000 RM’000 RM'000 RM'000

Staff costs (Note 35) 11,237 14,303 5
Allowance for doubtful debts
- third parties 17,046 14,083 3,550 6,059
- subsidiaries - - - 2,753
- associates 25 - - -
Land and development costs
written off 41 9,588 - -

Provision for liabilities
- liquidated and ascertained

damages 738 8,912 - -
Depreciation of property,
plant and equipment 7,602 7,586 226 272
Allowance for writedown in
inventories 1,655 7,030 - -

Direct operating expenses
of investment properties
- revenue generating during

the financial year 6,561 4,269 - -
- non-revenue generating
during the financial year 291 1,184 - -
Bad debts written off
- third parties 409 2,704 - 97
Amortisation of prepaid
lease payments 695 695 - -
Auditors’ remuneration
- current financial year 414 353 70 70
- prior financial years 66 (33) - 18
- other services - 135 - 135
Loss on disposal of
property, plant and equipment 313 124 - -

Depreciation of investment
properties 4,102 106 - -
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34.

PROFIT/(LOSS) BEFORE TAX (Continued)

Property, plant and
equipment written off
Rental of office / complex
Reversal of provision for
liquidated and ascertained
damages
Reversal of allowance no
longer required for
doubtful debts
- third parties
- Subsidiaries
Loss/(Gain) on disposal of
investment properties
Gain on disposal of
subsidiaries
Waiver of debts
- third parties
- borrowings
- Islamic debt securities
- Deferred progress billings (Note 30(c))
Waiver of interests / profits
- borrowings
- Deferred progress billings (Note 30(c))
Interest income
Rental income
Reversal of allowance for
writedown in inventories
Reversal of accrued expenses

GROUP
2009 2008
RM'000 RM'000
- 77
104 25
(38,247)
(2465)  (36,437)
233 (23,451)
(18,474)
(184) (3,700)
(7,583) :
(32,000)
(43,513)
(52,483) (2,300)
(9,794) :
(1,701) (2,005)
(1,339) (1,489)
(38) (603)
(1,385)

82

COMPANY
2009 2008
RM'000 RM'000
: (45)
(19,604) (28)
(4,587)
(7,864) (914)
() -
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35. STAFF COSTS

83

GROUP COMPANY
2009 2008 2009 2008
RM’'000 RM’000 RM’000 RM'000
Wages and salaries 9,571 11,771 - -
Social security 8! 10¢ - -
Defined contribution 905 1,051 - -
Other staff related expenses 67 1,37¢ 5 -
11,237 14,303 5 -
GROUP COMPANY
2009 2008 2009 2008
RM’'000 RM’000 RM’000 RM'000
Included in the staff costs:
Key Management Personnel
other than Directors:
Salaries and other remuneration 529 121 - -
Defined contribution 70 16 - -
Other staff related expenses 51 9 - -
650 146 - -
Executive Directors as
disclosed in Note 36:
Total remuneration 1,490 1,654 1,006 540
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36. DIRECTORS’ REMUNERATION

GROUP COMPANY
2009 2008 2009 2008
RM’'000 RM’000 RM’'000 RM’000
Executive directors:
Company:
Fees 58 - 58 -
Salaries 569 588 569 179
Defined contribution 68 70 68 2]
Other emoluments 311 341 311 341
1,006 999 1,006 540
Subsidiaries:
Salaries 340 552 - -
Defined contribution 41 56 - -
Other emoluments 103 47 - -
484 655 - -
1,490 1,654 1,006 540
Non-executive directors:
Fees 108 - 108 -
Other emoluments 302 164 302 164
410 164 410 164
Total 1,900 1,818 1,416 704

The estimated monetary value of benefits-in-kind receasd receivable by the directors
otherwise than in cash from the Group and the Company andotmt&M41,000 and
RM11,000 (2008: RM65,000 and RM24,000) respectively.
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36. DIRECTORS’ REMUNERATION (Continued)

The number of directors of the Company whose total rematioarduring the financial year
fall within the following bands are as follows:

2009 2008
RM’000 RM'000
Executive directors:
RM300,001 - RM350,000 2 2
RM350,001 - RM400,000 1 1
Non-Executive directors:
RM50,001 - RM100,000 5 -
Below RM50,000 1 5
9 8
37. INCOME TAX EXPENSE
GROUP COMPANY
2009 2008 2009 2008
RM’000 RM’000 RM'000 RM'000
Income tax
- current financial year 1,192 1,709 - 334
- prior financial years (1,590) 721 10 2
Deferred tax
- current financial year (223) - - -
- prior financial years 469 (157) - -
(152) 2,273 10 336

Income tax is calculated at the Malaysian statutory tag of 25% (2008: 26%) of the
estimated assessable profit for the financial year.

For the previous financial year, taxation for small and oradscale subsidiaries with paid-up
capital of RM2,500,000 and below are calculated at the re28%fon chargeable income of
up to RM500,000. For chargeable income in excess of RM500,000, thstaax rate of
26% was applicable.
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37. INCOME TAX EXPENSE (Continued)

A reconciliation of income tax expense applicable to prtfd) before tax at the statutory
income tax rate to income tax expense at the effectiwanadax rate of the Group and of the
Company are as follows:

GROUP COMPANY
2009 2008 2009 2008
RM'000 RM’000 RM'000 RM’000
Profit/(Loss) before tax 60,563 5,821 4,287 (23,142)

Taxation at Malaysian

statutory tax rate of

25% (2008: 26%) 15,141 1,513 1,072 (6,017)
Effect of different tax rate

for small and medium scale

subsidiaries of 20% for

the first chargeable income

of RM500,000 - (30) - -
Income not subject to tax (46,431) (30,496) (8,014) (342)
Expenses not deductible

for tax purposes 22,124 29,923 5,975 6,700

Origination / reversal of deferred
tax assets not recognised on the

financial statements 10,135 799 968 (7
Under/(Over)provision of deferred

tax in previous financial years 469 (157) - -
(Over)/Under provision of income

tax expense in prior financial year (1,590) 721 9 2

Tax (credit)/expense for the
financial year (152) 2,273 10 336
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38. EARNINGS PER SHARE

(@)

(b)

Basic

Basic earnings per share is calculated by dividing thpnoét for the financial year by
the weighted average number of ordinary shares in idauag the financial year,
excluding treasury shares held by the Company.

GROUP
2009 2008
Net profit for the financial year (RM'000) 59,105 3,420
Weighted average number of shares ('000) 629,367 628,304
Basic earnings per share (sen) 9.39 0.54

Diluted

As at 31 January 2009, the Group has no dilutive potentialasydshares. As such,
there is no dilutive effect on the earnings per share ofGrmup for the current
financial year.

For the previous financial year, for the purpose of caingadliluted earnings per
share, the net profit for the financial year and the wethhterage number of ordinary
shares in issue during the financial year have been adjisstéide effects of dilutive

potential ordinary shares from the conversion of 5% ICP&e ddjusted weighted
average number of ordinary shares is the weighted avetagber of ordinary shares
which would be issued on the conversion of the outstanding i@8 $rdinary shares.

The ICPS are deemed to have been converted into ordihargssat the date of
issuance.

GROUP
2009 2008

Net profit for the financial year (RM'000) 59,105 3,420
Weighted average number of

ordinary shares in issue ('000) 629,367 628,304
Adjustment for assumed

conversion of ICPS ('000) - 14,397
Adjusted weighted average

number of ordinary shares

in issue and issuable ('000) 629,367 642,701

Diluted earnings per share (sen) 9.39 0.53
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39. CONTINGENT LIABILITIES / LOSSES (UNSECURED)

COMPANY
2009 2008

RM’000 RM’'000
Guarantees given to financial institutions for
- facilities granted to subsidiaries 219,779 159,577
- facilities granted to jointly controlled entitie 21,941 -
Guarantees given to non-financial

institutions for:

- facilities granted to subsidiaries 288,000 320,000
- purchase of land by subsidiaries 201,634 201,634

No provision for liabilities in respect of the corporatgamantees has been made in the
Company’s financial statements as the quantum of the ahartf which the Company is
liable to make good cannot be presently determined.

40. COMMITMENTS

On 10 January 2005, Ample Zone Berhad, a 99.99% owned subsididwg Gbmpany, had
entered into, inter-alia, an Assets Purchase Agreeara a Trust Deed under the issuance of
SUKUK of RM150.0 million. It is a condition of the said trukted that the Company grants
an option in favour of the security trustee for the beméfihe SUKUK holders. Pursuant to
the option agreement, the Company irrevocably and unconditionahtsgto the security
trustee a right to require the Company at any time duhagoption period to purchase the
assets at the exercise price upon or after the occerr@na trigger event or an event of
default or upon or after failure of the sellers to honour thé& sadertakings or purchase
undertakings.

41. REGULARISATION PLAN

The Securities Commission (“SC”), vide its letter de28dApril 2008, approved the Revised
Regularisation Plan based on the following terms:

()  proposed reduction in the share capital of the Company pursu@attion 64(1)(b) of
the Companies Act, 1965 (“Act”) involving the cancellation of RMO.4¢hefpar value
of each existing ordinary share of RM1.00 each (“Prap&sapital Reduction”);

(i)  proposed reduction of Company’s entire share premium acpomstiant to Sections
60(2) and 64(1)(b) of the Act amounting to RM124,551,076.73 (based on&béiteal
balance sheet of the Company as at 31 January 2007) and thegsedittherefrom to
be set-off against the accumulated losses of the Company;
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41. REGULARISATION PLAN (Continued)

(i) proposed share split involving the subdivision of every 1tegsordinary share of
RMO0.60 each in the Company after the Proposed Capital ReduntmrB iordinary
shares of RMO0.20 each;

(iv) proposed restructuring and settlement of debts dueoarg to the lenders of the
Group, which involves, inter-alia, the following:

(&) proposed issuance of RM257,402,000 nominal value of zero dividemars-
redeemable convertible preference shares (*RCPS”) comprisi&y,010,000
units of RCPS at RMO0.20 each;

(b) proposed issuance of up to a total of RM356,250,581 nominal salielasses
of zero coupon 5-year redeemable convertible secured lods $tBECSLS”) i.e.
RCSLS-A, RCSLS-B, RCSLS-C and RCSLS-D, at 100% df th@minal values.
An additional RM2,000 nominal value of RCSLS will be issued déach of
RCSLS-B, RCSLS-C and RCSLS-D to selected investofadiitate the listing
of RCSLS-B, RCSLS-C and RCSLS-D on the Main Board ofsB Malaysia
Securities Berhad; and

(c) proposed issuance of up to RM134,213,337 nominal value of 10-yeBai A
Bithaman Ajil Islamic Debt Securities (“Settlement B&") at 100% of its
nominal value; and

(v) proposed assumption by the Company of the indebtedness from A®batasa Sdn
Bhd in respect of the outstanding Asset-Backed Al-Bahditan Ajil Islamic Debt
Securities;

subject to, inter-alia, the following conditions:

() nominees of IJM Corporation Berhad on the Board ofe@ors (“Board”) of the
Company to be appointed as Executive Directors of the Company;

(i)  further equity condition may be imposed on the Compaitgr reviewing its equity
structure 3 years from the date of implementation of the pemprestructuring scheme.
In this respect, RHB Investment Bank/the Company is reqtiradbmit the effective
equity structure of the Company 3 years after the date of ledmp of the proposed
restructuring scheme, together with the latest auditechdiah statements of the
Company;

(i) applications for approval or notification, where d@pgable, be made under the Foreign
Investment Committee (“FIC") Guidelines on the “AcquisitiohProperties by Local
and Foreign Interests” for the transactions under theoser divestment programme of
the Group’s assets to the FIC Secretariat;

(iv) RHB Investment Bank and the Company to obtain the Siits gpproval should there
be any changes to the terms and conditions of the RCSLSe#eh&nt BalDS;
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41. REGULARISATION PLAN (Continued)

(v)

(Vi)

(vii)

in relation to the non-investment grade rating assigogtie RCSLS and Settlement
BalDS, RHB Investment Bank and the Company are to ensuréhthaxtent of credit
risk be disclosed to the investors and/or potential investod their advisers for the
purpose of evaluating the risks relating to the RCSLS arnk®ent BalDS;

RHB Investment Bank to fully disclose to all prospeciiveestors and relevant parties
the following conflict and potential conflict of interest:

(@) arising from the role undertaken by RHB Investment Barike Regularisation
Plan; and

(b) all other conflict and potential conflict of interestsing from the Regularisation
Plan;

together with relevant mitigating measures. RHB InvestrBamk to also inform all
prospective investors that the Board of the Company is ifufitlymed of and aware of
the conflict and potential conflict of interest situaticaand is agreeable to proceed with
the present arrangement;

RHB Investment Bank to ensure that the selling iggin imposed on the RCSLS-A
and Settlement BalDS are fully disclosed to all prospeativestors and relevant
parties, including making such information available on the FRAllifomated System
for Issuing/Tendering (FAST);

(viii) Company shall obtain all necessary approvals frmetevant parties in relation to the

(ix)

)

(xi)

(xii)

proposed RCSLS and Settlement BalDS issues and RHB Irer@sBank is to submit
a written confirmation on the same to the SC prior todked date of the RCSLS and
Settlement BalDS;

RHB Investment Bank and the Company to disclose itingrito potential investors
that each RCSLS and Settlement BalDS issue will adiffgrent risks and all potential
investors are strongly encouraged to evaluate each RQ®LSetdtlement BalDS issue
on its own merit;

RHB Investment Bank is required to remind all refévaarties including the Company
of the need to observe and fully comply with all statureguirements, in particular,
those set out in Division 4 of Part VI of the Capital M#sk& Services Act 2007,

RHB Investment Bank and the Company must fully complyhwibe relevant
requirements relating to the implementation of the proposal stipulated in the
Policies and Guidelines on Issue/Offer of Securities; and

RHB Investment Bank and the Company to inform the SC wmmpletion of the
Regularisation Plan.



91

Company No. 1120 - H

41.

REGULARISATION PLAN (Continued)

The SC had also vide the above said letter approved thelaiRisgtion Plan under the
Guidelines on the Acquisition of Interests, Mergers and Takers by Local and Foreign
Interests issued by the FIC.

The Company’s shareholders have via the Extraordinary Geneeatild held on 15
September 2008, approved the Proposed Regularisation Rd@osBd increase in authorised
share capital and Proposed amendments to the MemoramduArtecles of Association.

The Company had on 6 October 2008 submitted the petition fpropesed reduction of the
share capital and share premium account of the Companyetdligh Court of Malaya
(“court”) and was granted order by the court on 5 Decer20@s.

The Company had on 11 December 2008 submitted the following appigaid Bursa
Malaysia Securities Berhad (“Bursa Securities”) and s#ssequently granted approval-in-
principle by Bursa Securities vide its letter dated 5 Jgn2@09:

()  the admission of 1,287,010,000 Redeemable Convertible Preferemes 8sh&MO0.20
each (“RCPS”) to the Official List of Bursa Securiti@sd the listing of and quotation
for the RCPS on the Main Board of Bursa Securities;

(i)  the admission of 3 different classes of Redeemable ConveBddered Loan Stocks
(“RCSLS”), namely RCSLS-B, RCSLS-C and RCSLS-D of tg 89,622,905,
855,010,000 and 585,010,000 RCSLS of RMO0.20 each respectively to thalQifc
of Bursa Securities and the listing of and quotation ferRIESLS on the Main Board
of Bursa Securities; and

(i)  the additional listing of and quotation for up to 3,068,292,905 nelmamy shares of
RMO0.20 each in the Company to be issued upon the conversion RICIRE and the
RCSLS-A, RCSLS-B, RCSLS-C and RCSLS-D on the Maiar8®f Bursa Securities.

The Company had on 23 January 2009 made two (2) announcem@&ussé Securities in
respect of the completion of the reduction in share cagiélshare premium account as well
as the book closure date (“Book Closure Date”) for theeshglit involving the subdivision
of every one (1) existing ordinary share of RM0.60 each irCidmapany (after the Capital
Reduction) into three (3) ordinary shares of RM0.20 eatharCompany (“Share Split”), on
the Book Closure Date.

Subsequent to the year-end, the Share Split was completed @briéufy 2009. As a result
of the Share Split, 643,579,444 ordinary shares of RM0.60 eatheirCompany were
subdivided into 1,930,738,332 ordinary shares of RM0.20 each ifCdnepany (“Split
Shares”). The Split Shares were listed and quoted osaBBecurities with effect from 17
February 2009.

The Securities Commission had vide its letter dated 6 RGO approved the proposed
revision to the principal terms and condition of the RCSLSSettlement BalDS (“Proposed
Revision”) and is subject to, inter-alia, the following coiais:-

(i)  All relevant parties to the RCSLS and SettlemealD$ including, but not limited to,
trustee and rating agency, be fully informed of the Propéd&dsion and, where
applicable, obtain their consents thereto;
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41.

42.

REGULARISATION PLAN (Continued)

(ii)

(iii)

(iv)

(v)

RHB Investment Bank Berhad and the Company have undertdkerecessary due
diligence in relation to the Proposed Revision;

RHB Investment Bank Berhad and the Company to takendoessary steps to ensure
compliance with Paragraph 4.1(iii) of the Guidelines on thaiflim Contents
Requirements for Trust Deeds;

RHB Investment Bank Berhad and the Company to obtain thkroregulatory
approvals for the Proposed Revision, if any; and

RHB Investment Bank Berhad to submit a written conftrmmaon compliance with the
above upon implementation of the Proposed Revision.

The Securities Commission had vide its letter dated 13 RGO further approved the
following:-

(i)

(ii)

Proposed transfer of the redeemable convertible preferdraressand redeemable
convertible secured loan stocks (collectively known as USies”) from Kumpulan
Darul Ehsan Berhad to 100 holders each holding 100 units of tueit®es respectively
to meet the public spread requirement of Bursa Malaysiaries Berhad; and

Proposed extension of time to 29 June 2009 for the Company to etentple
Regularisation Plan.

Bursa Malaysia Depository Sdn. Bhd. had vide its ledtged 22 May 2009 approved the
proposed transfer of the Securities to be issued pursoatte Regularisation Plan from
Kumpulan Darul Ehsan Berhad to 100 holders each holding 100 unttse dSecurities
respectively to meet the public spread requirement ofaBhMalaysia Securities Berhad via
bulk transfer method.

As at the date of this report, the RCSLS, SettlerBahDS and RCPS to be issued pursuant to
the Proposed Regularisation Plan have yet to be iseubd tenders.

The directors are confident that the Regularisatiom Rtauld be completed successfully
within the approved extension of time to 29 June 2009.

SUBSIDIARIES
Details of subsidiaries are as follows:
Effective
Equity Interest
Name of Compan) 2009 20C8  Principal Activities
% %

Incorporated in Malaysia

Abra Development Sdn. Bf A+ 10C 10C Property development

and investment holdin

Alam Johan Sdn. Bh¢ 99.9¢ 99.9¢  Property developmen
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42.

SUBSIDIARIES (Continued)

Name of Compan)
Incorporated in Malaysia

Ample Zone Berhad °

Beautiful Peninsular Sdn. Bhd"

Biltradex Sdn. Bhd"

Bukit Beruntung Nurseries Sd
Bhd. »

Bukit Khazanah Sdn. Bhct

Capital Advance Corporation Sc
Bhd. »

Cekap Mesra Development St
Bhd. +

Classic Fortune Sdn.hd. »
Daya Kreatif Sdn. Bh A"
Envy Vista Sdn. Bhd.
Ere-Casa Sdn. Bhd.

Europlus Berhg A"

Europlus Construction Sdn. Bl A+*

Europlus Corporation Sdn. Bh+"

Expand Factor Sdn. Bhd

Galian Juta Sdn. Bhd*

Gemapantas Sdn. Bhc

Effective
Equity Interest

200¢
%

99.9¢

69.9¢

99.9¢

99.99

9965

99.99

50.01

99.9¢

99.9¢

99.9¢

10C

99.9¢

99.9¢

99.9¢

10C

10C

51

200¢

%

99.9¢

69.9¢

99.9¢

99.99

99.99

50.01

99.9¢

99.9¢

99.9¢

10C

99.9¢

99.9¢

99.9¢

10C

10C

51

93

Principal Activities

Investment holding an
provision of asse
management servict

Property developmen

Property developmen
and investmer
Ceased operation

Property developmen
and investmel

Investment holding

Property development
Property developmen
Property developmen
Dormant
Investment holdin
Investment holdin

and property

developmer

Property developme

Property development
and investment holdir

Property developmel
and investment holdir

Property development

Investment holdin
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42.

SUBSIDIARIES (Continued)

Name of Canpany
Incorporated in Malaysia

G.L. Development Sdn. Bh*

Ideal Synergy Sdn. Bhd*

Inti Johan Sdn. Bhd.*

Izin Saga Sdn. Bhd.

Juara Tiasa Sdn. Bm*

Kenshine Corporation Sdn. Br+"
Kolej Aman Bhd. -

Lambang Wira Sdn. Bhd

Larut Leisure Enterprise Sc
Bhd. »

Larut Management Services S
Bhd. »

Larut Overseas Ventures S
Bhd. »

L.C.B. Management Sdn. Bhc"

Lestari Puchong Sdn. Bhd+
Layatama Sdn. Bhd.
Maxdale (M) Sdn. Bh

Maxisegar Constructio
Sdn. Bhd. *

Maxisegar Education Sdn. Bhc"

Maxisegar Realty Sdn. Bh~*

Effective
Equity Interest

2009
%

10C

10C

10C

99.9¢

10C

99.9¢

58.4¢

99.9¢

99.99

99.99

99.99

10C

99.9¢

10C

10C

10C

6C

10C

20(8

%

10C

10C

10C

99.9¢

10C

99.9¢

58.4¢

99.9¢

99.99

99.99

99.99

10C

99.9¢

10C

10C

10C

60

10C

Principal Activities

Property investmer
and developmer

Property development

Property investme
and managemel

Dorman

Property investme
Property developme
Ceased operati

Investment holdin

Investment holding

Investment holding

Investment holding

Provision of
management servict

Property developmel
Investment holdin
Investment holdin
Property investmer
managemel
and developme

Investment holdin

Dormant

94
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42. SUBSIDIARIES (Continued)

Effective
Equity Interest
Name  Company 200¢ 200¢  Principal Activities
% %
Incorporated in Malaysia
Maxisegar Sdn. Bhd. * 10C 10C Property developmel
and investment holdir
Mutual Prosperous Sdn. Bhd. 99.9¢ 99.9¢ Investment holding
New Court Properties Sdn. Bhc 98.0¢ 98.0¢ Dorman
Noblepace (M) Sdn. Bhd 10C 10C Investment holding
Pandan Indah Medice
Management Sdn. Bh" 10C 10C Ceased operati
Pandan Lake Club Berha 9965 - Operaton ofa recreatione
club
Peninsular Properties (M) Si
Bhd. » 99.99 99.99 Property development

Peninsular Properties Managen
Sdn. Bhd. 99.9¢ 99.9¢ Provision of propert'
management servis
Perwira Indra Sakti Manageme

Services Sdn. Bhd* 99.9¢ 99.9¢ Dorman
P.1.S. Properties Manageme

Sdn. Bhd. * 99.9¢ 99.9¢ Dorman
Regobase Sdn. Bhd 10C 10C Investment holdin
Seaview Plantatns Sdn. Bhd. 99.9¢ 99.9¢ Property developmen

and investment holdin

Saujana Ukay Sdn. Bt
(formerly known a§&semar

Megaprima Sdn. Bhd¥) 50.82 - Property development
Sentosa Restu (M) Sdn. Bh¢* 99.9¢ 99.9¢ Property developme
Star Base Sdn. Bhd" 90 9C Property developme
Talam Beverage Sdn. Bh* 99.7 99.77 Ceased operatit

Talam General Foods Sdn. Bhi 10C 10C Dormant
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42.

SUBSIDIARIES (Continued)

Name of Compan)
Incorporated in Malaysia
Talam Industries Sdn. B+

Talam Leisure Development Sd
Bhd. ”

Talam Management Services £
Bhd.

Talam Manufacturing Sdn. Bhd

Talam Medical Centre Sdn. Bl
Talam Plantations Sdn. Bhc
Talam Properties Sdn. Bhc
Talam Refrigeration Sdn. Bhd

Talam Premium Developme
Sdn. Bhd.

Talam Trictors Sdn. Bhd.

TCB Resources Sdn. Bhct

Terang "anah Sdn. Bhd.
Trans Liberty Sdn. Bhd.
Ukay Land Sdn. Bhd.+"

Ulu Yam Golf And Country Clu
Sdn. Bhc*

Effective
Equity Interest
2009 208
% %
10C 10C
10C 10C
10C 10C
10C 10C
10C 10C
10C 10C
10C 10C
99.71 99.71
10C 10C
100 10C
100 10C
99.9¢ 99.9¢
99.9¢ 99.9¢
99.9¢ 99.9¢
6C 6C

Principal Activities

Property developmen

96

and investment holdin

Property developmen

and investment holdin

Dormant

Investment hlding and
provision of
management servic

Dormant

Investment holdin

Property developmer

Investment holdin

Investment holding ar
provision of
management servic

Dormant

Investment holding
provision of
management al
consultancy service
and general tradir

Property developmel

Property developmen

Property developmel

Dorman
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42. SUBSIDIARIES (Continued)

Effective
Equity Interest
Name of Compan) 200¢ 200¢  Principal Activities
% %
Incorporated in Malaysia
United Axis Sdn. Bhd. " 99.9¢ 99.9¢ Property developmen
Untung Utama Sdn. Bhd. 99.9¢ 99.9¢ Property developmel
Venue Venture Sdn. Bhd 9965 - Investment holdinc
property investment
and managemel
Winax Engineering Sdn. Bhd 10C 10C Investment holdin
Zhinmun Sdn. Bhd. * 99.9¢ 99.9¢ Property developme
Zillion Development Sdn. Bhd. 10C 10C Property investment an
developmen
Incorporated in Hong Kong
Agriresources International (H¥
Limited ** 64.99 64.99 Dormant
Larut Consolidated (HK
Limited #* 99.9¢ 99.9¢ Investment holdiny
Larut Talam Internation:
Management Services Limite 99.8¢ 99.8¢ Dorman
Malim Enterprise (HK) Limited * 10C 10C Investment holdin
Noble House Investmen
Limited * 100 10C Investment holdin
Parkgrove Limited 10C 10C Investment holdin
PPB Investment (HK) Limited * 99.9¢ 99.9¢ Dorman
Talam Corporation (HK
Limited * 10C 10C Investment holdin

Talam Resources (HK) Limitec 10C 10C Investment holding
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42.

SUBSIDIARIES (Continued)

Effective
Equity Interest
Name of Compan) 200¢ 200¢  Principal Activities
% %
Incorporated in Singapore
Crystal Ace Pte. Lti** 10C 10C Dormant
Incorporated in The People’s
Republic of China
Jilin Province Maxcourt Hote
Limited *» 85 85 Operating and managi

a hote

Audited by another firms of chartered accountants othan Messrs. Baker Tilly
Monteiro Heng.

The auditors’ reports of this subsidiary is not availabld&udit procedures on
consolidation have been applied by the auditors on the finaneai@nents of this
subsidiary.

The following subsidiaries that were acquired during the ourfieancial year have
financial year end which are not coterminous with diahe Company:-

Name of Compan) Financial Year End
Bukit Khazanah Sdn. Bh 31 Marct
Pandan Lake CluBerhac 31 Marct
Saujana Ukay Sdn. Bh(formerly known &

Gemar Megaprima Sdn. Bhd.) 31 October
Venue Venture Sdn. Bf 31 Marct

The auditors’ reports of these subsidiaries are not availabl

Pursuant to Section 168(1)(b) of the Companies Act, 1965, thbsediaries will
change their financial year end to 31 January within twarsydrom the date they
become the subsidiaries of the Company in order to coincitiehdgtfinancial year end
of the Company. For the purpose of consolidation, the unaufitigncial statements
of these subsidiaries for the financial period ended 31 Jp2088 have been used and
appropriate audit procedures on consolidation have been applib@ auditors on the
effects of significant transactions between 20 November 2008g libie date of
acquisition of these subsidiaries, and 31 January 2009. Témserising from the
acquisitions of these subsidiaries on the financial res@ise Group from the date of
acquisition to 31 January 2009 and the effects on the fingras#lons of the Group as
at 31 January 2009 were disclosed in Note 10(b).

Certain shares of the companies are held in trust byircelitectors for Larut Overseas
Ventures Sdn. Bhd.

Submitted for deregistration with the authorities.

The audited financial statements and auditors’ repdrtthese subsidiaries are not
available for consolidation. These subsidiaries are wilyrdormant.
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42. SUBSIDIARIES (Continued)

Details of modified opinions in the auditors’ reports ofsbbsidiaries are as follows:

(@)

(b)

Emphasis of Matters

(i)

(ii)

(iii)

(iv)

The audit reports of subsidiaries marked “~" contain esmphasis of matter
relating to the appropriateness of the going concern basiscofiating used in
the preparation of their financial statements.

The audit reports of subsidiaries marked “+” contaim emphasis of matter
relating to the recoverability of amount due from cert@iontractors of
RM24.445 million (Note 16(c)).

The audit reports of subsidiaries marked “p” contamphasis of matters which
draw attention to the notes to the financial statemehtsh discloses the current
status for the matter that gave rise to the emphésisatiers paragraphs in the
audit reports for the previous financial year ended 31 Jara@f8.

The audit reports of subsidiaries marked €ontain emphasis of matters which
draw attention to the notes to the financial statemehtsh discloses the current
status for the matter that gave rise to the disclaimeriays in the audit reports
for the previous financial year ended 31 January 2008.

Qualified Opinions

(i)

(ii)

The auditors of Parkgrove Limited, Noble House Investis Limited and Talam
Resources (HK) Limited reported a qualified opinion in eespof the non-

availability of the financial and statutory information on theestments in the
associates for equity accounting. There were no othésfazdory audit

procedures to satisfy themselves as to the existence andrshwp of the

associates, the recoverability of the amount due from theciases as at 31
January 2009 and whether any impairment for the investmehiiassociates
should be made in the financial statements as at 31 Ja20@9.

The auditors of Larut Consolidated (HK) Limiteeported a qualified opinion in
respect of the following:-

()  Non-availability of the financial statements of a ddiasy for
consolidation. The auditors were unable to quantify thecefdon non-
consolidation to the Group as the financial informationhes subsidiary
was not available.

(I) The investment in the associate is stated at&odtis not accounted for in
the financial statements using the equity method. Thstisn accordance
with Hong Kong Accounting Standard 28 “Investments in Asdes!
issued bythe Hong Kong Institute of Certified Public Accountants
which requires that the Company’s share of the post-atquoiprofit of
the associate be recognised in the income statementsastaite of the
post-acquisition movements in the associate’s reserve=cbgnised in the
Company’s reserves. The Company’s share of the accumulatiste
acquisition movements should be adjusted against the caagiognt of
the investment in the associate. The financial statendent®t include an
explanation for this departure.
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42.

43.

SUBSIDIARIES (Continued)

(b) Qualified Opinions (Continued)

(i) The auditors of Malim Enterprise (HK) Limited perted a qualified opinion in
respect of the following:

(D As the financial statements of a subsidiary, Jilioihce Maxcourt Hotel
Limited for the financial period ended 31 December 2008 weatdéed by
Certified Public Accountants under the general acceptesduating
principles in the People’s Republic of China and the findistéiements as
at 31 January 2009 were not audited, the auditors were unahlantfy
the effect of non-preparation of the Group financial statesnand to
determine whether the information required under paragraph 18¢4g o
tenth schedule to the Hong Kong Companies Ordinance disdiodée
notes to the financial statements is fairly stated.

(I There were no satisfactory audit procedures tofgatiemselves as to the
recoverability of the amount due from a subsidiary of RM22,075a508t
31 January 2009 and whether any impairment for the investmehein
subsidiary of RM24,317,089 as at 31 January 2009 should be made in the
financial statements. Any adjustments to these figures tntiglve a
consequential effect on the results for the year andiatgtities as at 31
January 2009.

SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR
Significant events during the financial year are as follows

(@) The Securities Commission (“SC”), vide its lettated 29 April 2008, approved the
Revised Regularisation Plan (“RP”).

(b) On 20 June 2008, the Kuala Lumpur High Court granted a furitensgon to the
Restraining Order pursuant to Section 176 of the Companies Act, 186ted to a
subsidiary, Maxisegar Sdn. Bhd. on 28 March 2006 (“the Maxide@H), for a period
of 180 days effective from 26 June 2008 to 26 December 2008.

On 12 December 2008, the Kuala Lumpur High Court granted a fuathemsion to the
Maxisegar RO for a period of 180 days effective from 26 DeeerD08 to 26 June
20009.
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43. SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR (Contin ued)

()

Pursuant to the Trust Deed dated 3 November 2003 ertieteden Venue Venture
Sdn. Bhd. (*VVSB”) and the Trustee of the holder of 5-Yéd&6 Irredeemable
Convertible Unsecured Loan Stock (“ICULS”), RM76,332,275.00 namimlue of
ICULS have been issued to the Company’s 99.99% subsidiaryplEsi®erhad (“EB”)
by VVSB as part of the consideration for the acquisitiofitsofecreation and leisure
related business and investment properties. The ICULS \aiilin® on 20 November
2008 (“Maturity Date”).

On the Maturity Date, EB had converted the entire RM76,332JZT8.S into
76,332,275 new ordinary shares of RM1.00 each of VVSB (“Convedsihich
represents 99.65% in the share capital of VVSB. AfterGbaversion, EB holds
76,332,277 ordinary shares of RM1.00 each representing 99.65%eofléhged issued
and paid-up share capital of VVSB whilst PB Trustee SesvBerhad holds 0.35% of
the equity.

Thereafter, VVSB and its 3 subsidiaries namely, Bukit z8mah Sdn. Bhd., Pandan
Lake Club Berhad and Saujana Ukay Sdn. Bfuin{erly known as Gemar Megaprima
Sdn. Bhd.became indirect subsidiaries of the Company.

44, SIGNIFICANT EVENTS SUBSEQUENT TO THE FINANCIAL YEAR

(@)

(b)

()

On 16 February 2009, the 643,579,444 ordinary shares of RMO.6h ¢hefCompany
was subdivided into 1,930,738,332 ordinary shares of RM0.20 eaitte i@ompany
(“Split Shares”) as the result of the share split involvimg subdivision of every one
(1) existing ordinary share of RM0.60 each into three (@)nary shares of RM0.20
each in the Company. The Split Shares were listed anttdjuon Bursa Malaysia
Securities Berhad with effect from 17 February 2009. Coently; the authorised
share capital of the Company has increased to RM2,000,000,00fedivnto
8,000,000,000 ordinary shares of RM0.20 each, 1,500,000,000 redeemabléldenver
preference shares of RM0.20 each and 1,000,000,000 irredeemabletiolEnve
preference shares of RM0.10 each.

The Securities Commission had vide its letter dated ¥ 2089 approved the proposed
revision to the principal terms and condition of the RCSLS &etflement BalDS
(“Proposed Revision”) pursuant to the Regularisatiom.PlEhe details are disclosed in
Note 41.

On 26 May 2009, Europlus Corporation Sdn. Bhd., a 99.99% osutesidiary of the
Company, had entered into a Sale and Purchase AgreentlertAvFirst Credit Sdn.
Bhd. (“TAFC”) to dispose of a piece of vacant commeré&ald in Bukit Beruntung
measuring approximately 73.61 acres to TAFC at a total puwobassideration of
RM44.89 million. The sale proceeds generated will be utiieqzhrtly settle the term
loan facility granted by TAFC to Maxisegar Realty Sdshd., a wholly-owned
subsidiary of the Company.
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45. SIGNIFICANT RELATED PARTY TRANSACTIONS
During the financial year, significant related party s@stions are as follows:

GROUP COMPANY
2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Construction costs paid/payable to
the following companies (Note 6(h)(i)):
- KEB Group 262 893 - -
- IIM Group 208,652 179,574 - -

Financing facilities obtained
from the following
companies (Note 23):
- Pengurusan Projek
Bersistem Sdn. Bhd. - 18,685 - -
- KEB Group - 28,666 - 28,666

Rental income received and
receivable from the
following companies:
- Agrocon (M) Sdn. Bhd. 64 64 - -
- KEB Group 2,248 1,486 - -

Management fee received/
receivables from the following
companies:
- Venue Venture Sdn. Bhd. 600 - - -
- Radiant Pillar Sdn. Bhd. 6,000 - - -

Interest expense paid and
payable to the following
companies:
- Pengurusan Projek
Bersistem Sdn. Bhd. 2,389 2,050 - -
- KEB Group 24,271 1,076 14,675 1,043

Equipment rental received and
receivable from the following
companies:
- KEB Group 8 - - -

Maintenance charges received and
receivable from the following
companies:
- KEB Group 8 - - -

Interest paid/payable on advances
from the following jointly
controlled entities (Note 12(b)):
- Sierra Ukay Sdn. Bhd. 543 384 - -
- Cekap Tropikal Sdn. Bhd. 671 1,318 - -
- Good Debut Sdn. Bhd. 321 9 - -
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45. SIGNIFICANT RELATED PARTY TRANSACTIONS (Continued)
The nature of the relationship with the related parties illows:
Related Parties Nature of Relationship

Pengurusan Projek Bersistt PPBSB is aorporate shareholc.

Sdn. Bhd. (PPBSB”
Tan Sri Dato’ (Dr.) Ir. Chan Ah Chye @ Chan Ch
Yoon (“TSDCAC”), a director and substant
shareholder of the Compaiand his spouse, Puan
Datin Thong Nyok Choo (“PSDTNC"), a substan
shareholder of the Company, have substantiahtiia
interest in PPBSB.

Agrocon (M) Sdn. Bhd The sisterof TSDCAC, a director and substant
(“*AMSB”) shareholder of the Companlyas substantial financi
interest in AMSB.

Kumpulan Europlus Berhad a Kumpuan Europlus Berhe (*KEB”) is a corporat
its subsidiaries (*KEB Group”)  shareholder.

TSDCAC, a director and substantial shareholder o
Company and his spouse, PSDTNC, a subst:
shareholder of the Comparyave substantial financi
interest in KEB Group.

Venue Verure Sdn. Bhd TSDCAC, a director and substantial sharehoof the
(*VvVSB”) Company and his spouse, PSDTNC, a substa
shareholder of the Companlyave direct and indire

interests in VVSB for the past 6 months.

IJM Corporation Berhad (“IJM IJM is a corporate shareholder by virtue of |
and its subsidiaries (“IJM Group™holding 25% in KEB.

Radiant Pillar Sdn. Bhd. (“RF RP is a 50%owned associate of IJM and KE

The directors are of the opinion that all the transactabs/e have been entered into in the
normal course of business and have been established on terroenaittbns that are not
materially different from those obtainable in transadiafith unrelated parties.

46. FINANCIAL INSTRUMENTS
(@) Financial Risk Management Objectives and Policies

The operations of the Group and of the Company are subjectaoiety of financial
risks, including foreign currency risk, interest raiek, credit risk, liquidity risk and
cash flow risk. The Group and the Company have formulateihandial risk
management framework whose principal objective is to mgerie Group’s and the
Company’s exposure to risks and/or costs associated witfmtreing, investing and
operating activities of the Group and of the Company.
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46. FINANCIAL INSTRUMENTS (Continued)

(b)

()

(d)

(e)

(f)

Foreign Currency Risk

The Group operates internationally and is exposed to foreigiency transactions in
Chinese Renminbi and Hong Kong Dollars. The Group’s policy isninimise the
exposure of overseas operating subsidiaries to transagsionby matching local
currency income with local currency costs.

The net unhedged financial liabilities of the Group thatrestedenominated in their
functional currencies are as follows:

2009 2008
RM’'000 RM’'000
Short term borrowings 4,725 5,660

Interest Rate Risk

The Group’s policy is to borrow principally on a floatimgte basis but retain a
proportion of fixed rate debt. The objectives for the mixveen fixed and floating rate
borrowings are set to reduce the impact of an upward chanigéerest rates while
enabling benefits to be enjoyed if interest rates fall.

Credit Risk

Credit risks are minimised and monitored via strictly fing the Group’s associations
to business partners with high creditworthiness. Tradeveddes mainly arises from
development properties projects and are supported by end-firancie

The Group has no significant concentration of credit thsik may arise from exposures
to a single debtor or to groups of debtors other than theslesed in Note 17.

Liquidity Risk

Since the financial year ended 31 January 2006, the Group and tipa@ohave not
met their obligations in certain loan repayments andrestepayments and have
breached the borrowing facilities agreements as disciosBdte 23. The Group and
the Company are undertaking a debt restructuring exercise éssddin Note 41 to
mitigate the liquidity risk.

Cash Flow Risk
The Group and the Company review its cash flows position adgub manage its

exposure to fluctuations in future cash flows associateéd g monetary financial
instruments.
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46. FINANCIAL INSTRUMENTS (Continued)
(g) Fair Values

() Recognised Financial Instruments

The carrying amounts of the financial assets and finahaflities as at the balance
sheet date approximate their fair values due to theivahatshort term maturities
except for the following:

GROUP COMPANY
Carrying Fair Carrying Fair
Note Amount Value Amount Value

RM'000 RM'000 RM'000 RM'000

At 31 January 2009

Financial Assets

Amount owing by subsidiaries 10(a)

- 278,452 A
Investment propertie 7 191,78! # -

Financial Liabilities
Other long term payables: 25
Amount payable for
acquisition of land 52,352 *hk
Amount payable for
acquisition of building 15,308 ok
Loan from a minority
shareholder of a
subsidiary 11,890 **

At 31 January 2008

Financial Assets
Amount owing by subsidiaries 10(a)

Investment properties 7 84,516 #
Other investment 13 76,332 *

268,951 A

Financial Liabilities

Hire-purchase payables 24 16 16
Other long term payables: 25
Amount payable for
acquisition of land 52,352 ok
Amount payable for
acquisition of building 13,009 ok

Loan from a minority
shareholder of a
subsidiary 10,105 **
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46. FINANCIAL INSTRUMENTS (Continued)

(g) Fair Values (Continued)

(i)

(ii)

Recognised Financial Instruments (Continued)

N

**

*k%k

It is not practical to estimate the fair values ofoamnis owing by

subsidiaries due principally to the inability to estiméte settlement date
without incurring excessive costs as these amounts Iaell fiepayment
terms. However, the Company does not anticipate the caraymayunt

recorded at the balance sheet date to be significantlyratffdrom the

values that would be eventually settled.

The directors did not conduct any valuation on the invegtmeperties
and as such, the directors are unable to determine theafaie of the
investment properties.

It is not practical to estimate the fair values of thequoted other
investment because of the lack of quoted market pricg:sheninability to
estimate fair value without incurring excessive costs.

It is not practical to estimate the fair values of Hofom a minority
shareholder of a subsidiary due principally to a lackiadf repayment
term entered into by the parties involved and without inegreaxcessive
costs.

It is not practical to estimate the fair values of @mt payable for
acquisition of land and building due principally to a lacKioéd payment
terms (as terms of payment is subject to the timing of rfiodiit of certain
conditions precedent) entered into by the parties involved atibuwy
incurring excessive costs.

The fair value of hire-purchase is estimated by discogrithe expected
future cash flows using the current interest rates foiliti@s with similar
risk profiles.

Unrecognised Financial Instruments

The nominal/notional amount and net fair value of contihd@mbilities (as
disclosed in Note 39) are not recognised in the balance abest 31 January
2009 as it is not practicable to make a reliable estimagealthe uncertainties of
timing, costs and eventual outcome.

There were no other unrecognised financial instrumentst @4 January 2009
that are required to be disclosed.
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47.

SEGMENTAL INFORMATION

(i)

(ii)

(iii)

Reporting Format

Segment information is presented in respect of the Gsoopsiness segments. The
primary format, business segments, is based upon the indufstitye underlying
investments. Secondary information is reported geographicall

Business Segments
The Group’s operations comprise the following business segments

Property investment and developn : Investment holdings, developmen
residential and commercial properties.

Hotel and recreatic : Operate and manahotel and club an
other related services.

Geographical Segments

In determining the geographical segments of the Group, revenbased on the
geographical locations of customers. Segment assets pitel eapenditure are based
on the geographical location of the assets. The composifiach geographical
segment is as follows:

Malaysie : Investment holding, property developm:
and investment, provision of asset
management services, operating a recreational
club, provision of management and
consultancy services and general trading.

The People’s Republic of Chi : Investment holding and operating ¢
managing a hotel.
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47.

SEGMENTAL INFORMATION (Continued)

(@)

Analysis by business segments

At 31 January 2009

Revenue
External sales
Total revenue

Result

Segment result

Share of results of jointly
controlled entities

Profit before tax

Income tax credit

Property Total
investment Hotel and Before
and holding Recreation Elimination Elimination Consolidated
RM’000 RM’000 RM’000 RM’000 RM’000
281,786 19,492 301,278 301,278
281,786 19,492 301,278 301,278
69,286 (7,854) 61,432 61,432
(869) - (869) (869)
60,563
152
60,715

30T
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47. SEGMENTAL INFORMATION (Continued)

(&) Analysis by business segments (Continued)

Property Total
investment Hotel and Before
and holding Recreation Elimination Elimination Consolidated
RM’000 RM’000 RM’000 RM’000 RM’000

Other Information
Segment assets 2,933,709 103,351 3,037,060 (8,108) 3,028,952
Interest in jointly controlled

entities 9,218 - 9,218 - 9,218
Unallocated assets 2,476
Total assets 3,040,646
Segment liabilities 2,370,526 151,646 2,522,172 (61,915) 2,460,257
Unallocated liabilities 185,889
Total liabilities 2,646,146
Capital expenditure 131 2,118 2,249 - 2,249
Depreciation of property,

plant and equipment 839 6,763 7,602 - 7,602
Depreciation of

investment properties 4,102 - 4,102 - 4,102
Amortisation of

prepaid lease payments - 695 695 - 695
Non-cash expenses other

than depreciation and

amortisation 20,108 352 20,460 - 20,460

50T
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47.

SEGMENTAL INFORMATION (Continued)

(@)

Analysis by business segments (Continued)

At 31 January 2008

Revenue
External sales
Total revenue

Result

Segment result

Share of results of
jointly controlled
entities

Profit before tax

Income tax expense

Property Total
investment Hotel and Before
and holding Education Recreation Elimination Elimination Consolidated
RM’000 RM’'000 RM’000 RM’'000 RM’000 RM’000
229,671 - 18,678 248,349 248,349
229,671 - 18,678 248,349 248,349
14,552 (1,456) (7,524) 5,572 5,572
249 - - 249 249
5,821
(2,273)
3,548

JTT
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47.

SEGMENTAL INFORMATION (Continued)

(@)

Other Information
Segment assets
Interest in jointly

controlled entities
Unallocated assets
Total assets

Segment liabilities
Unallocated liabilities
Total liabilities

Capital expenditure
Depreciation of
property, plant
and equipment
Depreciation of
investment properties
Amortisation of
prepaid lease
payments
Non-cash expenses
other than
depreciation and
amortisation

Analysis by business segments (Continued)

Property
investment

and holding

RM’000

2,948,747

10,077

2,498,263

191

1,872

106

41,929

Education
RM’000

78

1,505

360

Hotel and
Recreation
RM’'000

145,286

126,143

2,538

5,714

695

229

Total
Before
Elimination

RM’000

3,094,111

10,077

2,625,911

2,729

7,586

106

695

42,518

Elimination
RM’000

(34)

(51,912)

Consolidated
RM’000

3,094,077

10,077
2,343

3,106,497

2,573,999
186,255

2,760,254

2,729

7,586

106

695

42,518

ITT
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47. SEGMENTAL INFORMATION (Continued)
(b) Analysis by geographical segments

The
People’s
Republic
Malaysia of China Total
RM'000 RM’000 RM’000

Sales Revenue
At 31 January 2009 281,78t 19,492 301,278

At 31 January 2008 229,67 18,678 248,349

Carrying Amount of Segment

Assets
At 31 January 2009 2,937,295 103,351 3,040,646
At 31 January 2008 2,961,211 145,286 3,106,497

Additions to Property, Plant and

Equipment
At 31 January 2009 131 2,118 2,249
At 31 January 2008 191 2,538 2,729

The directors are of the opinion that all inter-segnimrisactions have been entered
into in the normal course of business and have been sk&blon terms and conditions
that are not materially different from that obtainabietriansactions with unrelated

parties.

48. COMPARATIVE FIGURES

The comparative figures have been audited by a firm afrt€ted Accountants other than
Messrs. Baker Tilly Monteiro Heng.


















